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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC SEWERAGE SYSTEM OF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY SOUTH PUTNAM
PUBLIC SERVICE DISTRICT OF NOT MORE THAN
$7,078,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) AND NOT
MORE THAN $1,422,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2002 B
(WEST VIRGINIA SRF PROGRAM); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
RELATING TO THE ISSUANCE OF SUCH BONDS:
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF SOUTH

PUTNAM PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution . This Resolution (together
with any order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation") is adopted pursuant to the provisions of Chapter 16, Article 13A and
Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended (collectively, the

"Act"), and other applicable provisions of law.
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Section 1.02. Findings. It is hereby found, determined and declared that:

A.  South Putnam Public Service District (the "Issuer") is a public service
district and public corporation and political subdivision of the State of West Virginia in
Putnam County of said State.

B. The Issuer presently owns and operates a public sewerage system.
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constructed certain additions, improvements and
betterments to the existing public sewerage system of the Issuer, consisting of extensions to
the residents of Hollywood Drive and the Route 35/Interstate 64 interchange located in the
Teays Valley area, to upgrade the Issuer's central interceptor system located in the Teays
Valley area so as to provide additional excess capacity needed by the Issuer to meet the
continual growth in the area, to provide sewer service to the new 200-acre Putnam Business
Park and approximately 70 residences and businesses in that area as well as the Lock Nine
area on the north side of the Kanawha River, development of a facilities plan with guidelines
for the future development of the System and extensions to 50 additional customers in the
Midway area of Putnam County, together with all appurtenant facilities (collectively, the
"Project”), which constitute properties for the collection, treatment, purification and disposal
of liquid and solid waste, sewage and industrial waste (the existing public sewerage system
of the Issuer, the Project and any further additions, betterments and improvements thereto are
herein called the "System"), in accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore been filed with the
Issuer.

C.  The estimated revenues to be derived in each year after completion of the
Project from the operation of the System will be sufficient to pay all costs of Operating
Expenses of the System, the principal of and interest on the Bonds (as hereinafter defined) and
to make payments into all funds and accounts and other payments provided for herein.

D. It is deemed necessary for the Issuer to issue its Sewer Revenue Bonds
in the total aggregate principal amount of not more than $8,500,000 in two series, being the
Sewer Revenue Bonds, Series 2002 A (United States Department of Agriculture), in the
aggregate principal amount of not more than $7,078,000 (the "Series 2002 A Bonds"), and
the Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program), in the aggregate
principal amount of not more than $1,422,000 (the "Series 2002 B Bonds"), to permanently
finance the costs of acquisition and construction of the Project (collectively, the
“Series 2002 Bonds"). The remaining costs of the Project shall be funded from the sources
set forth in Section 2.01 hereof. Such costs shall be deemed to include the cost of all property
rights, easements and franchises deemed necessary or convenient therefor; interest, if any,
upon the Series 2002 Bonds prior to and during acquisition and construction of the Project
and for a period not exceeding 6 months after completion of acquisition and construction of
the Project; amounts which may be deposited in any Reserve Account (as hereinafter
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defined); engineering and legal expenses; expenses for estimates of costs and revenues,
expenses for plans, specifications and surveys; other expenses necessary or incident to
determining the feasibility or practicability of the enterprise, administrative expense,
commitment fees, fees and expenses of the Authority, including the SRF Administrative Fee
(as hereinafter defined), discount, initial fees for the services of registrars, paying agents,
depositories or trustees or other costs in connection with the sale of the Series 2002 Bonds and
such other expenses as may be necessary or incidental to the financing herein authorized, the
acquisition or construction of the Project and the placing of same in operation, and the
performance of the things herein required or permitted, in connection with any thereof,
provided, that reimbursement to the Issuer for any amounts expended by it for allowable costs
prior to the issuance of the Series 2002 Bonds or the repayment of indebtedness incurred by
the Issuer for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project is
not less than 40 years.

F. It is in the best interests of the Issuer that its Series 2002 A Bonds be sold
to the Purchaser (as hereinafter defined) pursuant to the terms and provisions of the Letter of
Conditions (as hereinafter defined) and that its Series 2002 B Bonds be sold to the Authority
(as hereinafter defined) pursuant to the terms and provisions of a loan agreement (the "Loan
Agreement”) by and between the [ssuer and the Authority, on behalf of the West Virginia
Department of Environmental Protection, State Revolving Fund Program (the "DEP"), in
form satisfactory to the Issuer, the Authority and the DEP, approved hereby if not previously
approved by resolution of the Issuer.

G.  There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2002 Bonds as to liens, pledge, source of and security for payment, being the
Issuer's (i) Sewer Revenue Bonds, Series 1979, dated September 12, 1980, issued in the
original aggregate principal amount of $2,200,000 (the "Series 1979 Bonds"), (ii) Sewer
Revenue Bonds, Series 1983, dated August 1, 1983, issued in the original aggregate principal
amount of $750,000 (the "Series 1983 Bonds"), and (iii) Sewer Revenue Bonds, Series 1995,
dated May 2, 1995, issued in the original aggregate principal amount of $1,300,000 (the
"Series 1995 Bonds"), all held by the Purchaser (hereinafter defined). The Series 1979
Bonds, the Series 1983 Bonds and the Series 1995 Bonds are sometimes hereinafter
collectively referred to as the "Prior Bonds."

The Series 2002 A Bonds and Series 2002 B Bonds shall be issued on a parity
with each other and with the Prior Bonds with respect to liens, pledge and source of and
security for payment and in all other respects. Prior to the issuance of the Series 2002 A
Bonds and Series 2002 B Bonds, the Issuer will obtain the written consent of the holder of the
Prior Bonds to the issuance of the Series 2002 A Bonds and Series 2002 B Bonds on a parity
with the Prior Bonds.  Other than the Prior Bonds, there are no outstanding bonds or
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obligations of the Issuer which are secured by revenue or assets of the System. The Issuer
is in compliance with the covenants of the Prior Bonds and the Prior Resolutions.

H.  The Issuer has complied with all requirements of West Virginia law, the
Letter of Conditions and the Loan Agreement relating to authorization of the acquisition,
construction and operation of the Project and the System, including, without limitation, the
imposition of rates and charges, and the issuance of the Series 2002 Bonds, or will have so
complied prior to issuance of any thereof, including, the approval of the Project and the
financing thereof by the DEP and the obtaining of a certificate of convenience and necessity
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which will either have expired prior to the issuance of the Series 2002 Bonds
or such final order will not be subject to appeal, including obtaining any additional approvals
of the Public Service Commission as may be required by the final order.

L The Project has been reviewed and determined to be technically and
financially feasible by the West Virginia Infrastructure and Jobs Development Council as
required under Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2002 Bonds by the Registered Owners of the same from time to
time, this Bond Legislation shall be deemed to be and shall constitute a contract between the
Issuer and such Bondholders, and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection and security of the
Bondholders of any and all of such Bonds, all which shall be of equal rank and without
preference, priority or distinction between any one Bond and any other Bonds and by reason
of priority of issuance or otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13 and Chapter 22C, Article 2
of the West Virginia Code of 1931, as amended and in effect on the date of adoption hereof.

"Authority" means the West Virginia Water Development Authority, which is
expected to be the original purchaser and Registered Owner of the Series 2002 B Bonds, or
any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the DEP under the Act.

" Authorized Officer" means the Chairman of the Governing Body of the Issuer,
or any other temporary Chairman duly selected by the Governing Body.
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"Bondholder," "Holder of the Bonds," "Holder,” "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Resolution, " "Bond Resolution" or "Local Act" means this
Bond Resolution and all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar” means the Issuer, the bank or other entity to be designated as
such in this Bond Legislation or the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2002 A Bonds, the Series 2002 B Bonds,
the Prior Bonds and, where appropriate, any bonds on a parity therewith subsequently
authorized to be issued hereunder or by another ordinance of the Issuer.

“Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Closing Date" means the date upon which there is an exchange of the
Series 2002 A Bonds for all or a portion of the proceeds of the Series 2002 A Bonds from the
Purchaser and an exchange of the Series 2002 B Bonds for all or a portion of the proceeds
of the Series 2002 B Bonds from the Authority and the DEP.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Howard K. Bell Consulting Engineers, Inc.,
Lexington, Kentucky and Randolph Engineering Company, Inc., Scott Depot, West Virginia,
or any qualified engineer or firm of engineers, licensed by the State, that shall at any time
hereafter be procured by the Issuer as Consulting Engineers for the System, or portion
thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as
amended; provided however, that the Consulting Engineers shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or public corporation and political
subdivisions.

"Costs" or "Costs of the Project” means those costs described in Section 1.02D
hereof to be a part of the cost of acquisition and construction of the Project.

CH497393.1



"DEP" means the West Virginia Department of Environmental Protection, or
any other agency, board or department of the State that succeeds to the functions of the DEP.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the public service board of the Issuer, as it may now
or hereafter be constituted.

"Government Obligations" means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property" means

(A) any security (within the meaning of Section 165(g)(2)(A) or (B) of
the Code),

(B) any obligation,

(C) any annuity contract,
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(D) any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Except as provided in the following sentence, the term "Investment Property”
does not include any tax-exempt bond. With respect to an issue other than an issue a part of
which is a specified private activity bond (as defined in section 57(a)(5)(C) of the Code), the
term "Investment Property” includes a specified private activity bond (as so defined).

"Issuer” means South Putnam Public Service District, a public service district
and public corporation and political subdivision of the State of West Virginia, in Putnam
County, West Virginia, and, unless the context clearly indicates otherwise, includes the
Governing Body of the Issuer.

"Letter of Conditions" means, collectively, the Letter of Conditions of the
Purchaser dated December 26, 2001, and all amendments thereto, providing for the purchase
of the Series 2002 A Bonds from the Issuer by the Purchaser.

"Loan Agreement” means the Loan Agreement heretofore entered, or to be
entered, into among the Issuer, the Authority and the DEP, providing for the purchase of the
Series 2002 B Bonds from the Issuer by the Authority, the form of which shall be approved,
and the execution and delivery by the Issuer authorized and directed or ratified by the

Supplemental Resolution.

"Net Proceeds" means the face amount of the Series 2002 Bonds, plus accrued
interest and premium, if any, less original issue discount, if any, and less proceeds, if any,
deposited in the any Reserve Account. For purposes of the Private Business Use limitations
set forth herein, the term Net Proceeds shall include any amounts resulting from the
investment of proceeds of the Series 2002 Bonds, without regard to whether or not such
investment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property as defined in Section
148(b) of the Code, that is not a purpose investment.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
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than those capitalized as part of the costs, the SRF Administrative Fee, fees and expenses of
the Authority, fiscal agents, the Depository Bank, the Registrar and the Paying Agent (all as
herein defined), other than those capitalized as part of the costs, payments to pension or
retirement funds, taxes and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted accounting principles; provided,
that "Operating Expresses” does not include payments on account of the principal of or
redemption premium, if any, or interest on the Bonds, charges for depreciation, losses from
the sale or other disposition of, or from any decrease in the value of, capital assets,
amortization of debt discount or such miscellaneous deductions as are applicable to prior
accounting periods.

"Qutstanding," when used with reference to Bonds or Prior Bonds and as of any
particular date, describes all Bonds or Prior Bonds theretofore and thereupon being
authenticated and delivered except (i) any Bond or Prior Bonds cancelled by the Bond
Registrar or Registrar for the Prior Bonds, at or prior to said date; (ii) any Bond or Prior
Bonds for the payment of which monies, equal to its principal amount and redemption
premium, if applicable, with interest to the date of maturity or redemption shall be in trust
hereunder, and set aside for such payment (whether upon or prior to maturity); (iii) any Bond
or Prior Bonds deemed to have been paid as provided in Article X hereof; and (iv) for
purposes of consents or other action by a specified percentage of Bondholders or holders of
Prior Bonds, any Bonds or Prior Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or such other entity or authority as may
be designated as a Paying Agent for the Series 2002 B Bonds by the Issuer in the
Supplemental Resolution.

"Prior Bonds" means, collectively, the Issuer's Series 1979 Bonds, Series 1983
Bonds and Series 1995 Bonds, as more particularly described in Section 1.02(G) hereof.

"Prior Resolutions" means, collectively, the resolutions of the Issuer, as
supplemented, authorizing the Series 1979 Bonds, the Series 1983 Bonds and the Series 1995

Bonds, respectively.

"Private Business Use"” means use (directly or indirectly) in a trade or business
carried on by any person other than a governmental unit; provided that, use as a member of
the general public shall not be taken into account.

"Project” means the Project as described in Section 1.02B hereof.
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"Purchaser” or "Government" means the United States Department of
Agriculture and any successor thereof acting for and on behalf of the United States of
America, which is expected to be the original purchaser and Registered Owner of the
Series 2002 A Bonds.

"Qualified Investments" means and includes any of the following:
(a) Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit of
the United States of America;

(¢)  Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC, shall
be secured by a pledge of Government Obligations, provided, that
said Government Obligations pledged either must mature as nearly
as practicable coincident with the maturity of said time accounts
or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time
accounts;

§9) Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;
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(g)  Repurchase agreements, fully secured by investments
of the types described in paragraphs (a) through (e) above, with
banks or national banking associations which are members of
FDIC or with government bond dealers recognized as primary
dealers by the Federal Reserve Bank of New York, provided, that
said investments securing said repurchase agreements either must
mature as nearly as practicable coincident with the maturity of
said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and provided
further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor; must
have (or its agent must have) possession of such collateral; and
such collateral must be free of all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(1) Obligations of States or public corporation and
political subdivisions or agencies thereof, the interest on which is
exempt from federal income taxation, and which are rated at
least "A" by Moody's Investors Service, Inc. or Standard &
Poor's Corporation.

"Rebate Fund" means the Rebate Fund established by Section 5.01 hereof.

"Registered Owner," "Bondholder,” "Holder" or any similar term means
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose

name such Bond is registered.

"Registrar" means the Bond Registrar.

"Regulations" means temporary and permanent regulations promulgated under

the Code, or any predecessor thereto.

"Renewal and Replacement Fund” means the Renewal and Replacement Fund
established by the Prior Resolutions as the Depreciation Reserve and renamed and continued
hereby.

"Reserve Accounts” means, collectively, the respective reserve accounts

established for the Series 2002 Bonds and the Prior Bonds.
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"Reserve Requirements" means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts.

"Revenue Fund" means the Revenue Fund established by the Prior Resolutions
and continued hereby.

“Secretary” means the Secretary of the Governing Body of the Issuer.

“Series 2002 Bonds" means, collectively, the Series 2002 A Bonds and the
Series 2002 B Bonds.

"Series 2002 Bonds Construction Trust Fund" means the Construction Trust
Fund for the Series 2002 A Bonds and Series 2002 B Bonds established by Section 5.01
hereof.

"Series 2002 A Bonds" means the Sewer Revenue Bonds, Series 2002 A (United
States Department of Agriculture), of the Issuer, authorized by this Resolution.

"Series 2002 A Bonds Reserve Account” means the Series 2002 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2002 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2002 A Bonds in the then current or any succeeding year.

"Series 2002 B Bonds" means the Sewer Revenue Bonds, Series 2002 B (West
Virginia SRF Program), of the Issuer, authorized by this Resolution .

"Series 2002 B Bonds Reserve Account” means the Series 2002 B Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2002 B Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2002 B Bonds in the then current or any succeeding year.

"Series 2002 B Bonds Sinking Fund" means the Series 2002 B Bonds Sinking
Fund established by Section 5.02 hereof.

"SRF Administrative Fee" means any administrative fee required to be paid
pursuant to the Loan Agreement.

"SRF Program" means the State's Water Pollution Control Revolving Fund
Program, under which the Authority purchases the water pollution control revenue bonds of
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local governmental entities satisfying certain legal and other requirements with the proceeds
of a capitalization grant award from the United States Environmental Protection Agency and
funds of the State.

"SRF Regulations" means the regulations set forth in Title 47, Series 31 of the
West Virginia Code of State Regulations.

"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution, ordinance or order of the
Issuer supplementing or amending this Resolution and, when preceded by the article “the,"
refers specifically to the supplemental resolution authorizing the sale of the Series 2002
Bonds; provided, that any matter intended by this Resolution to be included in the
Supplemental Resolution with respect to the Series 2002 Bonds, and not so included may be
included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, including,
without limitation, the Reserve Accounts and the Renewal and Replacement Fund.

"System" means the complete existing sewerage system of the Issuer and all
sewerage facilities owned by the Issuer and all facilities and other property of every nature,
real or personal, now or hereafter owned, held or used in connection with the sewerage
system; and shall include the Project and any and all extensions, additions, betterments and
improvements thereto hereafter acquired or constructed for the sewerage system from any
sources whatsoever, both within and without the Issuer.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice versa;
words importing persons shall include firms and corporations; and words importing the
masculine, feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of not to exceed $8,500,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body. The proceeds of the Bonds shall be applied as provided in
Article VI hereof. The Issuer has received bids and will enter into contracts for the
acquisition and construction of the Project, in an amount and otherwise compatible with the
financing plan submitted to the Purchaser, the Authority and the DEP.

The cost of the Project is estimated not to exceed $8,500,000, of which
approximately $7,078,000 will be obtained from proceeds of the Series 2002 A Bonds, and
approximately $1,422,000 will be obtained from proceeds of the Series 2002 B Bonds.
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ARTICLE Il

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION
OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2002 Bonds, funding reserve accounts for the Series 2002 Bonds, paying
Costs of the Project not otherwise provided for and paying certain costs of issuance and
related costs, or any or all of such purposes, as determined by the Supplemental Resolution,
there shall be and hereby are authorized to be issued the negotiable Series 2002 A Bonds and
the Series 2002 B Bonds of the Issuer. The Series 2002 A Bonds shall be issued as a single
bond, designated "Sewer Revenue Bond, Series 2002 A (United States Department of
Agriculture)”, in the principal amount of not more than $7,078,000; and the Series 2002 B
Bonds shall be issued as a single bond, designated "Sewer Revenue Bond, Series 2002 B
(West Virginia SRF Program)", in the principal amount of not more than $1,422,000, and
each shall have such terms as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the Series 2002 Bonds remaining after funding of the Reserve Accounts (if funded
from Bond proceeds) and capitalizing interest on the Series 2002 Bonds, if any, shall be
deposited in or credited to the Series 2002 Bonds Construction Trust Fund established by
Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. A. The Series 2002 A Bonds shall be
issued in such principal amounts; shall bear interest at such rate or rates, not exceeding the
then legal maximum rate, payable monthly on such dates; shall mature on such dates and in
such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe
in the Supplemental Resolution or as specifically provided in the Series 2002 A Bond.

B. The Series 2002 B Bonds shall be issued in such principal amounts; shall
bear interest at such rate or rates, not exceeding the then legal maximum rate, payable
quarterly on such dates; shall mature on such dates and in such amounts; and shall be
redeemable, in whole or in part, all as the Issuer shall prescribe in the Supplemental
Resolution or as specifically provided in the Loan Agreement. The Series 2002 B Bonds shall
be payable as to principal at the office of the Paying Agent, in any coin or currency which,
on the dates of payment of principal is legal tender for the payment of public or private debts
under the laws of the United States of America. Interest on the Series 2002 B Bonds shall be
paid by check or draft of the Paying Agent or its agent, mailed to the Registered Owner
thereof at the address as it appears on the books of the Bond Registrar, or by such other
method as shall be mutually agreeable so long as the Authority is the Registered Owner
thereof.
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Unless otherwise provided by the Supplemental Resolution, the Series 2002 A
Bonds shall initially be issued in the form of a single bond, fully registered to the Purchaser,
with a record of advances attached representing the aggregate principal amount of the
Series 2002 A Bonds and the Series 2002 B Bonds shall initially be issued in the form of a
single bond, fully registered to the Authority, with a record of advances and a debt service
schedule attached, representing the aggregate principal amount of the Series 2002 B Bonds.
The Series 2002 Bonds shall be exchangeable at the option and expense of the Registered
Owner for another fully registered Bond or Bonds of the same series in aggregate principal
amount equal to the amount of said Bonds then Outstanding and being exchanged, with
principal installments or maturities, as applicable, corresponding to the dates of payment of
principal installments of said Bonds; provided, that neither the Purchaser nor the Authority
shall be obligated to pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form, in
such denominations, dated such dates and bear interest at such rates as determined by a
Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2002 Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2002 Bonds shall cease to be such officer
of the Issuer before the Series 2002 Bonds so signed and sealed have been actually sold and
delivered, such Bonds may nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Bonds had not ceased to hold such office.
Any Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual
time of the execution of such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may not have been so
authorized.

Section 3.04. Bond Registrar; Authentication and Registration. A. The
Issuer shall be the Bond Registrar with respect to the Series 2002 A Bonds and will keep or
cause to be kept at its office by its agent, sufficient books for the registration and transfer of
the Series 2002 A Bonds, and, upon presentation for such purpose, the Bond Registrar shall,
under such reasonable regulations as it may prescribe, register the Series 2002 A Bonds
initially issued pursuant hereto and register the transfer, or cause to be registered by its agent,
on such books, the transfer of the Series 2002 A Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series 2002 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
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trust and the name of the trustee of each trust, and/or such other identifying number and
information as may be required by law. The Series 2002 A Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2002 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

B. The Bond Registrar with respect to the Series 2002 B Bonds shall be the
bank or other entity to be designated as such in the Supplemental Resolution and its
successors and assigns. No Series 2002 B Bond shall be valid or obligatory for any purpose
or entitled to any security or benefit under this Bond Legislation unless and until the
Certificate of Authentication and Registration on such Bond, substantially in the form set forth
in Section 3.10 hereof shall have been manually executed by the Bond Registrar. Any such
executed Certificate of Authentication and Registration upon any such Series 2002 B Bonds
shall be conclusive evidence that such Series 2002 B Bonds has been authenticated, registered
and delivered under this Bond Legislation. The Certificate of Authentication and Registration
on any Series 2002 B Bond shall be deemed to have been executed by the Bond Registrar if
manually signed by an authorized officer of the Bond Registrar, but it shall not be necessary
that the same officer sign the Certificate of Authentication and Registration on all of the
Series 2002 B Bonds issued hereunder. The provisions of this Section 3.04 relating to
authentication shall not apply to the Series 2002 A Bonds, notwithstanding anything herein
to the contrary.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2002 Bonds shall be and have
all of the qualities and incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder, in accepting the Series 2002
Bonds shall be conclusively deemed to have agreed that such Bonds shall be and have all of
the qualities and incidents of negotiable instruments under the Uniform Commercial Code of
the State of West Virginia, and each successive Holder shall further be conclusively deemed
to have agreed that said Bonds shall be incontestable in the hands of a bona fide holder for
value.

So long as the Series 2002 Bonds remain outstanding, the Bond Registrar for the
Series 2002 Bonds shall keep and maintain books for the registration and transfer of such
Bonds.

The registered Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory to
the Bond Registrar duly executed by the registered owner or his duly authorized attorney.
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In all cases in which the privilege of exchanging Bonds or transferring the
registered Bonds are exercised, all Bonds shall be delivered in accordance with the provisions
of this Bond Legislation. All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange or transfer of Bonds,
the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such exchange or transfer and the
cost of preparing each new Bond upon each exchange or transfer, and any other expenses of
the Bond Registrar incurred in connection therewith, which sum or sums shall be paid by the
Issuer. The Bond Registrar shall not be obliged to make any such exchange or transfer of
Bonds during the period commencing on the 15th day of the month next preceding an interest
payment date on the Bonds or, in the case of any proposed redemption of Bonds, next
preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2002 Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in
its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate and
deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated, destroyed,
stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution for the Bond destroyed,
stolen or lost, and upon the Holder's furnishing satisfactory indemnity and complying with
such other reasonable regulations and conditions as the Issuer may prescribe and paying such
expenses as the Issuer and the Bond Registrar may incur. All Bonds so surrendered shall be
cancelled by the Bond Registrar and held for the account of the Issuer. If any such Bond shall
have matured or be about to mature, instead of issuing a substitute Bond, the Issuer may pay
the same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or destroyed,
without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2002
Bonds shall not, in any event, be or constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional or statutory provision or limitation, but shall be payable
solely from the Net Revenues derived from the operation of the System as herein provided.
No holder or holders of the Series 2002 Bonds shall ever have the right to compel the exercise
of the taxing power of the Issuer to pay the Series 2002 Bonds or the interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Position
with Respect to Prior Bonds. The payment of the debt service of all Series 2002 Bonds shall
be secured forthwith equally and ratably with each other by a first lien on the Net Revenues
derived from the System, on a parity with the lien on the Net Revenues in favor of the holders
of the Prior Bonds. Such Net Revenues in an amount sufficient to pay the principal of and
interest to make all other payments provided for in the Bond Legislation, are hereby
irrevocably pledged to such payments as they become due.

CH497393.1
17



Section 3.09. Delivery of Bonds. A. With respect to the Series 2002 A
Bonds, the Chairman is hereby authorized and directed to cause such Bonds, hereby awarded
to the Purchaser pursuant to the Letter of Conditions, as amended, to be delivered to the
Purchaser on the date of delivery of the Series 2002 B Bonds.

B. The Issuer shall execute and deliver the Series 2002 B Bonds to the Bond
Registrar, and the Bond Registrar shall authenticate, register and deliver the Series 2002 B
Bonds to the original purchasers upon receipt of the documents set forth below:

(1)  If other than the Authority, a list of the names in
which the Series 2002 B Bonds are to be registered upon original
issuance, together with such taxpayer identification and other
information as the Bond Registrar may reasonably require;

(2) A request and authorization to the Bond Registrar on
behalf of the Issuer, signed by an Authorized Officer, to
authenticate and deliver the Series 2002 B Bonds to the original
purchasers;

(3) An executed and certified copy of the Bond
Legislation;

(4)  An executed copy of the Loan Agreement; and

(5)  The unqualified approving opinion of bond counsel
on the Series 2002 B Bonds.

Section 3.10. Form of Bonds. The text of the Series 2002 A Bonds and
the Series 2002 B Bonds shall be in substantially the following respective forms, with such
omissions, insertions and variations as may be necessary and desirable and authorized or
permitted hereby, or by any Supplemental Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2002 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

No. AR-1 Date: March 7, 2002

FOR VALUE RECEIVED, the SOUTH PUTNAM PUBLIC SERVICE
DISTRICT (the "Borrower") promises to pay to the order of the United States of America
(the "Government"), or its registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may hereafter designate in
writing, the principal sum of SEVEN MILLION SEVENTY-EIGHT THOUSAND
DOLLARS ($7,078,000), plus interest on the unpaid principal balance at the rate of
5.0% per annum. The said principal and interest shall be paid in the following installments
on the following dates: Monthly installments of interest only, commencing 30 days following
delivery of this Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $34,470, covering principal and interest, thereafter on
said corresponding day of each month, except that the final installment shall be paid at the end
of 40 years from the date of this Bond in the sum of the unpaid principal and interest due on
the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at
any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual installment due date basis. The
effective date of every payment made by Borrower, except payments retained and remitted
by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of improvements and extensions to the existing public
sewerage system (the "System") of the Borrower, is payable solely from the net revenues to
be derived from the operation of the System in the manner provided in the hereinafter defined
Resolution. This Bond does not in any manner constitute a corporate indebtedness of
Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person
or by his, her or its attorney duly authorized in writing, at the office of Borrower, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the charges,
if any, provided in the Resolution and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or denominations, for the like
principal amount, will be issued to the transferee in exchange herefor.
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This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted on March 5, 2002, and a Supplemental Resolution of the Borrower duly adopted on
March 5, 2002, authorizing issuance of this Bond (collectively, the "Resolution ").

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BONDS, SERIES 1979,
DATED SEPTEMBER 12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,200,000, (2) SEWER REVENUE BONDS, SERIES 1983, DATED
AUGUST 1, 1983, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT
OF $750,000, (3) SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2, 1995,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000, AND
(4) SEWER REVENUE BONDS, SERIES 2002 B (WEST VIRGINIA SRF PROGRAM),
DATED MARCH 7, 2002, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,422,000.
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IN WITNESS WHEREOF, the SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date

hereinabove written.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman
(Title of Executive Official)

Post Office Box 147
(P.O. Box No. or Street Address)

Scott Depot, West Virginia 25560
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary
(Title of Attesting Official)
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

L S (19 $
2 _$ 20) $
3 _$ 21 _$
4 _$ 22) $
5 3 23) $
6 _$ (24) $
(7 _$ 25) $
@ § (26) $
9 _$ 2n _$
(10) _$ (28) $
an $ 29 $
(12) $ (30) _$
(13 $ (31 _$
(14 § (32) $
(15) _$ (33) $
(16) $ (34) $
an s (35) $
(18) $ (36) $

TOTAL $

CH497393.1
23



(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers to___

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the
premises.

Dated: ,

In presence of:
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(FORM OF SERIES 2002 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2002 B
(WEST VIRGINIA SRF PROGRAM)

No. BR-1 $1,422,000

KNOW ALL MEN BY THESE PRESENTS: That the SOUTH PUTNAM
PUBLIC SERVICE DISTRICT, a public service district and public corporation and political
subdivision of the State of West Virginia in Putnam County of said State (the "Issuer"), for
value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the West Virginia Water Development Authority (the "Authority")
or registered assigns the sum of ONE MILLION FOUR HUNDRED TWENTY TWO
THOUSAND DOLLARS ($1,422,000), or such lesser amount as shall have been advanced
to the Issuer hereunder and not previously repaid, as set forth in the "Record of Advances"
attached as EXHIBIT A hereto and incorporated herein by reference, in quarterly installments
on March 1, June 1, September 1 and December 1 of each year, commencing

1,200___, as set forth on the "Debt Service Schedule" attached as EXHIBIT B
hereto and incorporated herein by reference, with interest payable quarterly on March 1,
June 1, September ! and December 1 of each year, commencing
1,20___, at the rate per annum as set forth in Exhibit B attached hereto.
The SRF Administrative Fee (as defined in the hereinafter described Bond Legislation) shall
be payable quarterly on March 1, June 1, September 1 and December 1 of each year,
commencing 1, 200__, as set forth on EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").
The interest on this Bond is payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of Branch Banking and Trust
Company, Charleston, West Virginia, as registrar (the "Registrar”), on the 15th day of the
next month preceding an interest payment date, or by such other method as shall be mutually
agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia
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Department of Environmental Protection (the "DEP"), and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement by and between the
Issuer and the Authority, on behalf of the DEP, dated , 2002.

This Bond is issued (i) to pay the costs of acquisition and construction of
improvements and extensions to the existing public sewerage system of the Issuer (the
"Project"); and (ii) to pay certain costs of issuance of the Bonds of this Series (the "Bonds")
and related costs. The existing public sewerage system of the Issuer, the Project and any
further additions, betterments or improvements thereto are herein called the "System." This
Bond is issued under the authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13 and Chapter 22C,
Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"), a Bond
Resolution duly adopted by the [ssuer on March 5, 2002, and a Supplemental Resolution duly
adopted by the Issuer on March 5, 2002 (collectively, the "Bond Legislation"), and is subject
to all the terms and conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and other security provided
for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BONDS, SERIES 1979,
DATED SEPTEMBER 12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,200,000 (THE "SERIES 1979 BONDS"), (2) SEWER REVENUE
BONDS, SERIES 1983, DATED AUGUST 1, 1983, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $750,000 (THE "SERIES 1983 SERIES"), (3)
SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2, 1995, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000 (THE "SERIES 1995
BONDS"), AND (4) SEWER REVENUE BONDS, SERIES 2002 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED MARCH 7, 2002, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $7,078,000 (THE "SERIES 2002 A BONDS"). THE SERIES 1979 BONDS,
THE SERIES 1983 BONDS AND THE SERIES 1995 BONDS ARE COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the Holders of the Series 2002 A Bonds,
the Prior Bonds and from monies in the reserve account created under the Bond Legislation
for the Bonds (the "Series 2002 B Bonds Reserve Account"), and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest all bonds
which may be issued pursuant to the Act and which shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute a corporate indebtedness of the
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Issuer within the meaning of any constitutional or statutory provisions or limitations, nor shall
the Issuer be obligated to pay the same or the interest hereon, except from said special fund
provided from the Net Revenues, the monies in the Series 2002 B Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on the Bonds, and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the Series 2002 A Bonds and the Prior Bonds; provided that, so long as the Prior
Bonds and the Series 2002 A Bonds are no longer outstanding and in the event there exists
in the Series 2002 B Bonds Reserve Account an amount at least equal to the maximum amount
of principal and interest which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
to the Bond Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of Branch Banking and
Trust Company, Charleston, West Virginia, as registrar (the "Registrar”), by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond, together
with a written instrument of transfer satisfactory to the Registrar, duly executed by the
registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the Bond
Legislation, shall be applied solely to payment of the costs of the Project and costs of issuance
hereof described in the Bond Legislation, and there shall be and hereby is created and granted
a lien upon such monies, until so applied, in favor of the registered owner of this Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of highly
erodible land or to the conversion of wetlands to produce an agricultural commodity.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the same
extent as if written fully herein.
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IN WITNESS WHEREOF, the SOUTH PUTNAM PUBLIC SERVICE

DISTRICT has caused this Bond to be signed by its Chairman, and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated March 7,

2002.

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2002 B Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: March 7, 2002.

BRANCH BANKING AND TRUST COMPANY,
as Registrar

Authorized Officer
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

a $ 19 $
2 % (20) $
3 $ 2n $
4@ $ (22) §
5 __$ 23) %
6 $ 24) %
D $ (25 $
@& 3 (26) $
O 3 27 $
10 $ (28) $
an _$ (29) $
(12) $§ (30) $
(13) $ GBh $
(14) $ (32) $
as_$ (33) $
(16) $ (34 $
an_$ (35) $
g 3 (36) $

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreement. A. The Series 2002 A Bonds shall be sold to the Purchaser, pursuant to
the terms and conditions of the Letter of Conditions. The Letter of Conditions, including all
attachments, are hereby approved and incorporated into this Bond Legislation.

B. The Series 2002 B Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Chairman is specifically authorized and directed to execute the Loan
Agreement in the form attached hereto as "Exhibit A" and made a part hereof, and the
Secretary is directed to affix the seal of the Issuer, attest the same and deliver the Loan
Agreement to the Authority, and any such prior execution and delivery is hereby authorized,
approved, ratified and confirmed. The Loan Agreement, including all schedules and exhibits
attached thereto, are hereby approved and incorporated into this Bond Legislation.

Section 3.12. Filing of Amended Schedule. Within 60 days following the
Completion Date, the Issuer will file with the Authority and the DEP a schedule the form of
the which will be provided by the DEP, setting forth the actual costs of the Project and
sources of funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank.
The following special funds or accounts are hereby created (or continued if previously
established by Prior Resolutions) with and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and the Issuer and from each
other:

(1)  Revenue Fund (established by the Prior Resolutions);

(2) Renewal and Replacement Fund (resulting from the combination
with the Depreciation Reserve established by the Prior
Resolutions);

(3)  Series 2002 Bonds Construction Trust Fund; and
(4) Rebate Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission, separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1)  Series 2002 A Bonds Reserve Account;
(2)  Series 2002 B Bonds Sinking Fund; and
(3)  Series 2002 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner provided in this
Bond Legislation. All revenues at any time on deposit in the Revenue Fund shall be disposed
of only in the following order and priority:

(1)  The Issuer shall first, each month, pay from the Revenue Fund the
Operating Expenses of the System.
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(2)  The Issuer shall next, each month, transfer from the Revenue Fund
and (i) on or before the due date of payment of each installment on the Prior
Bonds, remit to the National Finance Office the amounts required by the Prior
Resolutions to pay the interest on the Prior Bonds; (ii) remit to the National
Finance Office, beginning on April 7, 2002 and continuing on the 7th day of
each month thereafter, the amount required to pay the interest on the Series
2002 A Bonds; and (iii) on the first day of each month, commencing 3 months
prior to the first date of payment of interest on the Series 2002 B Bonds, remit
to the Commission for deposit in the Series 2002 B Bonds Sinking Fund, an
amount equal to 1/3rd of the amount of interest which will become due on the
Series 2002 B Bonds on the next ensuing quarterly interest payment date;
provided that, in the event the period to elapse between the date of such initial
deposit in the Series 2002 B Bonds Sinking Fund and the next quarterly interest
payment date is less than 3 months, then such monthly payments shall be
increased proportionately to provide, 1 month prior to the next quarterly interest
payment date, the required amount of interest coming due on such date.

(3)  The Issuer shall next, each month, transfer from the Revenue Fund
and (i) on or before the due date of payment of each installment on the Prior
Bonds, remit to the National Finance Office the amounts required by the Prior
Resolutions to pay the principal of the Prior Bonds; (ii) remit to the National
Finance Office, beginning March 7, 2004 and continuing on the 7th day of each
month thereafter, the amount required to pay the principal of the Series 2002 A
Bonds; and (iii) on the first day of each month, commencing 3 months prior to
the first date of payment of principal of the Series 2002 B Bonds, remit to the
Commission for deposit in the Series 2002 B Bonds Sinking Fund, an amount
equal to 1/3rd of the amount of principal which will mature and become due on
the Series 2002 B Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date of such initial
deposit in the Series 2002 B Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly payments shail
be increased proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming due on such
date.

(4)  The Issuer shall next, on the first day of each month, transfer from
the Revenue Fund and (i) remit to the Depository Bank, the amounts required
by the Prior Resolutions to be deposited in the respective Reserve Accounts for
the Prior Bonds, (ii) remit to the Commission, commencing 3 months after the
completion of construction of the Project, as certified by the Consulting
Engineers, if not fully funded upon issuance of the Series 2002 A Bonds, for
deposit in the Series 2002 A Bonds Reserve Account, an amount equal to
1/120th of the Series 2002 A Bonds Reserve Requirement until the amount in
the Series 2002 A Bonds Reserve Account equals the Series 2002 A Bonds
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Reserve Requirement; provided that, no further payments shall be made into the -
Series 2002 A Bonds Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit therein, an amount equal
to the Series 2002 A Bonds Reserve Requirement; and (iii) remit to the
Commission, commencing 3 months after the completion of construction of the
Project, as certified by the Consulting Engineers, if not fully funded upon
issuance of the Series 2002 B Bonds, for deposit in the Series 2002 B Bonds
Reserve Account, an amount equal to 1/120th of the Series 2002 B Bonds
Reserve Requirement, until the amount in the Series 2002 B Bonds Reserve
Account equals the Series 2002 B Bonds Reserve Requirement; provided that,
no further payments shall be made into the Series 2002 B Bonds Reserve
Account when there shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2002 B Bonds Reserve
Requirement.

(5)  The Issuer shall next, on the first day of each month, transfer from
the Revenue Fund and remit to the Depository Bank for deposit in the Renewal
and Replacement Fund, an amount equal to 2 1/2% of the Gross Revenues each
month, exclusive of any payments for account of any Reserve Account;
provided, that, as long as the Prior Bonds remain outstanding, the Issuer must
accumulate in the Renewal and Replacement Fund the aggregate sum of
$200,000 and maintain such sum therein and shall use the monies therein as
provided by the Prior Resolution, except that any deficiencies in the debt service
payments on the Series 2002 A Bonds and Series 2002 B Bonds shall be payable
from the Renewal and Replacement Fund on a parity with the Prior Bonds. All
funds in the Renewal and Replacement Fund shall be kept apart from all other
funds of the Issuer or of the Depository Bank and shall be invested and
reinvested in accordance with Article VIII hereof. Withdrawals and
disbursements may be made from the Renewal and Replacement Fund for
replacements, repairs, improvements or extensions to the System; provided that,
any deficiencies in any Reserve Accounts (except to the extent such deficiency
exists because the required payments into such account have not, as of the date
of determination of a deficiency, funded such account to the maximum extent
required hereof) shall be promptly eliminated with monies from the Renewal
and Replacement Fund.

(6)  Afterall the foregoing provisions for use of monies in the Revenue
Fund have been fully complied with, any monies remaining therein and not
permitted to be retained therein may be used to prepay installments of the
Bonds, pro rata, or for any lawful purpose of the System.

Monies in the Series 2002 A Bonds Reserve Account shall be used only for the

purpose of paying principal of and interest on the Series 2002 A Bonds as the same shall come
due, when other monies are insufficient therefor, and for no other purpose, except for
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transfers to the Rebate Fund permitted hereunder. Whenever the monies in the Series 2002 A
Bonds Reserve Account shall be sufficient to prepay the Series 2002 A Bonds in full, it shall
be the mandatory duty of the Issuer, anything to the contrary herein notwithstanding, to
prepay, at the earliest practical date and in accordance with applicable provisions hereof, the
Series 2002 A Bonds accrued interest thereon to such prepayment date.

Monies in the Series 2002 B Bonds Sinking Fund shall be used only for the
purpose of paying principal of and interest on the Series 2002 B Bonds as the same shall
become due. Monies in the Series 2002 B Bonds Reserve Account shall be used only for the
purpose of paying principal of and interest on the Series 2002 B Bonds as the same shall come
due, when other monies in the Series 2002 B Bonds Sinking Fund are insufficient therefor,
and for no other purpose, except for transfers to the Rebate Fund permitted hereunder.
Whenever the monies in the Series 2002 B Bonds Reserve Account shall be sufficient to
prepay the Series 2002 B Bonds in full, it shall be the mandatory duty of the Issuer, anything
to the contrary herein notwithstanding, to prepay, at the earliest practical date and in
accordance with applicable provisions hereof, the Series 2002 B Bonds and accrued interest
thereon to such prepayment date.

Except to the extent transferred to the Rebate Fund, all investment earnings on
monies in the Series 2002 A Bonds Reserve Account (if fully funded), the Series 2002 B
Bonds Sinking Fund and the Series 2002 B Bonds Reserve Account (if fully funded) shall be
returned, not less than once each year, by the Commission to the Issuer, and such amounts
shall, during construction of the Project, be deposited in the Series 2002 Bonds Construction
Trust Fund, and following completion of construction of the Project, shall be deposited in the
Revenue Fund and applied in full, first to the next ensuing interest payment due on the Series
2002 A Bonds and the Series 2002 B Bonds, respectively, and then to the next ensuing
principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2002 A Bonds Reserve Account or the
Series 2002 B Bonds Reserve Account which result in a reduction in the balance of such
Reserve Requirement, respectively, shall be subsequently restored from the first Net
Revenues available after all required payments have been made in full in the order set forth

above.

As and when additional Bonds ranking on a parity with the Bonds are issued,
provision shall be made for additional payments into the respective sinking funds sufficient
to pay the interest on such additional parity Bonds and accomplish retirement thereof at
maturity and to accumulate a balance in the respective reserve accounts in an amount equal
to the requirement therefor.

The Issuer shall not be required to make any further payments into the
Series 2002 A Bonds Reserve Account or the Series 2002 B Bonds Reserve Account when
the aggregate amount of funds therein are at least equal to the aggregate principal amount of
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the respective Bonds issued pursuant to this Bond Legislation then Outstanding and all interest
to accrue until the maturity thereof.

Principal, interest or reserve payments, whether for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Series 2002 A Bonds, the
Series 2002 B Bonds and the Prior Bonds in accordance with the respective principal amounts
then Outstanding.

The Issuer may designate another bank or trust company insured by FDIC as
Depository Bank if the Depository Bank should cease for any reason to serve or if the
Governing Body determines by resolution that the Depository Bank or its successor should
no longer serve as Depository Bank. Upon any such change, the Governing Body will cause
notice of the change to be sent by registered or certified mail to the Purchaser, the DEP and
the Authority. ’

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2002 A Bonds Reserve Account, the Series 2002 B Bonds Sinking Fund and the
Series 2002 B Bonds Reserve Account created hereunder, and all amounts required for such
funds shall be remitted to the Commission from the Revenue Fund by the Issuer at the times
provided herein. If required by the Purchaser, the Authority or the DEP at any time, the
Issuer shall make the necessary arrangements whereby required payments into the said
accounts shall be automatically debited from the Revenue Fund and electronically transferred
to the Commission on the dates required hereunder.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Renewal and Replacement Fund as herein provided, and all amounts
required for the Renewal and Replacement Fund will be deposited therein by the Issuer upon
transfers of funds from the Revenue Fund at the times provided herein, together with written
instructions stating the amount remitted for deposit into each such fund.

Monies in the Series 2002 A Bonds Reserve Account, the Series 2002 B Bonds
Sinking Fund and the Series 2002 B Bonds Reserve Account shall be invested and reinvested
by the Commission in accordance with Section 8.01 hereof.

The Series 2002 A Bonds Reserve Account, the Series 2002 B Bonds Sinking
Fund and the Series 2002 B Bonds Reserve Account (except with respect to transfers to the
Rebate Fund), shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2002 A Bonds and the Series 2002 B Bonds, respectively, under the
conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) remit to the Commission the required
principal, interest and reserve account payments and all such payments shall be remitted to
the Commission with appropriate instructions as to the custody, use and application thereof
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consistent with the provisions of this Bond Legislation. The Issuer shall also on the first day
of each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the SRF Administrative Fee as set forth in the Loan Agreement.

C.  The Issuer shall complete the "Monthly Payment Form," a form of which
is attached to the Loan Agreement and submit a copy of said form, together with a copy of
its payment check to the Authority by the 5th day of such calendar month.

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges, fees and expenses then
due. In the case of payments to the Commission under this paragraph, the Issuer shall, if
required by either the Authority or the DEP at any time, make the necessary arrangements
whereby such required payments shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required.

F. The monies in excess of the sum insured by the maximum amounts
insured by FDIC in any fund or account shall at all times be secured, to the full extent thereof
in excess of such insured sum, by Qualified Investments as shall be eligible as security for
deposits of state and municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as herein above provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H.  All remittances made by the Issuer to the Commission or the Depository
Bank shall clearly identify the fund or account into which each amount is to be deposited.

I The Gross Revenues of the System shall only be used for purposes of the
System.
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ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. From the monies received from the sale of the Series 2002 Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 2002 A Bonds, there shall be deposited
with the Commission in the Series 2002 A Bonds Reserve Account, the amount, if any, set
forth in the Supplemental Resolution for funding the Series 2002 A Bonds Reserve Account.

B. From the proceeds of the Series 2002 B Bonds, there shall be deposited
with the Commission in the Series 2002 B Bonds Reserve Account, the amount, if any, set
forth in the Supplemental Resolution for funding of the Series 2002 B Bonds Reserve
Account.

C.  Asthe Issuer receives advances of the remaining monies derived from the
sale of the Series 2002 A Bonds, such monies shall be deposited with the Depository Bank
in the Series 2002 Bonds Construction Trust Fund and applied solely to payment of costs of
the Project in the manner set forth in Section 6.02 hereof and until so expended, are hereby
pledged as additional security for the Series 2002 A Bonds.

D.  Asthe Issuer receives advances of the remaining monies derived from the
sale of the Series 2002 B Bonds, such monies shall be deposited with the Depository Bank in
the Series 2002 Bonds Construction Trust Fund and applied solely to payment of costs of the
Project in the manner set forth in Section 6.02 hereof and until so expended, are hereby
pledged as additional security for the Series 2002 B Bonds.

E. After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the Series
2002 A Bonds shall be expended as directed by the Purchaser and any remaining proceeds
of the Series 2002 B Bonds shall be expended as directed by the DEP.

Section 6.02. Disbursements From the Bond Construction Trust Fund.

A. Monies in the Series 2002 Bonds Construction Trust Fund shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
transfer from the Series 2002 Bonds Construction Trust Fund and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly
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installment payments on the Series 2002 A Bonds if there are not sufficient Net Revenues to
make such monthly payment.

When construction of the Project has been completed and all costs thereof have
been paid or provision for such payment has been made, any balance remaining in the
Series 2002 Bonds Construction Trust Fund shall be disposed of in accordance with the
regulations of the Purchaser.

B.  On or before the Closing Date, the Issuer shall have delivered to the
Authority and the DEP a report listing the specific purposes for which the proceeds of the
Series 2002 B Bonds will be expended and the disbursement procedures for such proceeds,
including an estimated monthly draw schedule. Payments for Costs of the Project shall be
made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series 2002
Bonds Construction Trust Fund shall be made only after submission to, and approval from,
the Authority and the DEP of the following:

(1) acompleted and signed "Payment Requisition Form," a form of
which is attached to the Loan Agreement, in compliance with the construction
schedule and

(2)  acertificate, signed by an Authorized Officer and the Consulting
Engineers, stating that:

(A) None of the items for which the payment is proposed
to be made has formed the basis for any disbursement theretofore
made;

(B)  Each item for which the payment is proposed to be
made is or was necessary in connection with the Project and
constitutes a Cost of the Project;

(C) Each of such costs has been otherwise properly
incurred; and

(D) Payment for each of the items proposed is then due
and owing.

Pending such application, monies in the Series 2002 Bonds Construction Trust
Fund shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Series 2002 Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2002 Bonds as hereinafter provided in this Article VIL. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 2002 Bonds or the interest, if any, thereon is Outstanding and
unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The Series 2002
Bonds shall not be nor constitute a corporate indebtedness of the Issuer within the meaning
of any constitutional, statutory or charter limitation, but shall be payable solely from the funds
pledged for such payment by this Bond Legislation. No Holder or Holders of any Bonds shall
ever have the right to compel the exercise of the taxing power of the Issuer to pay the
Series 2002 Bonds or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Position
with Respect to Prior Bonds. The payment of the debt service of all the Series 2002 Bonds
shall be secured forthwith equally and ratably with each other by a first lien on the Net
Revenues derived from the System, on a parity with lien on the Net Revenues in favor of the
holders of the Prior Bonds. The Net Revenues in an amount sufficient to pay the principal of
and interest, if any, on the Series 2002 Bonds and the Prior Bonds and to make the payments
into all funds and accounts and all other payments provided for in the Bond Legislation are
hereby irrevocably pledged, in the manner provided herein, to such payments as they become
due, and for the other purposes provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges, with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Commission Order of the Public Service Commission of West Virginia
entered February 25, 2002, in Case No. 01-0597-PSD-CN, and such rates are hereby
adopted, which rates are incorporated herein by reference as a part hereof.

So long as the Prior Bonds and Series 2002 Bonds are outstanding, the Issuer
covenants and agrees to fix and collect rates, fees and other charges for the use of the System
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and to take all such actions necessary to provide funds sufficient to produce the required sums
set forth in the Bond Legislation and in compliance with the Loan Agreement. In the event
the schedule of rates and charges initially established for the System in connection with the
Series 2002 Bonds shall prove to be insufficient to produce the required sums set forth in this
Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that it will,
to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement.

Section 7.05. Sale of the System. So long as the Prior Bonds and
Series 2002 Bonds are outstanding and except as otherwise required by law or with the
written consent of the Purchaser, the Authority and the DEP, the System may not be sold,
mortgaged, leased or otherwise disposed of, except as a whole, or substantially as a whole,
and only if the net proceeds to be realized shall be sufficient to fully pay all the Bonds
Outstanding in accordance with Article X hereof. The proceeds from any such sale,
mortgage, lease or other disposition of the System shall, with respect to the Series 2002 A
Bonds, immediately be remitted to the National Finance Office, and with respect to the
Series 2002 B Bonds, immediately be remitted to the Commission for deposit in the
Series 2002 B Bonds Sinking Fund, and, with the written consent of the Purchaser, the
Authority and the DEP, the Issuer shall direct the National Finance Office and the
Commission to apply such proceeds to the payment of principal of and interest on the
Series 2002 Bonds. Any balance remaining after the payment of all the Series 2002 Bonds
and interest thereon shall be remitted to the Issuer unless necessary for the payment of other
obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Renewal and Replacement Fund. If the
amount to be received from such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, in writing, determine upon consultation with a professional engineer that
such property comprising a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public bidding in accordance with
the laws of the State. The proceeds of any such sale shall be deposited in the Renewal and
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Replacement Fund. Payment of such proceeds into the Renewal and Replacement Fund shall
not reduce the amounts required to be paid into such fund by other provisions of this Bond

Legislation.

No sale, lease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom, together with all other amounts received
during the same Fiscal Year for such sales, leases, or other dispositions of such properties,
shall be in excess of $50,000 and insufficient to pay all Bonds then Outstanding without the
prior approval and consent in writing of the Holders of the Bonds then Outstanding. The
Issuer shall prepare the form of such approval and consent for execution by the then Holders
of the Bonds for the disposition of the proceeds of the sale, lease or other disposition of such
properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided for in Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any other obligations whatsoever payable from
the revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Bonds. All obligations issued by the Issuer
after the issuance of the Bonds and payable from the revenues of the System, except such
additional parity Bonds, shall contain an express statement that such obligations are junior and
subordinate, as to lien on and source of and security for payment from such revenues and in
all other respects, to the Bonds; provided, that no such subordinate obligations shall be issued
unless all payments required to be made into all funds and accounts set forth herein have been
made and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Bonds, and the interest thereon, upon any of the
income and revenues of the System pledged for payment of the Bonds and the interest thereon
in this Bond Legislation, or upon the System or any part thereof.

The Issuer shall give the Purchaser, the Authority and the DEP prior written
notice of its issuance of any other obligations to be used for the System, payable from the
revenues of the System or from any grants for the System, or any other obligations related
to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolutions shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2002 Bonds pursuant to this Bond Legislation, without
the prior written consent of the Purchaser, the Authority and the DEP and without complying
with the conditions and requirements herein provided.
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All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2002 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Prior Bonds and the Series 2002 A Bonds are outstanding, no
Parity Bonds shall be issued at any time, however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

(1)  The Bonds Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds and the Series 2002 B Bonds, representing 75% of the then-
outstanding principal indebtedness. In the event the foregoing limitation is waived or when
the Prior Bonds and the Series 2002 A Bonds are no longer outstanding, the following parity
requirement shall be met:

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, trom the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues expected to be received in
each of the 3 succeeding years after the completion of the improvements to be financed by
such Parity Bonds, if any, shall not be less than 115% of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year for principal of and interest, if
any, on the following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.
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The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer, the time for appeal of which shall have expired prior to the issuance of such Parity
Bonds, and shall not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Secretary prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond Legislation
required for and on account of such Parity Bonds, in addition to the payments required for
Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject to
the prior and superior liens of the Series 2002 Bonds on such revenues. The Issuer shall not
issue any obligations whatsoever payable from revenues of the System, or any part thereof,
which rank prior to or, except in the manner and under the conditions provided in this
section, equally, as to lien on and source of and security for payment from such revenues,

with the Series 2002 Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments
into the respective funds and accounts provided for in this Bond Legislation with respect to
the Bonds then Outstanding, and any other payments provided for in this Bond Legislation,
shall have been made in full as required to the date of delivery of the Parity Bonds, and the
Issuer then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
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constructing and installing the Project. The Issuer shall permit the Purchaser, the Authority
and the DEP or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Purchaser, the Authority and the DEP such
documents and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Purchaser, the Authority and the DEP or their agents
and representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the

Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Purchaser, the DEP and the Authority, or any other
original purchaser of the Bonds, and shall mail in each year to any Holder or Holders of the
Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating to

the System.

(B) A balance sheet statement showing all deposits in all
the funds and accounts provided for in this Bond Legislation and
the status of all said funds and accounts.
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(C)  The amount of any Bonds, notes or other obligations
payable from the revenues of the System outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular, or any successor thereto and the Single Audit Act, or any
successor thereto, to the extent legally required, and shall mail upon request, and make
available generally, the report of said Independent Certified Public Accountants, or a
summary thereof, to any Holder or Holders of the Series 2002 Bonds and shall submit said
report to the Purchaser, the Authority and the DEP, or any other original purchaser of the
Series 2002 Bonds. Such audit report submitted to the Purchaser, the Authority and the DEP
shall include a statement that the Issuer is in compliance with the terms and provisions of the
Act, the Loan Agreement and this Bond Legislation and that the revenues of the System are
adequate to meet the Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project and
the Project site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer.

The Issuer shall provide the DEP with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit E of the Loan Agreement or as promulgated from time to time.

The Issuer shall permit the Purchaser, the Authority and the DEP, or their
agents and representatives, to enter and inspect the Project site and Project facilities at all
reasonable times. Prior to, during and after completion of construction and commencement
of operation of the Project, the Issuer shaii aiso provide the Purchaser, the Authority and the
DEP, or their agents and representatives, with access to the System site and System facilities
as may be reasonably necessary to accomplish all of the powers and rights of the Authority,
the DEP and the Purchaser with respect to the System pursuant to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2002 Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
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continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and
(i) to leave a balance each year equal to at least 115% of the maximum amount required in
any year for payment of principal of and interest on the Series 2002 Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the Series
2002 Bonds, including the Prior Bonds; provided that, so long as the Prior Bonds and the
Series 2002 A Bonds are no longer outstanding, and in the event that an amount equal to or
in excess of the reserve requirement is on deposit respectively in the Reserve Accounts and
any reserve accounts for obligations on a parity with the Series 2002 B Bonds are funded at
least at the requirement therefor, such balance each year need only equal at least 110% of the
maximum amount required in any year for payment of principal of and interest on the Series
2002 B Bonds and all other obligations secured by a lien on or payable from such revenues
on a parity with the Series 2002 B Bonds. In any event, subject to any requirements of law,
the Issuer shall not reduce the rates or charges for services described in Section 7.04 hereof.

Section 7.10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and
adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Purchaser, the Authority and the DEP within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a registered professional engineer, which finding
and recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a registered
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance within 30 days
of adoption to the Purchaser, the Authority and the DEP, or to any Holder of the Bonds, who
shall file his or her address with the Issuer and request in writing that copies of all such
budgets and resolutions be furnished him or her and shall make available such budgets and
all resolutions authorizing increased expenditures for operation and maintenance of the
System at all reasonable times to the Purchaser, the DEP, the Authority and any Holder of
any Bonds or anyone acting for and in behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for 2 years following the completion of the Project, the Issuer
shall each month complete a "Monthly Financial Report,” a form of which is attached to the
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Loan Agreement and forward a copy of such report to the Authority and the DEP by the
10th day of each month.

Section7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Purchaser,
the Authority and the DEP, the Project is adequate for the purposes for which it was
designed, the funding plan as submitted to the Purchaser, the Authority and the DEP is
sufficient to pay the costs of acquisition and construction of the Project, and all permits
required by federal and state laws for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Purchaser, the Authority and the DEP covering the supervision and
inspection of the development and construction of the Project and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all necessary governmental bodies.
Such engineer shall certify to the Purchaser, the Authority, the DEP and the Issuer at the
completion of construction that construction of the Project is in accordance with the approved
plans, specifications and designs, or amendments thereto, approved by all necessary
governmental bodies.

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the SRF Regulations, to it within 60 days of the completion of the
Project. The Issuer shall notify the DEP in writing of such receipt. The Issuer shall submit
a "Performance Certificate," a form of which is attached to the Loan Agreement, to the DEP
within 60 days of the end of the first year after the Project is completed.

The Issuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the SRF Regulations, to the DEP when the Project
is 90% completed. The Issuer shall at all times provide operation and maintenance of the
System in compliance with all State and federal standards.

The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 50% complete and shall retain such a certified operator to operate
the System during the entire term of the Loan Agreement. The Issuer shall notify the DEP
in writing of the certified operator employed at the 50% completion stage.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.
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Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due and
payable, the property and the owner thereof, as well as the user of the services and facilities,
shall be delinquent until such time as all such rates and charges are fully paid. To the extent
authorized by the laws of the State and the rules and regulations of the Public Service
Commission of West Virginia, rates, rentals and other charges, if not paid when due, shall
become a lien on the premises served by the System. The Issuer further covenants and agrees
that, it will, to the full extent permitted by law and the rules and regulations promulgated by
the Public Service Commission of West Virginia, discontinue and shut off the services of the
System, and any services and facilities of the water system, if so owned by the Issuer, to all
users of the services of the System delinquent in payment of charges for the services of the
System and will not restore such services of either system until all delinquent charges for the
services of the System, plus reasonable interest and penalty charges for the restoration of
service, have been fully paid and shall take all further actions to enforce collections to the
maximum extent permitted by law. If the waterworks facilities are not owned by the Issuer,
the Issuer will, to the extent allowed by law, use diligent efforts to enter into a similar
termination agreement with the provider of such water, subject to any required approval of
such agreement by the Public Service Commission of West Virginia and all rules, regulations
and orders of the Public Service Commission of West Virginia.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee shall avail itself or themselves of the facilities
or services provided by the System, or any part thereof, the same rates, fees or charges
applicable to other customers receiving like services under similar circumstances shall be
charged the Issuer and any such department, agency, instrumentality, officer or employee.
The revenues so received shall be deemed to be revenues derived from the operation of the
System, and shall be deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
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System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1)  FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on
all above-ground insurable portions of the System in an amount
equal to the actual cost thereof. In time of war the Issuer will also
carry and maintain insurance to the extent available against the
risks and hazards of war. The proceeds of all such insurance
policies shall be placed in the Renewal and Replacement Fund and
used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for
the Renewal and Replacement Fund. The Issuer will itself, or will
require each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to protect the
interests of the Issuer, the Authority, the prime contractor and all
subcontractors as their respective interests may appear, in
accordance with the Loan Agreement, during construction of the
Project on a 100% basis (completed value form) on the insurable
portion of the Project, such insurance to be made payable to the
order of the Purchaser, the Authority, the Issuer, the contractors
and subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of
not less than $500,000 per occurrence to protect the Issuer from
claims for bodily injury and/or death and not less than $500,000
per occurrence from claims for damage to property of others
which may arise from the operation of the System, and insurance
with the same limits to protect the Issuer from claims arising out
of operation or ownership of motor vehicles of or for the System.

(3) WORKER'SCOMPENSATION COVERAGE FOR
ALL EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE
THEREFOR; AND PERFORMANCE AND PAYMENT
BONDS, such bonds to be in the amounts of 100% of the
construction contract and to be required of each contractor
contracting directly with the Issuer, and such payment bonds will
be filed with the Clerk of The County Commission of the County
in which such work is to be performed prior to commencement of
construction of the Project in compliance with West Virginia
Code, Chapter 38, Article 2, Section 39.
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(4)  FLOOD INSURANCE, if the facilities of the System
are or will be located in designated special flood or
mudslide-prone areas and to the extent available at reasonable cost
to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the
extent available at reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every
officer, member and employee of the Issuer having custody of the
revenues or of any other funds of the System, in an amount at
least equal to the total funds in the custody of any such person at
any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as security
for the faithful performance of such contract. The Issuer shall verify such bonds prior to
commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the DEP and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.

Section 7.16. Mandatory Connections. The mandatory use of the System
is essential and necessary for the protection and preservation of the public health, comfort,
safety, convenience and welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and water-borne waste matter
produced or arising within the territory served by the System. Accordingly, every owner,
tenant or occupant of any house, dwelling or building located near the System, where sewage
will flow by gravity or be transported by such other methods approved by the State
Department of Health from such house, dwelling or building into the System, to the extent
permitted by the laws of the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System and shall cease the use
of all other means for the collection, treatment and disposal of sewage and waste matters from
such house, dwelling or building where there is such gravity flow or transportation by such
other method approved by the State Department of Health and such house, dwelling or
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building can be adequately served by the System, and every such owner, tenant or occupant
shall, after a 30-day notice of the availability of the System, pay the rates and charges
established therefor.

Any such house, dwelling or building from which emanates sewage or
water-borne waste matter and which is not so connected with the System is hereby declared
and found to be a hazard to the health, safety, comfort and welfare of the inhabitants of the
Issuer and a public nuisance which shall be abated to the extent permitted by law and as
promptly as possible by proceedings in a court of competent jurisdiction.

Section7.17. Completion of Project; Permits and Orders. The Issuer shall
complete the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state

requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia and the West Virginia Infrastructure and Jobs Development
Council necessary for the acquisition and construction of the Project and the operation of the
System and all approvals for issuance of the Bonds required by State law, with all requisite
appeal periods having expired without successful appeal.

Section 7.18. Compliance with Letter of Conditions, Loan Agreement and
Law. The Issuer shall perform, satisfy and comply with all the terms and conditions of the
Letter of Conditions, the Loan Agreement, the Act and this Bond Legislation. The Issuer
shall also comply with all applicable laws, rules and regulations issued by the Purchaser, the
Authority and the DEP, or other state, federal or local bodies in regard to the acquisition and
construction of the Project and the operation, maintenance and use of the System. The Issuer
shall provide the DEP with copies of all documents submitted to the Purchaser and the

Authority.

Section 7.19. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
() not in excess of 10% of the Net Proceeds of the Series 2002 Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2002 Bonds during the term thereof is, under the terms of the
Series 2002 Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used for
a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the Net
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Proceeds of the Series 2002 Bonds are used for a Private Business Use, and (B) an amount
in excess of 5% of the principal or 5% of the interest due on the Series 2002 Bonds during
the term thereof is, under the terms of the Series 2002 Bonds or any underlying arrangement,
directly or indirectly, secured by any interest in property used or to be used for said Private
Business Use or in payments in respect of property used or to be used for said Private
Business Use or is to be derived from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for said Private Business Use, then said
excess over said 5% of Net Proceeds of the Series 2002 Bonds used for a Private Business
Use shall be used for a Private Business Use related to the governmental use of the Project,
or if the Series 2002 Bonds are for the purpose of financing more than one project, a portion
of the Project, and shall not exceed the proceeds used for the governmental use of the portion
of the Project to which such Private Business Use is related. All of the foregoing shall be
determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of the lesser of 5% of the Net Proceeds of the Series 2002 Bonds or $5,000,000 are
used, directly or indirectly, to make or finance a loan (other than loans constituting
Nonpurpose Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any
action or permit or suffer any action to be taken if the result of the same would be to cause
the Series 2002 Bonds to be "federally guaranteed" within the meaning of Section 149(b) of
the Code.

D. INFORMATION RETURN. The Issuer will timely file all statements,
instruments and returns necessary to assure the tax-exempt status of the Series 2002 Bonds
and the interest thereon including, without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2002 Bonds will be and remain excluded from gross income for
federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.20. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).
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Section 7.21. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2002 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding, shall take effect immediately upon delivery of the Series 2002 Bonds and
shall be on a parity with the statutory mortgage lien in favor of the Holders of the Prior
Bonds.

Section 7.22. Contracts; Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2002 Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Purchaser and
the DEP for written approval. The Issuer shall obtain the written approval of the Purchaser
and the DEP before expending any proceeds of the Series 2002 Bonds held in "contingency”
as set forth in the schedule attached to the certificate of the Consulting Engineer. The Issuer
shall also obtain the written approval of the Purchaser and the DEP before expending any
proceeds of the Series 2002 Bonds made available due to bid or construction or project
underruns.

C.  The Issuer shall list the funding as being provided by the Purchaser, the
Authority and the DEP in any press release, publication, program, bulletin, sign or other
public communication that references the Project, including but not limited to any program
document distributed in conjunction with any ground breaking or dedication of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON-ARBITRAGE

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01. ’

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund." The
Commission shall sell and reduce to cash a sufficient amount of such investments whenever
the cash balance in any fund or account is insufficient to make the payments required from
such fund or account, regardless of the loss on such liquidation. The Depository Bank may
make any and all investments permitted by this section through its own investment or trust
department and shall not be responsible for any losses from such investments, other than for
its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year (or more
often if reasonably requested by the Issuer), a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to comply with the Code and assure the
exclusion of interest on the Bonds from gross income for federal income tax purposes.

Section 8.02. Arbitrage and Tax Exemption. The Issuer covenants that
(i) it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Series 2002 Bonds which would cause the Series 2002 Bonds to be
"arbitrage bonds" within the meaning of Section 148 of the Code, and (ii) it will take any and
all actions that may be required of it (including, without implied limitation, the timely filing
of a federal information return with respect to the Series 2002 Bonds) so that the interest on
the Series 2002 Bonds will be and remain excluded from gross income for federal income tax
purposes, and will not take any actions which would adversely affect such exclusion.
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Section 8.03. Tax Certificate and Rebate. The Issuer shall deliver a
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and
other tax matters as a condition to issuance of the Series 2002 B Bonds. In addition, the
Issuer covenants to comply with all Regulations from time to time in effect and applicable to
the Series 2002 B Bonds as may be necessary in order to fully comply with Section 148(f) of
the Code, and covenants to take such actions, and refrain from taking such actions, as may
be necessary to fully comply with such Section 148(f) of the Code and such Regulations,
regardless of whether such actions may be contrary to any of the provisions of this Bond

Legislation.

The Issuer shall caiculate, annually, the rebatable arbitrage, determined in
accordance with Section 148(f) of the Code. Upon completion of each such annual
calculation, unless otherwise agreed by the Authority, the Issuer shall deposit, or cause to be
deposited, in the Rebate Fund such sums as are necessary to cause the aggregate amount on
deposit in the Rebate Fund to equal the sum determined to be subject to rebate to the
United States, which, notwithstanding anything herein to the contrary, shall be paid from
investment earnings on the underlying fund or account established hereunder and on which
such rebatable arbitrage was earned or from other lawfully available sources. Notwithstanding
anything herein to the contrary, the Rebate Fund shall be held free and clear of any lien or
pledge hereunder and shall be used only for payment of rebatable arbitrage to the
United States. The Issuer shall pay, or cause to be paid, to the United States, from the Rebate
Fund, the rebatable arbitrage in accordance with Section 148(f) of the Code and such
Regulations. In the event that there are any amounts remaining in the Rebate Fund following
all such payments required by the preceding sentence, the Depository Bank shall pay said
amounts to the Issuer to be used for any lawful purpose of the System. The Issuer shall remit
payments to the United States in the time and at the address prescribed by the Regulations as
the same may be from time to time in effect with such reports and statements as may be
prescribed by such Regulations. In the event that, for any reason, amounts in the Rebate
Fund are insufficient to make the payments to the United States which are required, the Issuer
shall assure that such payments are made by the Issuer to the United States, on a timely basis,
from any funds lawfully available therefor. In addition, the Issuer shall cooperate with the
Authority in preparing rebate calculations and in all other respects in connection with rebates
and hereby consents to the performance of all matters in connection with such rebates by the
Authority at the expense of the Issuer. To the extent not so performed by the Authority, the
Issuer and the Depository Bank (at the expense of the Issuer) may provide for the employment
of independent attorneys, accountants or consultants compensated on such reasonable basis
as the Issuer or the Depository Bank may deem appropriate in order to assure compliance
with this Section 8.03. The Issuer shall keep and retain, or cause to be kept and retained,
records of the determinations made pursuant to this Section 8.03 in accordance with the
requirements of Section 143(f) of the Code and such Regulations. In the event the Issuer fails
to make such rebates as required, the Issuer shall pay the required rebate amount, any and
all penalties and other amounts, from lawfully available sources, and obtain a waiver from
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the Internal Revenue Service, if necessary, and take any other actions necessary, in order to
maintain the exclusion of interest on the Series 2002 B Bonds from gross income for federal
income tax purposes.

The Issuer shall furnish to the Authority, annually, and at such time as it is
required to perform its rebate calculations under the Code, a certificate with respect to its
rebate calculations and, at any time, any additional information relating thereto as may be
requested by the Authority. In addition, the Issuer shall cooperate with the Authority in
preparing any required rebate calculations and in all other respects in connection with rebates
and hereby consents to the performance of all matters in connection with such rebates by the
Authority at the expense of the Issuer.

The Issuer shall submit to the Authority within 15 days following the end of each
Bond Year a certified copy of its rebate calculation and certificate with respect thereto or, if
the Issuer qualifies for the small governmental issue exception to rebate, or any other
exception thereto, then the Issuer shall submit to the Authority a certificate stating that it is
exempt from such rebate provisions and that no event has occurred to its knowledge during
the Bond Year which would make the Series 2002 B Bonds subject to rebate. The Issuer shall
also furnish to the Authority, at any time, such additional information relating to rebate as
may be reasonably requested by the Authority including information with respect to earnings
on all funds constituting "gross proceeds” of the Series 2002 B Bonds (as such term "gross
proceeds” is defined in the Code).
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall
constitute an "Event of Default” with respect to the Series 2002 Bonds:

(1)  If default occurs in the due and punctual payment of
the principal of or interest, if any, on any series of the Series 2002
Bonds; or

(2)  If default occurs in the Issuer's observance of any of
the covenants, agreements or conditions on its part relating to the
Series 2002 Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2002 Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, the Registrar, the Paying
Agent or any other Paying Agent or a Holder of a Bond;

(3)  If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4)  If default occurs with respect to the Prior Bonds or
the Prior Resolutions.

Notwithstanding anything herein to the contrary, if default occurs in the due and
punctual payment of the principal of or interest on any series of the Series 2002 Bonds or the
Prior Bonds, it shall constitute an "Event of Default” with respect to the other series of the
Series 2002 Bonds.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds; (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
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violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holders of the Series 2002 A Bonds and
the Series 2002 B Bonds shall be on a parity with each other and the Prior Bonds.

Section9.03. Appointment of Receiver. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth herein.
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Any receiver appointed as provided herein shall hold and operate the System in
the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project and
the possession, operation and maintenance of the System for the sole purpose of the protection
of both the Issuer and Registered Owners of such Bonds and the curing and making good of
any Event of Default with respect thereto under the provisions of this Bond Legislation, and
the title to and ownership of the System shall remain in the Issuer, and no court shall have any
jurisdiction to enter any order or decree permitting or requiring such receiver to sell, assign,
mortgage or otherwise dispose of any assets of the. System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2002 Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then the pledge of Net Revenues and other monies and securities pledged under
this Bond Legislation and all covenants, agreements and other obligations of the Issuer to the
Registered Owner of the Series 2002 Bonds, shall thereupon cease, terminate and become
void and be discharged and satisfied; except as may otherwise be necessary to assure the
exclusion of interest on the Series 2002 Bonds from gross income for federal income tax

purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.01, Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2002 Bonds, this Resolution may be amended or supplemented in any
way by the Supplemental Resolution. Following issuance of the Series 2002 Bonds, no
material modification or amendment of this Resolution, or of any resolution or order
amendatory or supplemental hereto, that would materially and adversely affect the rights of
Registered Owners of the Series 2002 Bonds, shall be made without the consent in writing of
the Registered Owners of the Series 2002 Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of the Bonds or the rate of interest thereon, or
in the principal amount thereof, or affecting the unconditional promise of the Issuer to pay
such principal and interest out of the funds herein pledged therefor without the consent of the
Registered Owner thereof. No amendment or modification shall be made that would reduce
the percentage of the principal amount of the Bonds required for consent to the
above-permitted amendments or modifications. Notwithstanding the foregoing, this Bond
Legislation may be amended without the consent of any Bondholder as may be necessary to
assure compliance with Section 148(f) of the Code relating to rebate requirements or
otherwise as may be necessary to assure the excludability of interest on the Series 2002 Bonds
from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2002 Bonds, and no change, variation or alteration of any kind of the provisions
of the Bond Legislation shall be made in any manner, except as in this Bond Legislation
provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Resolution , the Supplemental Resolution or the
Series 2002 Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed; Prior Resolutions. All
orders or resolutions and or parts thereof in conflict with the provisions of this Resolution are,
to the extent of such conflict, hereby repealed; provided that, this Section shall not be
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applicable to the Loan Agreement or the Loan Resolution (Form FmHA 442-47); and
provided that in the event of any conflict between this Resolution and the Prior
Resolutions, the Prior Resolutions shall control (unless less restrictive), so long as the Prior
Resolutions or any portion thereof are Outstanding.

Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, the Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 11.07. Public Notice of Proposed Financing. Prior to making
formal application to the Public Service Commission of West Virginia for a Certificate of
Public Convenience and Necessity and adoption of this Resolution, the Secretary of the
Governing Body shall have caused to be published in a newspaper of general circulation in
each municipality in South Putnam Public Service District and within the boundaries of the
District, a Class II legal advertisement stating:

(@) The maximum amount of the Series 2002 Bonds to
be issued;

(b) The maximum interest rate and terms of the
Series 2002 Bonds authorized hereby;

(¢)  The public service properties to be acquired or
constructed and the cost of the same;

(d) The maximum anticipated rates which will be
charged by the Issuer; and

(e)  The date that the formal application for a certificate
of public convenience and necessity is to be filed with the Public
Service Commission of West Virginia.
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Section 11.08. Effective Date.  This Resolution shall take effect
immediately upon adoption.

Adopted this 5th day of March, 2002.

SO PUBLIC SERVICE DISTRICT

I

By:
Its: Chairmih
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of the SOUTH PUTNAM PUBLIC SERVICE DISTRICT on the 5th day of March, 2002.

Dated: March 7, 2002.

A Joclfnt

Secretﬂry

03/04/02
847280.00001
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 2002 A (UNITED STATES DEPARTMENT OF
AGRICULTURE) AND SEWER REVENUE BONDS, SERIES
2002 B (WEST VIRGINIA SRF PROGRAM), OF THE SOUTH
PUTNAM PUBLIC SERVICE DISTRICT; APPROVING AND
RATIFYING THE LOAN AGREEMENT RELATING TO THE
SERIES 2002 B BONDS; AUTHORIZING AND APPROVING
THE SALE OF THE SERIES 2002 A BONDS TO THE
UNITED STATES DEPARTMENT OF AGRICULTURE AND
THE SERIES 2002 B BONDS TO THE WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK;
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of the South
Putnam Public Service District (the "Issuer") has duly and officially adopted a bond
resolution on March 5, 2002 (the "Bond Resolution" or the "Resolution"), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC SEWERAGE SYSTEM OF THE
SOUTH PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE SOUTH
PUTNAM PUBLIC SERVICE DISTRICT OF NOT MORE
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THAN $7,078,000 IN AGGREGATE PRINCIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) AND NOT
MORE THAN $1,422,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2002 B
(WEST VIRGINIA SRF PROGRAM); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Sewer Revenue
Bonds, Series 2002 A (United States Department of Agriculture) and Series 2002 B
(West Virginia SRF Program Fund), of the Issuer (collectively, the "Bonds" and individually,
the "Series 2002 A Bonds" and the "Series 2002 B Bonds"), in the respective aggregate
principal amounts not to exceed $7,078,000 and $1,422,000, and has authorized the
execution and delivery of the Loan Agreement relating to the Series 2002 B Bonds, including
all schedules and exhibits attached thereto, by and among the Issuer, the West Virginia Water
Development Authority (the "Authority”) and the West Virginia Department of
Environmental Protection (the "DEP") (the "Loan Agreement"), all in accordance with
Chapter 16, Articie 13A, and Chapter 22C, Article 2 of the West Virginia Code of 1931, as
amended (collectively, the "Act"); and in the Bond Resolution it is provided that the form of
the Loan Agreement and the exact principal amounts, dates, maturity dates, redemption
provisions, interest rates, interest and principal payment dates, sale prices and other terms
of the Bonds should be established by a supplemental resolution pertaining to the Bonds; and
that other matters relating to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Series 2002 A Bonds are proposed to be purchased by the
United States Department of Agriculture, acting for and on behalf of the United States of
America (the "Purchaser") pursuant to a Letter of Conditions, and all amendments, and the
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Series 2002 B Bonds are proposed to be purchased by the Authority pursuant to the Loan
Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amounts, the dates,
the maturity dates, the redemption provisions, the interest rates, the interest and principal
payment dates, the sale prices and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
THE SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer:

A. Sewer Revenue Bonds, Series 2002 A (United States Department
of Agriculture), of the Issuer, originally represented by a single Bond, numbered AR-1 in the
principal amount of $7,078,000. The Series 2002 A Bonds shall be dated the date of delivery
thereof, shall bear interest at the rate of 5.0% per annum, interest only payable in monthly
installments for the first 24 months commencing 30 days following delivery of the
Series 2002 A Bonds and continuing on the corresponding day of each month and, thereafter,
principal and interest are payable in monthly installments of $34,470 on the corresponding
day of each month, except that the final installment shall be paid at the end of forty years
from the date of the Series 2002 A Bonds, in the sum of the unpaid principal and interest due
on the date thereof, except that prepayments may be made as hereinafter provided and as
provided in the Series 2002 A Bonds, all such payments to be made at the National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Purchaser may designate after
issuance of the Series 2002 A Bonds. Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of the Issuer.

B. Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program),
of the Issuer, originally represented by a single Bond, numbered BR-1, in the principal
amount of $1,422,000. The Series 2002 B Bonds shall be dated the date of delivery thereof,
shall finally mature June 1, 2023, and shall bear interest at the rate of two percent (2%) per
annum. The principal of and interest on Series 2002 B Bonds shall be payable quarterly, on
March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2003, and maturing June 1, 2023, and in the amounts as set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2002 B Bonds. The Series 2002 B Bonds shall be subject to redemption upon the
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written consent of the Authority and the DEP, and upon payment of the redemption premium,
if any, and otherwise in compliance with the Loan Agreement, so long as the Authority shall
be the registered owner of the Series 2002 B Bonds. The Issuer does hereby approve and
shall pay the SRF Administrative Fee equal to 1% of the principal amount of the Series 2002
Bonds set forth in the "Schedule Y" attached to the Loan Agreement.

Section?2.  All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The Issuer hereby affirms all covenants and representations made in the Loan
Agreement and in the applications to the Board and the Authority. The Issuer does hereby
authorize, approve and accept the Letter of Conditions, and all amendments thereto, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, directed and approved. The price of the Bonds shall be 100% of par value, there
being no interest accrued on the Series 2002 B Bonds, provided that the proceeds of the
Series 2002 A Bonds and the Series 2002 B Bonds shall be advanced from time to time as
requisitioned by the Issuer.

Section4.  The Issuer does hereby appoint and designate Branch Banking and
Trust Company, Charleston, West Virginia, to serve as Registrar (the "Registrar”) for the
Series 2002 B Bonds under the Bond Resolution and does approve and accept the Registrar's
Agreement to be dated the date of delivery of the Bonds, by and between the Issuer and the
Registrar, and the execution and delivery of the Registrar's Agreement by the Chairman, and
the performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, approved and directed.

Section 5.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Series 2002 B Bonds under the Bond Resolution.

Section 6. The Issuer does hereby appoint and designate Putnam County
Bank, Hurricane, West Virginia, to serve as Depository Bank under the Bond Resolution.

Section 7. All proceeds of the Series 2002 A Bonds shall be deposited in or
credited to the Series 2002 Bonds Construction Trust Fund as received from the Purchaser
from time to time for payment of costs of the Project, including, without limitation, costs of
issuance of the Series 2002 A Bonds.
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Section 8.  Series 2002 B Bonds proceeds in the amount of -0- shall be
deposited in the Series 2002 B Bonds Sinking Fund, as capitalized interest.

Section 9. Series 2002 B Bonds proceeds in the amount of -0- shall be deposited
in the Series 2002 B Bonds Reserve Account.

Section 10. The balance of the proceeds of the Series 2002 B Bonds shall be
deposited in or credited to the Series 2002 Bonds Construction Trust Fund for payment of the
costs of the Project, including, without limitation, costs of issuance of the Bonds and related
COSts.

Section 11. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Bonds to be issued hereby and by the Bond
Resolution approved and provided for, to the end that the Series 2002 A Bonds may be
delivered on or about March 7, 2002, to the Purchaser pursuant to the Letter of Conditions,
and the Series 2002 B Bonds may be delivered on or about March 7, 2002, to the Authority
pursuant to the Loan Agreement.

Section 12. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents-of the Issuer.

Section 13. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, subject to any limitation of the Purchaser with respect
of the proceeds of the Bonds, in repurchase agreements or time accounts, secured by a pledge
of Government Obligations, and therefore, the Issuer hereby directs the Depository Bank to
take such actions as may be necessary to cause such monies to be invested in such repurchase
agreements or time accounts, untii further directed in writing by the Issuer. Monies in the
Series 2002 A Bonds Reserve Account, the Series 2002 B Bonds Sinking Fund and the Series
2002 B Bonds Reserve Account shall be invested by the West Virginia Municipal Bond
Commission in the West Virginia Consolidated Fund.

Section 14. The Issuer shall not permit at any time or times any of the
proceeds of the Series 2002 B Bonds or any other funds of the Issuer to be used directly or
indirectly in a manner which would result in the exclusion of the Series 2002 B Bonds from
the treatment afforded by Section 103(a) of the Internal Revenue Code of 1986, as amended,
and the temporary and permanent regulations promulgated thereunder or under any
predecessor thereto (the "Code"), by reason of the classification of the Series 2002 B Bonds
as "private activity bonds" within the meaning of the Code. The Issuer will take all actions
necessary to comply with the Code and Treasury Regulations promulgated or to be
promulgated thereunder.
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Section 15. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project.

Section 16. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 5th day of March, 2002.

LIC SERVICE DISTRICT
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the South
Putnam Public Service District on this 5th day of March, 2002.

Dated: March 7, 2002.

[SEAL]
Secretgry;

03/04/02
847280.00001
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RYS BULLETIN 1780-27 FORM APPROVED

(Automated 8-97) OMB. No. 0575-0015
LOAN RESOLUTION
(Public Bodies)
A RESOLUTION OF THE
OF THE South Putnam Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

FACILITY TO SERVE AN AREA LK—\)VFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the ~ South Putnam Public Service District
o (Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

SEVEN MILLION SEVENTY-EIGHT THOUSAND AND XX /100

pursuant to the provisions of ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, (herein called
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/or (c) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition. .

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the foan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the

tacility will be permitted.

Public reporting burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data fed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing the burden, to Department of
Agriculture, Clearance Officer, OIRM, Room 404-W, Washington, DC 20250; and to the Office of Management and Budget, Paperwork Reduction
Project (OMB No. 0575-0015), Washingron, DC 20503.




-

11. To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

12. To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require.

{3. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained. - Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA'’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed $ $ 0.00

under the terms offered by the Government; that the

and of the Association are hereby authorized and empowered to take all action
necessary or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or
insured by the Government or assignee. The provisions of sections 6 through 17 hercof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the
Association and the Government or assignee.

The vote was: Yeas g Nays O Absent Z

IN WITNESS WHEREOF, the of the
South Putnam Public Service District has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 9th day of January, 2002

South Putpdm Public S/;rvice District

-(SEAL)

Attest: p. o i Chairman
‘-\ T”/) Lotd (Litte

{
Title Pf) D Dovcd S reAo ng
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as Chairman of the South Putnam Public Service District
hereby certify that the Board of such Association is composed of
3 members, of whom 2 constituting a quorum, were present at a meeting thereof duly called and
held on the 9th day of January » 2002 ; and that the foregoing resolution was adopted at such meeting

by the vote shown above, I further certify thatas of March 7, 2002 ,

the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been
rescinded or amended in any way.

Dated, this /th dayof  March, 2002

m__/

L 4 T

Title PSD Chairman




SRF-LP-1
( 6/25/01)

LOAN AGREEMENT

THIS WATER POLLUTION CONTROL REVOLVING FUND LOAN
AGREEMENT (the "Loan Agreement"), made and entered into in several counterparts, by and
among the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a governmental
instrumentality and body corporate of the State of West Virginia (the "Authority"), the WEST
VIRGINIA DEPARTMENT OF ENVIRONMENTAL PROTECTION (the "DEP"), and the local
government designated below (the "Local Government").

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
(Local Government)

WHEREAS, the United States Congress under Title VI of the federal Clean
Water Act, as amended (the "Clean Water Act"), has provided for capitalization grants to be
awarded to states for the express purpose of establishing and maintaining state water pollution
control revolving funds for the planning, design, construction, acquisition and/or improvement
of wastewater treatment facilities;

WHEREAS, pursuant to the provisions of Chapter 22C, Article 2 of the Code
of West Virginia, 1931, as amended (the "Act"), the State of West Virginia (the "State") has
established a state water pollution control revolving fund program (the "Program") to direct the
distribution of loans to particular local governments pursuant to the Clean Water Act;

WHEREAS, under the Actthe DEP is designated the instrumentality to enter into
capitalization agreements with the United States Environmental Protection Agency ("EPA") to
accept capitalization grant awards (U.S. General Services Administration; Catalog of Federal
Domestic Assistance, 32nd Edition § 66.458 (1998)) and DEP has been awarded capitalization
grants to partially fund the Program;
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WHEREAS, under the Act and under the direction of DEP, the Authority has
established a permanent perpetual fund known as the "West Virginia Water Pollution Control
Revolving Fund" (hereinafter the "Fund");

WHEREAS, pursuant to the Act, the Authority and DEP are empowered to
make loans from the Fund to local governments for the acquisition or construction of
wastewater treatment projects by such local governments, all subject to such provisions and
limitations as are contained in the Clean Water Act and the Act;

WHEREAS, the Local Government constitutes a local government as defined
by the Act;

WHEREAS, the Local Government is included on the DEP State Project
Priority List and the Intended Use Plan and has met DEP's pre-application requirements for
the Program,

WHEREAS, the Local Government is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a wastewater
treatment project and to finance the cost of acquisition and construction of the same by
borrowing money to be evidenced by revenue bonds issued by the Local Government;

WHEREAS, the Local Government intends to construct, is constructing or has
constructed such a wastewater treatment project at the location and as more particularly
described and set forth in the Application, as hereinafter defined (the "Project");

WHEREAS, the Local Government has completed and filed with the Authority
and DEP an Application for a Loan with attachments and exhibits and an Amended
Application for a Loan also with attachments and exhibits (together, as further revised and
supplemented, the "Application"), which Application is incorporated herein by this reference;

(2% a1 I‘]
aiia

WHEREAS, having reviewed the Application and the Fund having available
sufficient funds therefor, the Authority and DEP are willing to lend the Local Government
the amount set forth on Schedule X attached hereto and incorporated herein by reference,
through the purchase of revenue bonds of the Local Government with moneys held in the
Fund, subject to the Local Government's satisfaction of certain legal and other requirements

of the Program.

NOW, THEREFORE, in consideration of the premises and the mutual
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agreements hereinafter contained, the Local Government, DEP and the Authority hereby
agree as follows:

ARTICLE]

Definitions

1.1  Except where the context clearly indicates otherwise, the terms
"Authority," "cost,"” "fund," "local government," and "project" have the definitions and
meanings ascribed to them in the Act or in the SRF Regulations.

1.2 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any successor thereto.

1.3 "Loan" means the loan to be made by the Authority and DEP to the
Local Government through the purchase of Local Bonds, as hereinafter defined, pursuant to
this Loan Agreement.

1.4 "Local Act" means the official action of the Local Government required
by Section 4.1 hereof, authorizing the Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued by the Local
Government pursuant to the provisions of the Local Statute, as hereinafter defined, to
evidence the Loan and to be purchased by the Authority with money held in the Fund, all in
accordance with the provisions of this Loan Agreement.

1.6 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.7 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.8  "Program" means the wastewater treatment facility acquisition,
construction and improvement program coordinated through the capitalization grants
program established under the Clean Water Act and administered by DEP.
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1.9  "Project” means the wastewater treatment facility project hereinabove
referred to, to be constructed or being constructed by the Local Government in whole or in
part with the net proceeds of the Local Bonds or being or having been constructed by the
Local Government in whole or in part with the proceeds of bond anticipation notes or other
interim financing, which is to be paid in whole or in part with the net proceeds of the Local

Bonds.

1.10 "SRF Regulgtions" means the regulations set forth in Title 47, Series 31
of the West Virginia Code of State Regulations.

1.11 "System" means the wastewater treatment facility owned by the Local
Government, of which the Project constitutes all or to which the Project constitutes an
improvement, and any improvements thereto hereafter constructed or acquired from any

sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as
they are used.

ARTICLE IT

The Project and the System

2.1  The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Local Government by the
Consulting Engineers, the DEP and Authority having found, to the extent applicable, that the
Project is consistent with the applicable provisions of the Program.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Local Government has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Local Government by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Local Government, subject to any mortgage lien or other

M0310404.1



security interest as is provided for in the Local Statute unless a sale or transfer of all or a
portion of said property is approved by DEP and the Authority.

2.4  The Local Government agrees that the Authority and DEP and their
respective duly authorized agents shall have the right at all reasonable times to enter upon
the Project site and Project facilities and to examine and inspect the same. The Local
Government further agrees that the Authority and DEP and their respective duly authorized
agents shall, prior to, at and after completion of construction and commencement of
operation of the Project, have such rights of access to the System site and System facilities
as may be reasonably necessary to accomplish all of the powers and rights of the Authority
and DEP with respect to the System pursuant to the pertinent provisions of the Act.

2.5  The Local Government shall keep complete and accurate records of the
cost of acquiring the Project site and the costs of constructing, acquiring and installing the
Project. The Local Government shall permit the Authority and DEP, acting by and through
their Directors or duly authorized agents and representatives, to inspect all books, documents,
papers and records relating to the Project and the System at any and all reasonable times for
the purpose of audit and examination, and the Local Government shall submit to the
Authority and DEP such documents and information as it may reasonably require in
connection with the construction, acquisition and installation of the Project, the operation and
maintenance of the System and the administration of the Loan or of any State and federal
grants or other sources of financing for the Project.

2.6  TheLocal Government agrees that it will permit the Authority and DEP
and their respective agents to have access to the records of the Local Government pertaining
to the operation and maintenance of the System at any reasonable time following completion
of construction of the Project and commencement of operation thereof or if the Project is an
improvement to an existing system at any reasonable time following commencement of

construction.

2.7  The Local Government shall require that each construction contractor
furnish a performance bond and a payment bond, each in an amount at least equal to one
hundred percent (100%) of the contract price of the portion of the Project covered by the
particular contract as security for the faithful performance of such contract and shall verify
or have verified such bonds prior to commencement of construction.

2.8 The Local Government shall require that each of its contractors and all
subcontractors maintain, during the life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance and vehicle liability
insurance in amounts and on terms satisfactory to the Authority and DEP and shall verify or
have verified such insurance prior to commencement of construction. Until the Project
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facilities are completed and accepted by the Local Government, the Local Government or (at
the option of the Local Government) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form)
on the insurable portion of the Project, such insurance to be made payable to the order of the
Authority, the Local Government, the prime contractor and all subcontractors, as their
interests may appear. Iffacilities of the System which are detrimentally affected by flooding
are or will be located in designated special flood or mudslide-prone areas and if flood
insurance is available at a reasonable cost, a flood insurance policy must be obtained by the
Local Government on or before the Date of Loan Closing, as hereinafter defined, and
maintained so long as any of the Local Bonds are outstanding. Prior to commencing
operation of the Project, the Local Government must also obtain, and maintain so long as any
of the Local Bonds are outstanding, business interruption insurance if available at a

reasonable cost.

2.9  The Local Government shall provide and maintain competent and
adequate engineering services satisfactory to the Authority and DEP covering the supervision
and inspection of the development and construction of the Project and bearing the
responsibility of assuring that construction conforms to the plans, specifications and designs
prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, DEP and the Local
Government at the completion of construction that construction is in accordance with the
approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies. The Local Government shall require the Consulting
Engineers to submit Recipient As-Built Plans, as defined in the SRF Regulations, to it within

- 60 days of the completion of the Project. The Local Government shall notify DEP in writing
of such receipt. The Local Government shall submit a Performance Certificate, the form of
which is attached hereto as Exhibit A, and being incorporated herein by reference, to DEP
within 60 days of the end of the first year after the Project is completed.

2.10  The Local Government shall require the Consulting Engineers to submit
the final Operation and Maintenance Manual, as defined in the SRF Regulations, to DEP
when the Project is 90% completed. The Local Government shall at all times provide
operation and maintenance of the System in compliance with any and all State and federal
standards. The Local Government shall employ qualified operating personnel properly
certified by the State before the Project is 50% complete and shall retain such a certified
operator(s) to operate the System during the entire term of this Loan Agreement. The Local

Government shall notify DEP in writing of the certified operator employed at the 50%
completion stage.

2.11 The Local Government hereby covenants and agrees to comply with all
applicable laws, rules and regulations issued by the Authority, DEP or other State, federal

6

M0310404.1



or local bodies in regard to the construction of the Project and operation, maintenance and
- use of the System.

2.12  The Local Government, commencing on the date contracts are executed
for the construction of the Project and for two years following the completion of the Project,
shall each month complete a Monthly Financial Report, the form of which is attached hereto
as Exhibit B and incorporated herein by reference, and forward a copy by the 10th of each
month to DEP.

2.13 The Local Government, during construction of the Project, shall
complete Payment Requisition Forms, the form of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward such forms to DEP in compliance with the
Local Government's construction schedule. '

ARTICLE I

Conditions to Loan;
Issuance of Local Bonds

3.1  The agreement of the Authority and DEP to make the Loan is subject
to the Local Government's fulfillment, to the satisfaction of the Authority and DEP, of each
and all of those certain conditions precedent on or before the delivery date for the Local
Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said conditions
precedent are as follows:

()  The Local Government shall have delivered to the Authority and

DEP a report listing the specific purposes for which the proceeds of the Loan will be
expended and the procedures as to the disbursement of loan proceeds, including an estimated

monthly draw schedule;

" (b)  The Local Government shall have performed and satisfied all of
the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(c)  TheLocal Governmentshall have authorized the issuance of and
delivery to the Authority of the Local Bonds described in this Article III and in Article IV
hereof;

(d)  TheLocal Governmentshall either have received bids or entered
into contracts for the construction of the Project, which are in an amount and otherwise
compatible with the plan of financing described in the Application; provided that, if the Loan
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will refund an interim construction financing, the Local Government must either be
constructing or have constructed its Project for a cost and as otherwise compatible with the
plan of financing described in the Application; and, in either case, the Authority and DEP
shall have received a certificate of the Consulting Engineers to such effect, the form of which
certificate is attached hereto as Exhibit D;

()  The Local Government shall have obtained all permits required
by the laws of the State and the federal government necessary for the construction of the
Project, and the Authority and DEP shall have received a certificate of the Consulting

Engineers to such effect;

()  The Local Government shall have obtained all requisite orders
of and approvals from the Public Service Commission of West Virginia (the "PSC") and the
West Virginia Infrastructure and Jobs Development Council necessary for the construction
of the Project and operation of the System, with all requisite appeal periods having expired
without successful appeal and the Authority and DEP shall have received an opinion of
counsel to the Local Government, which may be local counsel to the Local Government,
bond counsel or special PSC counsel but must be satisfactory to the Authority and DEP, to

such effect;

(g)  TheLocal Government shall have obtained any and all approvals
for the issuance of the Local Bonds required by State law, and the Authority and DEP shall
have received an opinion of counsel to the Local Government, which may be local counsel
to the Local Government, bond counsel or special PSC counsel but must be satisfactory to
the Authority and DEP, to such effect;

(h)  The Local Government shall have obtained any and all approvals
of rates and charges required by State law and shall have taken any other action required to

establish and impose such rates and charges (imposition of such rates and charges is not,

hwraver rariiired +a ha affantiva intil camnlatinn nf + +3 3 3
NOWEVEr, required to v erreciive urtii Compiction 01 Consiruciion of the ProJ'ect), with all

requisite appeal periods having expired without successful appeal, and the Authority and
DEP shall have received an opinion of counsel to the Local Government, which may be local
counsel to the Local Government, bond counsel or special PSC counsel but must be
satisfactory to the Authority and DEP, to such effect;

(1) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
DEP shall have received a certificate of the accountant for the Local Government, or such
other person or firm experienced in the finances of local governments and satisfactory to the

Authority and DEP, to such effect; and
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G) The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority and DEP shall
have received a certificate of the Consulting Engineers, or such other person or firm
experienced in the financing of wastewater treatment projects and satisfactory to the
Authority and DEP, to such effect, such certificate to be in form and substance satisfactory
to the Authority and DEP, and evidence satisfactory to the Authority and DEP of such
irrevocably committed grants.

3.2 Subject to the terms and provistons of this Loan Agreement, the rules
and regulations promulgated by the Authority and DEP, including the SRF Regulations, or
any other appropriate State agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal government, it is hereby agreed that the
Authority shall make the Loan to the Local Government and the Local Government shall
accept the Loan from the Authority, and in furtherance thereof it is agreed that the Local
Government shall sell to the Authority and the Authority shall make the Loan by purchasing
the Local Bonds in the principal amount and at the price set forth in Schedule X hereto. The
Local Bonds shall have such further terms and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

34  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Local Government by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, DEP and the
Local Government. The date of delivery so designated or agreed upon is hereinafter referred
to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan Closing
shall in no event occur more than ninety (90) days after the date of execution of this Loan
Agreement by the Authority or such later date as is agreed to in writing by DEP.

: 3.5 The Local Government understands and acknowledges that it is one of
several local governments which have applied to the Authority and DEP for loans from the
Fund to finance wastewater treatment projects and that the obligation of the Authority to
make any such loan is subject to the Local Government's fulfilling all of the terms and
conditions of this Loan Agreement on or prior to the Date of Loan Closing and to the
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requirements of the Program. The Local Government specifically recognizes that the
Authority will not purchase the Local Bonds unless and until sufficient funds are available
in the Fund to purchase all the Local Bonds and that, prior to such purchase, the Authority
may purchase the bonds of other local governments set out in the State Project Priority List,
as defined in the SRF Regulations. The Local Government further specifically recognizes
that all loans will be originated in conjunction with the SRF Regulations and with the prior

approval of DEP.

3.6 The Local Government shall provide DEP with the appropriate
documentation to comply with the special conditions regarding the public release and audit
requirements established by federal and State regulations as set forth in Exhibit E attached
hereto at such times as are set forth therein.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1  The Local Government shall, as one of the conditions of the Authority
and DEP to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Local Government in accordance with the Local Statute, which shall,
as adopted or enacted, contain provisions and covenants in substantially the form as follows:

(a) * That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues will be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the "Reserve Account") was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof in an amount equal to the maximum amount
of principal and interest which will come due on the Local Bonds in the then current or any
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succeeding year (the "Reserve Requirement"), by depositing in the Reserve Account an
amount not less than one-twelfth (1/12) of one-tenth (1/10) of the Reserve Requirement or,
if the Reserve Account has been so funded (whether by Local Bond proceeds, monthly
deposits or otherwise), any amount necessary to maintain the Reserve Account at the Reserve

Requirement;

(ii1) *. to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv) forotherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Local Government has existing outstanding indebtedness
which has greater coverage or renewal and replacement fund requirements, then the greater
requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of
either the net or gross revenues of the System as provided in the Local Act;

(i)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the Reserve
Account is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount equal to the Reserve Requirement and any reserve account for any such prior or
parity obligations is funded at least at the requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in any year for debt service on the

Local Bonds and any such prior or parity obligations;

_ (iii)  Thatthe Local Government shall complete the Project and
operate and maintain the System in good condition;
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(iv) That, except as otherwise required by State law or the
Regulations, the System may not be sold, mortgaged, leased or otherwise disposed of, except
as a whole, or substantially as a whole, provided that the net proceeds to be realized from
such sale, mortgage, lease or other disposition shall be sufficient to fully pay all of the Local
Bonds outstanding and further provided that portions of the System when no longer required
for the ongoing operation of such System as evidenced by certificates from the Consulting
Engineer, may be disposed of with such restrictions as are normally contained in such

covenants;

(v) That the Local Government shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and DEP; provided,
however, that additional parity bonds may be issued to complete the Project, as described in
the Application as of the date hereof, without regard to the foregoing;

(vi)  That the Local Government will carry such insurance as
is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Local Government will not render any free
services of the System;

(viii) That the Authority may, by proper legal action, compel

the pcuuuuaubc of the duties of the Local Government under the L. ocal Act, 1“(“"(‘"\0 the

making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law and all rights as set forth in Section

5 of the Act;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;
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(x) That, to the extent legally allowable, the Local
Government will not grant any franchise to provide any services which would compete with
the System;

(xi) That the Local Government shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
DEP, which report shall include a statement that the Local Government is in compliance with
the terms and provisions of the Local Act and this Loan Agreement and that the Local
Government's revenues are adequate to meet its Operating Expenses and debt service and

reserve requirements;

(xii) That the Local Government shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and DEP within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) Thatthe proceeds of the Local Bonds, advanced from time
to time, except for accrued interest and capitalized interest, if any, must (a) be deposited in
a construction fund, which, except as otherwise agreed to in writing by the Authority, shall
be held separate and apart from all other funds of the Local Government and on which the
owners of the Local Bonds shall have a lien until such proceeds are applied to the
construction of the Project (including the repayment of any incidental interim financing)
and/or (b) be used to pay (or redeem) bond anticipation notes or other interim financing of
such Local Government, the proceeds of which were used to finance the construction of the
Project; provided that, with the prior written consent of the Authority and DEP, the proceeds
of the Local Bonds may be used to fund all or a portion of the Reserve Account, on which
the owner of the Local Bonds shall have a lien as provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Local Government may authorize redemption of the Local Bonds with 30
days written notice to the Authority; '

(xvi) Thatthe West Virginia Municipal Bond Commission (the
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"Commission") shall serve as paying agent for all Local Bonds;

(xvii) That the Local Government shall on the first day of each
month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Local Government shall complete the Monthly Payment Form, attached hereto as
Exhibit F and incorporated herein by reference, and submit a copy of said form along with
a copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month; ’

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Local Government will furnish to the Authority,
annually, at such time as it is required to perform its rebate calculations under the Internal
Revenue Code of 1986, as amended, a certificate with respect to its rebate calculations and,
at any time, any additional information requested by the Authority;

(xix) That the Local Government shall have obtained the
certificate of the Consulting Engineers to the effect that the Project has been or will be
constructed in accordance with the approved plans, specifications and design as submitted
to the Authority and DEP, the Project is adequate for the purposes for which it was designed,
the funding plan as submitted to the Authority and DEP is sufficient to pay the costs of
acquisition and construction of the Project and all permits required by federal and State laws
for construction of the Project have been obtained,

(xx) That the Local Government shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in
payment of charges for services provided by the System and will not restore the services of
the water facility until all delinquent charges for the services of the System have been fully
paid or, if the water facility is not owned by the Local Government, then the Local
Government shall enter into a termination agreement with the water provider; and

(xxi) That the Local Government shall submit all proposed
change orders to the DEP for written approval. The Local Government shall obtain the
written approval of the DEP before expending any proceeds of the Local Bonds held in
“contingency” as set forth in the final Schedule A attached to the certificate of the Consulting
Engineer. The Local Government shall obtain the written approval of the DEP before
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expending any proceeds of the Local Bonds available due to bid/construétion/project
underruns.

The Local Government hereby represents and warrants that the Local Act has
been or shall be duly adopted or enacted in compliance with all necessary corporate and other
action and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by nationally recognized bond counsel acceptable to the Authority in
substantially the form of legal opinion attached hereto as Exhibit G.

4.2  The Loan shall be secured by the pledge and assignment by the Local
Government, as effected by the Local Act, of the fees, charges and other revenues of the

Local Government from the System.

43 At least five percent (5%) of the proceeds of the Local Bonds will be
advanced on the Date of Loan Closing. The remaining proceeds of the Local Bonds shall be
advanced by the DEP monthly as required by the Local Government to pay Costs of the
Project, provided, however, if the proceeds of the Local Bonds will be used to repay an
interim financing, the proceeds will be advanced on a schedule mutually agreeable to the
Local Government, the DEP and the Authority. The Local Bonds shall not bear interest
during the construction period but interest shall commence accruing on the completion date
as defined in the SRF Regulations, provided that the annual repayment of principal and
payment of interest shall begin not later than one (1) year after the completion date. The
repayment of principal and interest on the Local Bonds shall be as set forth on Schedule Y
hereto. In no event shall the interest rate on or the net interest cost of the Local Bonds

exceed any statutory limitation with regard thereto.

4.4  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the Local
Government. Anything to the contrary herein notwithstanding, the Local Bonds may be
issued in one or more Series.

4.5  Asprovided by the SRF Regulations, the Local Government agrees to
pay from time to time, if required by the Authority and DEP, the Local Government's
allocable share of the reasonable administrative expenses of the Authority relating to the
Program. Such administrative expenses shall be determined by the Authority and shall
include, without limitation, Program expenses, legal fees paid by the Authority and fees paid
to the trustee and paying agents for any bonds or notes to be issued by the Authority for
contribution to the Fund and the fees and expenses of any corporate trustee for the Fund.

4.6  The obligation of the Authority to make any loans shall be conditioned
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upon the availability of moneys in the Fund in such amount and on such terms and conditions
as, in the sole judgment of the Authority, will enable it to make the Loan.

ARTICLE V

Certain Covenants of the Local Government;
Imposition and Collection of User Charges;
Payments To Be Made by
Local Government to the Authority

5.1 The Local Government hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Local Government hereby further irrevocably covenants and agrees that, as
one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(i1)
hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Local Government hereby covenants and agrees that it will, to the extent or in the manner
authorized by law, immediately adjust and increase such schedule of rates, fees and charges
(or where applicable, immediately file with the PSC for a rate increase) and take all such
actions necessary to provide funds sufficient to produce the required sums set forth in the
Local Act and this Loan Agreement.

53 In the event the Local Government defaults in any payment due to the

Authority pursuant to Section 4.2 hereof, the amount of such default shall bear interest at the
interest rate of the installment of the Loan next due, from the date of the default until the date

of the payment thereof.

54  The Local Government hereby irrevocably covenants and agrees with
the Authority that, in the event of any default hereunder by the Local Government, the
Authority may exercise any or all of the rights and powers granted under Section 5 of the
Act, including, without limitation, the right to impose, enforce and collect charges of the

System.

16
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ARTICLE VI

Other Agreements of the
_Local Government

6.1  The Local Government hereby acknowledges to the Authority and DEP
its understanding of the provisions of the Act, vesting in the Authority and DEP certain
powers, rights and privileges with respect to wastewater treatment projects in the event of
default by the Local Government in the terms and covenants of this Loan Agreement, and
the Local Government hereby covenants and agrees that, if the Authority should hereafter
have recourse to said rights and powers, the Local Government shall take no action of any
nature whatsoever calculated to inhibit, nullify, void, delay or render nugatory such actions
of the Authority in the due and prompt implementation of this Loan Agreement.

6.2 The Local Government hereby warrants and represents that all
information provided to the Authority and DEP in this Loan Agreement, in the Application
or in any other application or documentation with respect to financing the Project was at the
time, and now is, true, correct and complete, and such information does not omit any material
fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading. Prior to the Authority's making the Loan and receiving the Local
Bonds, the Authority and DEP shall have the right to cancel all or any of their obligations
under this Loan Agreement if (a) any representation made to the Authority and DEP by the
Local Government in connection with the Loan shall be incorrect or incomplete in any
material respect or (b) the Local Government has violated any commitment made by it in its
Application or in any supporting documentation or has violated any of the terms of the Act,
the SRF Regulations or this Loan Agreement.

6.3 The Local Government hereby agrees to repay on or prior to the Date
of Loan Closing any moneys due and owing by it to the Authority or any other lender for the
planning or design of the Project, provided that such repayment shall not be made from the
proceeds of the Loan.

6.4  TheLocal Government hereby covenants that it will rebate any amounts
required by Section 148 of the Internal Revenue Code of 1986, as amended, and will take all
steps necessary to make any such rebates. In the event the Local Government fails to make
any such rebates as required, then the Local Government shall pay any and all penalties,
obtain a waiver from the Internal Revenue Service and take any other actions necessary or
desirable to preserve the exclusion from gross income for federal income tax purposes of
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interest on the Local Bonds.

6.5 Notwithstanding Section 6.4, the Authority and DEP may at any time,
in their sole discretion, cause the rebate calculations prepared by or on behalf of the Local
Government to be monitored or cause the rebate calculations for the Local Government to
be prepared, in either case at the expense of the Local Government.

6.6 The Local Government hereby agrees to give the Authority and DEP
prior written notice of the issuance by it of any other obligations to be used for the System,
payable from the revenues of the System or from any grants for the Project or otherwise

related to the Project or the System.

6.7 The Local Government hereby agrees to file with the Authority and
DEP upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule A to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1  Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
approved by an official action of the Local Government supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authority.

7.2 Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.3  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.4  No waiver by any party of any term or condition of this Loan
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Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.5 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constltutes the entire
agreement between the parties hereto in respect thereof.

7.6  Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Local Government specifically recognizes that it is hereby agreeing to sell
its Local Bonds to the Authority and that such obligation may be specifically enforced or
subject to a similar equitable remedy by the Authority.

7.7  This Loan Agreement shall terminate upon the earlier of:

(i)  written notice of termination to the Local Government from
either the Authority or DEP;

(ii)  the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by DEP if the Local Government
has failed to deliver the Local Bonds to the Authority;

(iii) termination by the Authority and DEP pursuant to Section 6.2
hereof; or

(iv) payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Local Government to the Authority or DEP; provided
that the amount of the Loan made under this Loan Agreement in any succeeding fiscal year
is contingent upon funds being appropriated by the State legislature or otherwise being
available to make the Loan. In the event funds are not appropriated or otherwise available
to make all of the Loan, the responsibility of the Authority and DEP to make all the Loan is
terminated; provided further that the obligation of the Local Government to repay the
outstanding amount of the Loan made by the Authority and DEP is not terminated due to
such non-funding on any balance of the Loan. The DEP agrees to use its best efforts to have
the amount contemplated under this Loan Agreement included in its budget.
Non-appropriation or non-funding of the Loan shall not be considered an event of default

under this Loan Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

Attest:

%@a@m‘a

cretary

(SEAL)

Attest:

Secretary-Treasurer

M0310404.1

SOUTH PUTNAKP PSD

Its: Chairman

Date: February 19, 2002

WEST VIRGINIA DEPARTMENT OF
ENVIRONMENTAL PROTECTION, DIVISION
OF WATER RESOURCES

By: (\/41/1/\/\/{?

Its: DlI‘CCtO]/
Date: Z-25_ 2

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

N N, \ n —

Its: Director

Date: February 19, 2002
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EXHIBIT A
[Form of Performance Certificate]

[TO BE PROVIDED BY DEP]
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EXHIBIT B

[Form of Monthly Financial Report]
[Name of Local Government]
[Name of Bond Issue]

Fiscal Year - __

Report Month:
; TOTAL BUDGET
ITE CURRENT YEARTO YEARTO
MONTH DATE DATE

Gross Revenues
Collected

Operating
Expenses

Other Bond

Debt Payments
(including
Reserve Account
Deposits)

SRF Bond Payments
(include Reserve Account
Deposits)

Renewal and
Replacement Fund
Deposit

Witnesseth my signature this ____ day of ,

M0310404.1

[Name of Local Government]

Authorized Officer
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Instructions for Completing Monthly Financial Report

You will need a copy of the current fiscal year budget adopted by the Local
Government to complete Items 1 and 2. InItem 1, provide the amount of actual gross
revenues for the current month and the total amount year to date in the respective
columns. Divide the budgeted annual gross revenues by 12. For example, if gross
revenues of $1,200 are anticipated to be received for the year, each month the base
would be increased by $100 (1200/12). This is the incremental amount for the Budget

Year to Date column.

In Item 2, provide the amount of actual operating expenses for the current month and -
the total amount year to date in the respective columns. The SRF administrative fee
should be included in the operating expenses. Divide the budgeted annual operating
expenses by 12. For example, if operating expenses of $900 are anticipated to be
incurred for the year, each month the base would be increased by $75 (900/12). This
is the incremental amount for the Budget Year to Date column.

In Item 3, provide the principal, interest and reserve account payments for all the
outstanding bonds of the Local Government other than this Loan.

In Item 4, provide the principal, interest and reserve account payments for this Loan.
You need to call the Municipal Bond Commission for the exact amount of these

payments and when they begin.

InItem 5, provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of gross revenues minus the total reserve
account payments included in Items 3 and 4. If gross revenues are $12,000, the
Renewal and Replacement Fund should have an amount of $300 (2.5% of $12,000),
LESS the amount of all reserve account payments in Items 3 & 4. The money in the
Renewal and Replacement Fund should be kept separate and apart from all other

funds of the Local Government.

The Local Government must complete the Monthly Financial Report and forward it
to the DEP by the 10" day of each month, commencing on the date contracts are
executed for the construction of the Project and for 2 years following the completion
of the Project. DEP will notify the Local Government when the Monthly Financial

Report no longer needs to be filed.
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EXHIBIT C

PAYMENT REQUISITION FORM

(All Copies to.Be Provided by DEP for Each Project)
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EXHIBIT D

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
 (Name of Bonds)
I, , Registered Professional Engineer, West Virginia License
No. , of - , Consulting Engineers,

, hereby certify as follows:

b

1. My firm is engineer for the acquisition and construction of
to the system (the "Project")
of (the "Issuer"), to be constructed primarily in

County, West Virginia, which acquisition and construction are
being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words not defined herein shall have the same meaning set forth in the bond

adopted or enacted by the Issuer on , and the Loan
Agreement by and among the Issuer, the West Virginia Water Development Authority (the
" Authority"), and the West Virginia Department of Environmental Protection (the "DEP"),

dated

2. The Bonds are being issued for the purposes of (i)
, and (ii) paying certain issuance and

other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the limits and
in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the DEP and any change
orders approved by the Issuer, the DEP and all necessary governmental bodies; (ii) the
Project, as designed, is adequate for its intended purpose and has a useful life of at least

years, if properly operated and maintained, excepting anticipated replacements due
to normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction
of the Project which are in an amount and otherwise compatible with the plan of financing
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set forth in Schedule A attached hereto as Exhibit A, and my firm' has ascertained that all
successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the DEP and the bid forms provided to the bidders contain all critical operational
components of the Project; (vi) the successful bids include prices for every item on such bid
forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has obtained all
permits required by the laws of the State of West Virginia and the United States necessary
for the acquisition and construction of the Project and operation of the System; (ix) as of the
effective date thereof®, the rates and charges for the System as adopted by the Issuer will be
sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds of the
Bonds, together with all other moneys on deposit or to be simultaneously deposited and
irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project
approved by the DEP; and (xi) attached hereto as Exhibit A is the final amended “Schedule
A - Total Cost of Project; Sources of Funds and Cost of Financing” for the Project.

WITNESS my signature and seal on this day of ,

By

West Virginia License No.

[SEAL]

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: {and in reliance upon the opinion of , Esq.]
and delete “my firm has ascertained that”.

2If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,” at the

beginning of (ix).
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EXHIBIT E

SPECIAL CONDITIONS

A. PUBLIC RELEASE REQUIREMENT - The Local Government agrees to
include, when issuing statements, press releases, requests for proposals, bid solicitations,
groundbreaking or project dedication program documents and other documents describing
projects or programs funded in whole or in part with Federal money, (1) the percentage of the
total costs of the program or project which will be financed with Federal money, (2) the dollar
amount of Federal funds for the project or program, and (3) percentage and dollar amount of
the total costs of the project or program that will be financed by non-governmental sources.

B. AUDIT REQUIREMENT (Supplement to Article IV 4.1 (b) (x1)) - The
Local Government that receives $300,000 or more (in federal funds) in a fiscal year must
obtain audits in accordance with the Single Audit Act and the applicable OMB Circular or any
successor thereto. Financial statement audits are required once all funds have been received

by the Local Government.

C. SUBMISSION OF Final Title Opinion prior to loan closing.
D. ISSUANCE OF PSC Certificate prior to loan closing.

E. PSC APPROVAL of intermunicipal agreement prior to loan closing.
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EXHIBIT F

[Monthly Payment Form]

West Virginia Water Developmenf Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Local Government] on [Date].

Sinking Fund:
Interest S
Principal $__
Total: S
Reserve Account: ____

Witness my signature this ___ day of

[Name of Local Government]

By:

Authorized Officer
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EXHIBIT G
[Opinion of Bond Counsel for Local Government]

[To Be Dated as of Date of Closing]

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

West Virginia Department of Environmental Protection
1560 Kanawha Boulevard, East
Charleston, WV 25311

Ladties and Gentlemen:

We are bond counsel to (the "Local Government"), a

We have examined a certified copy of proceedings and other papers relating to the
authorization of (i) a bond purchase agreementdated ____, | including all schedules and
exhibits attached thereto (the "Bond Purchase Agreement"), among the Local Government, the
West Virginia Water Development Authority (the "Authority") and the West Virginia
Department of Environmental Protection (the “DEP”), and (it) the issue of a series of revenue
bonds of the Local Government, dated , ___(the "Local Bonds"), to be purchased by
the Authority in accordance with the provisions of the Bond Purchase Agreement. The Local
Bonds are issued in the principal amount of $ , in the form of one bond,
registered as to principal only to the Authority, with principal payable quarterly on March 1,
June 1, September 1, and December 1 of each year, beginning 1, , and ending ___
_ 1, all as set forth in the “Schedule Y™ attached to the Bond Purchase Agreement and

incorporated in and made a part of the Local Bonds.

The Local Bonds are issued for the purposes of (1) , and (ii) paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of of the
Code of West Virginia, 1931, as amended (the "Local Statute"), and the bond duly
adopted or enacted by the Local Government on , as supplemented by the
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supplemental resolution duly adopted by the Local Government on
(collectively, the "Local Act"), pursuant to and under which Local Statute and Local Act the
Local Bonds are authorized and issued, and the Bond Purchase Agreement has been undertaken.
The Local Bonds are subject to redemption prior to maturity to the extent, at the time, under
the conditions and subject to the limitations set forth in the Local Act and the Bond Purchase

Agreement.

Based upon the foregoing arid upon our examination of such other documents as we have
deemed necessary, we are of the opinion as follows:

L. The Bond Purchase Agreement has been duly authorized by and executed on
behalf of the Local Government and is a valid and binding special obligation of the Local
Government enforceable in accordance with the terms thereof.

2. The Bond Purchase Agreement inures to the benefit of the Authority and the
DEP and cannot be amended so as to affect adversely the rights of the Authority or the DEP
or diminish the obligations of the Local Government without the consent of the Authority and

the DEP.

3. The Local Government is a duly organized and presently existing

, with full power and authority to acquire and construct the Project, to
operate and maintain the System, to adopt or enact the Local Act and to issue and sell the Local
Bonds, all under the Local Statute and other applicable provisions of law.

4, The Local Act and all other necessary orders and resolutions have been legally
and effectively adopted or enacted by the Local Government and constitute valid and binding
obligations of the Local Government enforceable against the Local Government in accordance
with their terms. The Local Act contains provisions and covenants substantially in the form
of those set forth in Section 4.1 of the Bond Purchase Agreement.

5. The Local Bonds have been duly authorized, issued, executed and delivered by
the Local Government to the Authority and are valid , legally enforceable and binding special
obligations of the Local Government, payable from the net or gross revenues of the System
set forth in the Local Act and secured by a first lien on and pledge of the net or gross revenues
of the System, all in accordance with the terms of the Local Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under existing
statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients

thereof for federal income tax purposes.
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applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local Bonds of
bankruptcy, insolvency, reorganization, moratorium and other laws affecting creditors' rights

or in the exercise of judicial discretion in appropriate cases.

%

We have examined the executed and authenticated Local Bond numbered R-1, and
in our opinion the form of said bond and its execution and authentication are regular and

proper.

Very truly yours,

31
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1.422.000
Purchase Price of Local Bonds $1.422.000

The Local Bonds shall ‘bear no interest from the date of delivery to and
including May 31, 2003. Commencing September 1, 2003, interest on the Local Bonds is
payable quarterly, at a rate of 2% per annum. Commencing September 1, 2003, principal of
the Local Bonds is payable quarterly, with an administrative fee of 1%. Quarterly payments
will be made on March 1, June 1, September 1 and December 1 of each year as set forth on the
Schedule Y attached hereto and incorporated herein by reference.

The Local Government shall submit its payments monthly to the Commission with
instructions that the Commission will make quarterly payments to the Authority at such
address as is given to the Commission in writing by the Authority. If the Reserve Account is
not fully funded at closing, the Local Government shall commence the payment of the 1/120
of the maximum annual debt service on the first day of the month it makes its first monthly
payment to the Commission. The Local Government shall instruct the Commission to notify
the Authority of any monthly payments which are not received by the 20th day of the month

in which the payment was due.

The Local Bonds are fully registered in the name of the Authority as to principal and
interest, if any, and the Local Bonds shall grant the Authority a first lien on the net or gross
revenues of the Local Government's system as provided in the Local Act.

The Local Government may prepay the Local Bonds in full at any time at the price of
par upon 30 days written notice to the Authority and DEP. The Local Government shall

request approval from the Authority and DEP in writing of any proposed debt which will be

issued by the Local Government on a parity with the Local Bonds which request must be filed
at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to liens,
pledge and source of and security for payment with the following obligations of the Local

Government:

Sewer Revenue Bonds, Series 1979, dated September 12, 1980, issued in the original
principal amount of $2,200,000; Sewer Revenue Bonds, Series 1983, dated August 1, 1983,
issued in the original principal amount of $750,000; and Sewer Revenue Bonds, Series 1995,
dated May 2, 1995, issued in the original principal amount of $1,300,000.
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SCHEDULE Y

South Putnam PSD (West Virginia)
Loan of §$1,422,000
20 Years, 2% Interest Rate, 1% Administrative Fee
Closing Date: March 7, 2002

DEBT SERVICE SCHEDULE

Principal Coupon Interest Total P+

6/01/2002 - - - -

9/01/2002 - : - - -

12/01/2002 - - - -

3/01/2003 - - - -

6/01/2003 - - - -
9/01/2003 14,500.00 2.000% 7,110.00 21,610.00
12/01/2003 14,573.00 2.000% 7,037.50 21,610.50
3/01/2004 14,646.00 2.000% 6,964.64 21,610.64
6/01/2004 14,719.00 2.000% 6,891.41 21,610.41
9/01/2004 14,792.00 2.000% 6,817.81 21,609.81
12/01/2004 14,866.00 2.000% 6,743.85 21,609.85
3/01/2005 14,941.00 2.000% 6,669.52 21,610.52
6/01/2005 15,015.00 2.000% 6,594.82 21,609.82
9/01/2005 15,090.00 2.000% 6,519.74 21,609.74
12/01/2005 15,166.00 2.000% 6,444.29 21,610.29
3/01/2006 15,242.00 2.000% 6,368.46 21,610.46
6/01/2006 15,318.00 2.000% 6,292.25 21,610.25
9/01/2006 15,395.00 2.000% 6,215.66 21,610.66
12/01/20086 15,471.00 2.000% 6,138.69 21,609.69
3/01/2007 15,549.00 2.000% 6,061.33 21,610.33
6/01/2007 15,627.00 2.000% 5,983.59 21,610.59
9/01/2007 15,705.00 2.000% 5,905.45 21,610.45
12/01/2007 15,783.00 2.000% 5,826.93 21,609.93
3/01/2008 15,862.00 2.000% 5,748.01 21,610.01
" 6/01/2008 15,941.00 2.000% 5,668.70 21,609.70
9/01/2008 16,021.00 2.000% 5,589.00 21,610.00
12/01/2008 16,101.00 2.000% 5,508.89 21,609.89
3/01/2009 16,182.00 2.000% 5,428.39 21,610.39
6/01/2009 16,263.00 2.000% 5,347.48 21,610.48
9/01/2009 16,344.00 2.000% 5,266.16 21,610.16
12/01/2009 16,426.00 2.000% 5,184.44 21,610.44
3/01/2010 16,508.00 2.000% 5,102.31 21,610.31
6/01/2010 16,590.00 2.000% 5,019.77 21,609.77
9/01/2010 16,673.00 2.000% 4,936.82 21,609.82
12/01/2010 16,757.00 2.000% 4,853.46 21,610.46
3/01/2011 - 16,841.00 2.000% 4,769.67 21,610.67
6/01/2011 16,925.00 2.000% 4,685.47 21,610.47
9/01/2011 17,009.00 2.000% 4,600.84 21,609.84
12/01/2011 17,094.00 2.000% 4515.80 21,609.80
3/01/2012 17,180.00 2.000% 4,430.33 21,610.33
6/01/2012 17,266.00 2.000% 4,344.43 21,610.43
9/01/2012 17,352.00 2.000% 4,258.10 21,610.10
12/01/2012 17,439.00 2.000% 4,171.34 21,610.34
3/01/2013 17,526.00 2.000% . 4,084.14 21,610.14
6/01/2013 17,614.00 2.000% 3,996.51 21,610.51
9/01/2013 17,702.00 2.000% 3,908.44 21,610.44
12/01/2013 17,790.00 2.000% 3,819.93 21,609.93
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South Putnam PSD (West Virginia)
Loan of $1,422,000
20 Years, 2% Interest Rate, 1% Administrative Fee
Closing Date: March 7, 2002
DEBT SERVICE SCHEDULE
Principal Interest . Total P+
3/01/2014 17,879.00 2.000% 3,730.98 21,609.98
6/01/2014 17,969.00 2.000% 3,641.59 21,610.59
9/01/2014 18,058.00 2.000% 3,551.74 21,609.74
12/01/2014 18,149.00 2.000% 3,461.45 21,610.45
3/01/2015 18,239.00 2.000% 3,370.71 21,609.71
6/01/2015 18,331.00 2.000% 3,279.51 21,610.51
9/01/2015 18,422.00 2.000% 3,187.86 21,609.86
12/01/2015 18,514.00 2.000% 3,095.75 21,609.75
3/01/2016 18,607.00 2.000% 3,003.18 21,610.18
6/01/2016 18,700.00 2.000% 2,910.14 21,610.14
9/01/2016 18,794.00 2.000% 2,816.64 21,610.64
12/01/2016 18,887.00 2.000% 2,722.67 21,609.67
3/01/2017 18,982.00 2.000% 2,628.24 21,610.24
6/01/2017 19,077.00 2.000% 2,533.33 21,610.33
9/01/2017 19,172.00 2.000% 2,437.94 21,609.94
12/01/2017 19,268.00 2.000% 2,342.08 21,610.08
3/01/2018 19,364.00 2.000% 2,245.74 21,609.74
6/01/2018 19,461.00 2.000% 2,148.92 21,609.92
9/01/2018 19,559.00 2.000% 2,051.62 21,610.62
12/01/2018 19,656.00 2.000% 1,953.82 21,609.82
3/01/2019 19,755.00 2.000% 1,855.54 21,610.54
6/01/2019 19,853.00 2.000% 1,756.77 21,609.77
9/01/2019 19,953.00 2.000% 1,657.50 21,610.50
12/01/2019 20,052.00 2.000% 1,557.74 21,609.74
3/01/2020 20,153.00 2.000% 1,457.48 21,610.48
6/01/2020 20,253.00 2.000% 1,356.71 21,609.71
9/01/2020 20,355.00 2.000% 1,255.45 21610.45
12/01/2020 20,457.00 2.000% 1,153.67 21,610.67
3/01/2021 20,559.00 2.000% 1,051.39 21,610.39
6/01/2021 20,662.00 2.000% 948.59 21,610.59
9/01/2021 20,765.00 2.000% 845.28 21,610.28
12/01/2021 20,869.00 2.000% 741.46 21,610.46
3/01/2022 20,973.00 2.000% 637.11 21,610.11
6/01/2022 21,078.00 2.000% 532.25 21,610.25
9/01/2022 21,183.00 2.000% 426.86 21,609.86
12/01/2022 21,289.00 2.000% 320.94 21,609.94
3/01/2023 21,396.00 2.000% 214.50 21,610.50
6/01/2023 21,503.00 2.000% 107.52 21,610.52
*
Total 1,422,000.00 - 306,815.04 1,728,815.04

*Plus $1,917.60 one-percent administrative fee paid quarterly. Total fee
paid over the life of the loan is $153,408.
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PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA Rl -
CHARLESTON e

Entered: February 25, 2002

CASE NO. 01-0597-PSD-CN

SOUTH PUTNAM PUBLIC SERVICE. DISTRICT,

a public utility.
Application for a certificate of convenience
and necessity to provide sewer service to
residents of Hollywood Drive and the Route
35/Interstate 64 interchange located in the
Teays Valley area, to upgrade the District's
central interceptor system located in Teays
Valley, to provide sewer service to the new
200-acre Putnam Business Park and the Lock
Nine area, to develop a Facilities Plan and
to refinance existing debt.

RECOMMENDED DECISION

On August 17, 2001, South Putnam Public Service District, a public
utility, filed an application, duly verified, for a certificate of
convenience and necessity to construct and operate a sanitary sewer
project to provide service to the residents of Hollywood Drive and the
Route 35/Interstate 64 interchange located in the Teays Valley area, to
upgrade the District's central interceptor system located in the Teays
Valley area so as to provide additional excess capacity needed by the
District to meet the continual growth in the area, to provide sewer
service to the new 200-acre Putnam Business Park and approximately 70
residences and businesses in that area as well as the Lock Nine area on
the north side of the Kanawha River, and to develop a Facilities Plan
providing the District with guidelines for the future development of its
sewer system to provide for the unserved areas of the District's
territory and the area immediately adjacent thereto.

The Applicant, South Putnam public Service District, originally
estimated that this project would cost $10,900,000. The District proposed
to finance the construction of this project with interim financing from
the Putnam County Bank in an amount not to exceed $1,000,000 accruing
interest at the prime interest rate plus 2%, not to exceed 8%, to be
replaced by permanent project financing consisting of a loan from the
West Virginia Water Development Authority in an amount not toO exceed
“ $6,260,000, for a term not to exceed forty (40) years at an interest rate

not to exceed 6%, and a loan from the State Drinking Water Treatment
Revolving Fund in an amount not to exceed $4,640,000, at an interest rate
not to exceed 3% interest, for a term not to exceed twenty (20) years.
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South Putnam Public Service District proposed to increase its rates
and charges as a result of this project as follows:
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APPLICABILITY
Applicable inside and outside of the boundaries of the District.

AVAILABILITY OF SERVICE
Available for metered domestic, commercial and industrial sewer

service, except unusual industrial waste.

RATE
Each 1,000 gallons used per month $5.09 per 1,000 gallons

MINIMUM BILL
$10.18 per month

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full within
20 days of the date of bill, ten percent (10%) will be added to the net
amount thereof. This delayed penalty is not interest and is to be
collected only once for each bill where it is appropriate.

ALTERNATIVE MEASUREMENT OF SEWAGE

Customers having water use which results in a substantial portion of
the water purchased not being discharged into the sanitary sewer system
shall be entitled, at the option and sole cost of the customer, to
request South Putnam Public Service District to purchase, install and
maintain special meters to measure the volume of waste water discharged
into the sanitary sewer system. The customer shall advance to the
District, upon demand, the District's estimated cost of purchase and
installing the meter and upon installation of such waste discharge meter
the rates of the customer shall be based upon the volume of waste
discharged into the system rather than upon the volume of water purchased
by the customer. Normal expenses incurred Dby the District for the
maintenance of the meter shall be billed to the customer; the customer
shall advance to the District, on demand, the District's estimated cost
of any unusual maintenance.

This application was properly prefiled with the Public Service
Commission on May 3, 2001, and published for public legal notice on May
10 and 17, 2001, in The Putnam Democrat and The Hurricane Breeze,
newspapers duly qualified by the Secretary of State, published and of
general circulation in Putnam County. These publications were required
by, and in accordance with, a Commission Order entered May 3, 2001.

Pursuant to the actual filing of this application on August 17,
2001, and by a Revised Notice of Filing entered August 21, 2001, the
District was required to give public legal notice of the actual filing of
this application by publishing a copy of the Revised Notice of Filing
once in a newspaper duly qualified by the Secretary of State, published
and of general circulation in Putnam County, West Virginia. The Revised
Notice contained the proposed increased rates and charges required by
this project as well as a provision that anyone desiring to make

objection to this agglication must do so in writing, within thirty (30)
Public Service Commission
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days after the date of publication of the Revised Notice. The Revised
Notice further provided that, if no protests or objections were timely
received, the Commission may waive formal hearing and grant the
application based on the evidence submitted with the application and its

review thereof.

On September 5, 2001, the District filed duly executed Affidavits of
publication demonstrating publication of the Revised Notice of Filing in
The Hurricane Breeze and The Putnam Democrat on August 30, 2001, all in
accordance with said Notice.

In response to the publication of the Revised Notice of Filing, two
letters of protest to this application were filed with the Commission on
September 20 and 27, 2001. Both letters were concerned with the proposed
routing of a sewer transportation main through the Mill Creek Crossing
subdivision in Teays Valley, Putnam County, and were not generally
opposed to the project.

Oon September 25, 2001, the Sstaff of the Public Service Commission
filed its Initial Joint Staff Memorandum in this matter. Staff stated
that its review of this project was continuing and that a final
recommendation would be forthcoming when all requested information and
documentation had been received and investigated.

By a Commission Referral Order entered October 1, 2001, this
application was referred to the Division of Administrative Law Judges for
further proceedings with a decision due date of March 19, 2002.

Pursuant to a request from Commission staff, the District filed, on
October 5, 2001, a copy of a letter from the West Virginia Department of
Environmental Protection (DEP), approving the revised plans and
specifications for this project.

On October 11, 2001, Commission Staff filed its second formal
request for interrogatories, data and information from the District.

By a Procedural Order entered October 29, 2001, this matter was
scheduled for hearing to be held on December 19, 2001, in Putnam County.
Additionally, the Applicant was required to publish a prepared Notice of
Hearing, once a week for two (2) consecutive weeks, in a newspaper, duly
qualified by the Secretary of State, published and of general circulation
in Putnam County.

On November 13, 2001, William B. Goode, a Protestant, filed a letter
stating that this right-of-way concerns had been addressed by the
District and that he wanted to withdraw his letter of protest to this
project. Mr. and Mrs. Monroe, also Protestants, filed a similar request
on November 19, 2001. These filings effectively removed the previous
formal protests filed to this application.

On December 7, 2001, Commission Staff filed its Final Joint Staff
Memorandum in this matter. Staff pointed out that this project actually
consists of at least five components intended to both extend the system
to new areas and to upgrade and modernize existing outdated parts of the
interceptor system. The District has been issued a letter of approval
for the plans and specifications for this project from the West Virginia

Public Service Commission
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Department of Environmental Protection (SRF No. C-544276), on October 3,
2001. pursuant to its review of these plans and specifications,
Technical Staff stated that they are in general conformance with the
Commission's Rules and Regulations. The proposed project 1s necessary
pecause it will serve numerous new customers currently using failing
septic systems, eliminate current overload of the District's collection
system and allow for future growth and economic development. The project
is convenient in that it does not financially burden the District's
customers. In conclusion, Staff recommended that the District's
application for a certificate of convenience and necessity be approved.
Staff also noted that, with the resolution of the concerns of Mr. Goode

and Mr. and Mrs. Monroe, this application was unprotested.

On December 11, 2001, the District filed duly executed Affidavits of
Publication demonstrating publication of the prepared Notice of Hearing
on November 22 and 29, 2001, in The Hurricane Breeze and The Putnam
Democrat, newspapers, all in accordance with the Procedural Order entered

October 29, 2001.

The hearing in this matter convened as scheduled on December 19,
2001, with all parties in attendance. The Applicant, South Putnam Public
Service District, was present in the person of its General Manager and

was represented by its attorney, Robert R. Rodecker. Commission Staff
was present and represented by Staff Attorney Cassius H. Toon and Cecelia
G. Jarrell. On January 3, 2002, an accurate transcript of this

proceeding, consisting of fity-one (51) pages of testimony was filed with
the Commission.

EVIDENCE

At hearing, the Applicant called its General Manager, Fred D.
Stottlemyer, as its first witness. Mr. Stottlemyer stated that part of
this project, as currently structured, would result in a substantial
reduction in the original interest rate. The Rural Utility Service
(R.U.S.) of the U.S. Department of Agriculture has offered funding for
this project at a lower rate than the West Virginia Water Development
Authority. Current R.U.S. indebtedness will not be refinanced.
Additionally, 1.4 million dollars will be borrowed from the Clean Water
Assistance Fund. Interim financing in the amount of one million dollars
will be provided by the Putnam County Bank. A letter from the bank
confirming this interim loan was introduced into evidence by the
District. A letter confirming the commitment from the State Revolving
Fund was also introduced. An additional letter from RUS confirming
financing in the amount of $7,078,000 is expected as well. The more
favorable interest rates arranged by the District will result in a
slightly lower rate than first proposed for this project. Bids have
already been opened on this project and apparently the construction costs
are going to be less than expected. The bids are valid for ninety days.

(Tr., pp. 9-18).

The District called its certified public accountant, Ralph W.
Bassett, Jr., as its next witness. Mr. Bassett 1is an experienced utility
accountant and prepared the District's Rule 42 Financial Exhibit

previously filed in this case. As a result of the changes in the
Public Service Commission
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proposed method of financing for the project, he also prepared a revised
Rule 42 Financial Exhibit, which was introduced into evidence. The Rule
42 Exhibit had been revised to reflect the lower than anticipated
interest rate. Under the new financing, this project will require a
16.5% increase in rates, rather than the 18% originally calculated.
(Tr., pp. 18-23).

This concluded the testimony at hearing related to this certified
case. Additional testimony was taken concerning a companion case, Case
No. 99-0275-PSD-PC, seeking approval of the engineering agreement on this
project. ‘

On January 3, 2002, a letter of protest was filed in this matter by
Thomas W. Milam, concerning the repair and replacement of roadways
disturbed by the construction contemplated by this project. Mr. Milam
was not opposed to the sewer project itself.

Likewise, on January 10, 2002, John S. Shannon filed a letter of
protest in this matter, but, again, the protest involved the placement
and acquisition of easements oOr rights-of-way and not opposition to the
sewer project generally.

Oon January 19, 2002, the District filed its Exhibit No. 3, as
reserved at hearing, which was the letter of commitment from the USDA
Rural Utility Service for a loan of $7,078,000.00. The interest rate
would be the lower of the rate in effect at the time of loan approval or
at the time of loan closing, which should be 5% or less for a term of
forty (40) years.

On January 24, 2002, the District filed a letter in this matter,
which, among other things, requested that the Commission approve the
addition of approximately fifty (50) additional customers to this project
in the Midway area of Putnam County. These additions would be funded
from project surplus funds resulting from the lower than expected
construction bids.

On February 8, 2002, Commission Staff filed a Further Joint Staff
Memorandum in this matter. Staff noted that the District had filed an
RUS letter of conditions indicating that agency's commitment to loan the
District $7,078,000.00 at an interest rate of 5% for a term of four (4)
years. On January 24, 2002, the District filed an executed Form
RD 1940-1, in confirmation of said financing. Additional funding in the
form of a loan in the amount of $1,422,000 from the State Revolving Fund
was also recognized in that letter. Due to a substantial underbid of
approximately $1,000,000.00, and resulting funding complications which
would otherwise result, Staff recommended approval of the use of the
surplus funds to add previously unserved customers in the Midway area of
Putnam County. Staff recommended approval of the application as amended
by the District's revised Rule 42 Financial Exhibit. However, Staff
recommended that the use of the approximate $1,000,000 in wunderbid
construction funds be restricted until the District filed a supplement to
the original engineering agreement on the project for Staff review and
Commission approval. The supplement to the engineering agreement should
include information such as drawings, project cost, O&M cost and other
items of expense required by the additional customers.
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On February 15, 2002, the West Virginia Department of Environmental

protection filed a Memorandum in this matter committing to a loan in the
amount of $1,422,000.00, at an interest rate of 2% and an administrative
fee of 1% for a term of twenty (20) vyears. Closing on this loan is

L - O

scheduled for March 7, 2002.

As of the date of this Recommended Decision, the District has not
filed any objection to the Further Joint Staff Memorandum filed February

8, 2002.

DISCUSSION

This major project by the South Putnam Public Service District will
not only expand the District's service area to additional residential and
commercial customers, but will also improve and modernize the central
collection system to allow for continuing growth. It has met with no
formal general protest and is apparently supported by both the customer
pase and public officials from that region. Such individual letters of
protest that were received involved particular problems with roads or
rights-of-way and were either satisfied by the Applicant or will be dealt
with thorough condemnation proceedings.

Consequently, this application will be approved, as revised, and a

certificate of convenience and necessity will be issued for the
construction and operation of this project.

FINDINGS OF FACT

1. On August 17, 2001, South Putnam Public Service District, a
public utility, filed an application, duly verified, for a certificate of
convenience and necessity to construct and operate a sanitary sewer
project to provide service to the residents of Hollywood Drive and the
Route 35/Interstate 64 interchange located in the Teays Valley area, to
upgrade the District's central interceptor system located in the Teays
Valley area so as to provide additional excess capacity needed by the
District to meet the continual growth in the area, to provide sewer
service to the new 200-acre Putnam Business Park and approximately 70
residences and businesses in that area as well as the Lock Nine area on
the north side of the Kanawha River, and to develop a Facilities Plan
providing the District with guidelines for the future development of its
sewer system to provide for the unserved areas of the District's
territory and the area immediately adjacent thereto. (See, Application

filed August 17, 2001) .

2. This application was properly prefiled with the Public Service
Commission on May 3, 2001, and published for public legal notice on May
10 and 17, 2001, in The Putnam Democrat and The Hurricane Breeze,
newspapers duly qualified by the Secretary of State, published and of
general circulation in Putnam County. These publications were required
by, and in accordance with, a Commission Order entered May 3, 2001.
(See, prefiling May 3, 2001; Affidavits of Publication; Commission Order

entered May 3, 2001).
E================================================================================£
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3. pursuant to the actual filing of this application on August 17,
2001, and by a Revised Notice of Filing entered August 21, 2001, the
District was required to give public legal notice of the actual filing of

i blishing a copy of the Revised Notice of Filing,

PR S S

this application by publishing a cODY

once in a newspaper, duly qualified by the Secretary of State, published
and of general circulation in Putnam County, West Virginia. The Revised
Notice contained the proposed increased rates and charges reguired by
this project as well as a provision that anyone desiring to make
objection to this application must do so in writing, within thirty (30)
days after the date of publication of the Revised Notice. (See, Revised
Notice of Filing entered August 21, 2001) .

4. On September 5, 2001, the District filed duly executed
Affidavits of Publication demonstrating publication of the Revised Notice
of Filing in The Hurricane Breeze and The Putnam Democrat on August 30,
2001, all in accordance with said Notice. (see, Affidavits of
Publication filed September 5, 2001).

5. All letters of protest filed in this matter concerned individual
disputes over rights-of-way or road repair, and were either satisfied by
the District or left for resolution in condemnation proceedings. (See,
Letters filed September 20 and 27, 2001, November 13 and 19, 2001, and
January 3 and 10, 2002; Final Joint Staff Memorandum filed December 7,
2001) .

6. The revised plans and specifications of this project have been
approved by the West Virginia Department of Environmental Protection and
are in conformance with the rules and regulations of the Public Service
Commission. (See, Letter filed October 5, 2001; Final Joint Staff
Memorandum filed December 7, 2001).

7. This proposed project 1is necessary because it will serve
numerous new customers currently using failing septic systems, eliminate
current overload of the District's collection system and allow for future
growth and economic development in the District's expanded service
territory. (See, Final Joint Staff Memorandum filed December 7, 2001).

8. This project is convenient in that it is economically feasible
and does not financially burden the District's customers. (See, First
Joint Staff Memorandum filed December 7, 2001) .

9. Oon December 11, 2001, the District filed duly executed
Affidavits of Publication demonstrating publication of the prepared
Notice of Hearing on November 22 and 29, 2001, in The Hurricane Breeze
and The Putnam Democrat, newspapers, all in accordance with the
Procedural Order entered October 29, 2001.

10. No customers of the District appeared at hearing to protest
this application. (See, Tr., pp. 5-51, generally) .

11. At hearing, the District stated that it had revised the funding
for this project to gain the advantage of a lower interest rate. (See,

Tr., pp. 9-18).

g
Public Service Commission
of West Virginia 7
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12. As a result of the change in funding, the District has prepared
and submitted a revised Rule 42 Exhibit reflecting lower rates required

for the project. (See, Tr., PP 18-23; Hearing Exhibit No. 4) .

13. The United States Department of Agriculture Rural Utility
Service has agreed to loan the District $7,078,000.00, at an interest
rate of not more than 5% for a term of forty (40) years. (See, Letter

filed January 13, 2002; Hearing Exhibit No. 3, Form RF 1940-1 filed
January 24, 2002) .

14. The West Virginia Department of Environmental Protection has
agreed to loan the District $1,422,000, at an interest rate of 2% and an
administrative fee of 1% for a term of 20 years, for this project. (See,
Letter filed February 15, 2002) .

15. Pursuant to a substantial underbid on this project of
approximately $1,000,000.00, the District proposed, and the funding
agencies have approved, the addition of approximately 50 new customers to
this project in the Midway area of Putnam County. (see, Letters filed
January 24, 2002, and February 5, 2002) .

16. Pursuant to its review of this revised application and all
documentation filed herein, the Staff of the Public Service Commission
has recommended approval of this application, as amended by the revised
Rule 42 Financial Exhibit, to include the additional extensions and
service connections to the 50 new customers in the Midway area of Putnam

County. This recommendation is conditioned upon the District filing a
supplement to the original engineering agreement on this project for
Staff review and Commission approval. (See, Further Joint Staff

Memorandum filed February 8, 2002) .
17. As of the date of this Recommended Decision, the Applicant has

not filed any objection to the Further Joint Staff Memorandum filed on
February 8, 2002. (See, Commission case file generally) .

CONCLUSION OF LAW

Under the facts and circumstances of this <case and the
recommendation of Commission Sstaff, it is reasonable to approve the
application, as revised, filed herein on August 17, 2001, and issue a
certificate of convenience and necessity to the South Putnam Public
Service District for the construction and operation of the sewer
improvement project described therein. This certificate shall include
the additional customers to be added in the Midway area of Putnam County,
to the extent that surplus funds are available.

ORDER

IT IS, THEREFORE, ORDERED that the application filed on August 21,
2001, by the South Putnam Public Service District and as revised herein,
shall be approved, and that a certificate of convenience and necessity

Public Service Commission
of West Virginia 3
Charleston



will be issued for the construction and operation of the sewer
improvement project detailed therein.

1T IS FURTHER ORDERED that the South Putnam Public Service District
is authorized to accept and use a United States Department of Agriculture
Rural Utilities Service loan in the amount of $7,078,000, at an interest
rate not to exceed 5% and a term or forty (40) years for said project, as
well as a loan from the West Virginia Department of Environmental
Protection, Clean Water State Revolving Fund, in the amount of
$1,422,000, at an interest rate of 2% and an administrative fee of 1% for
a term of 20 years, for the project approved herein.

1T IS FURTHER ORDERED that the Applicant shall be authorized to
accept and use, as interim financing, a loan from the Putnam County Bank
in an amount not to exceed $1,000,000, at an interest rate of prime rate
plus two percent (2%) and to be repaid as the primary project financing
becomes available.

IT IS FURTHER ORDERED that, before additional customers are added to
this project in the Midway area of Putnam County, the District shall be
required to file a supplement to the engineering agreement for this
project for Staff review and Commission approval.

IT IS FURTHER ORDERED that the Treatment Agreement with the Town of
Eleanor, submitted for Commission approval, shall be approved, and
Paragraph Three, therein, shall be amended to state that any amendments
to the agreement, or treatment fees contained therein, must be submitted
to and approved by the Public Service Commission.

IT IS FURTHER ORDERED that the South Putnam Public Service District
shall be authorized to charge and collect increased rates and charges as
contained in the District's Proposed Tariff filed in its revised Rule 42
Exhibit, Hearing Exhibit No. 4, and attached hereto as Appendix A, for
all service rendered on and after the date the District's project
engineer certifies this project as substantially complete. The District
shall file with the Commission an original and five (5) copies of its
actual new tariff within thirty (30) days of its first use.

IT IS FURTHER ORDERED that, should any changes in the plans, scope
or terms of this project occur, that were not approved in this
Recommended Decision, the Applicant shall be required to submit said
changes and specifications for subsequent review and approval of the
Public Service Commission.

IT IS FURTHER ORDERED that the Applicant shall notify the Public
Service Commission, in writing, when the project engineer has performed
the substantial completion inspection and certified this project as
operational, and further, that this matter be removed from the
Commission's docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions

supported by a brief with the Executive Secretary of the Commission

Public Service Commission
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—-———————-——r__________—-——='———————-———,

within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are sO filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's\Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such wailver operate toO
make any Administrative Law Judge's Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the

Commission.
N7
Thomas N. Trent
Administrative Law Judge
TNT:jas

010597aa.wpd

J—'
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
CASE NO. 01-0597-PSD-CN

APPROVED RATES

SCHEDULE NO. 1

APPLICABILITY

Applicable inside and outside of the boundaries of the District.

AVATILABILITY

Available for metered domestic, commercial and industrial sewer
service, except unusual industrial waste.

RATE
Each 1,000 gallons used per month $5.02 per 1,000

MINIMUM BILL

$10.04 per month

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full within
twenty (20) days, ten percent (10%) will be added to the net amount
thereof. This delayed penalty is not interest and is to be collected
only once for each bill where it is appropriate.

ALTERNATIVE MEASUREMENT OF SEWAGE

Customers having water use which results in a substantial portion of
the water purchased not being discharged into the sanitary sewer system
shall be entitled, at the option and sole cost of the customer, to
request South Putnam Public Service District to purchase, install and
maintain special meters to measure the volume of waste water discharged
into the sanitary sewer system. The customer shall advance to the
District, upon demand, the District's estimated cost of purchase and
installing the meter and upon installation of such waste discharge meter
the rates of the customer shall be based upon the wvolume of waste
discharged into the system rather than upon the volume of water purchased
by the customer. Normal expenses incurred by the District for the
maintenance of the meter shall be billed to the customer; the customer
shall advance to the District, on demand, the District's estimated cost

of any unusual maintenance.

Public Service Commission

of West Virginia
Charleston
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SCHEDULE NO. 2

APPLICABILITY

Applicable inside and outside of the boundaries of the District.

AVAILABILITY :
Available for sanitary sewer service to unmetered water users and

users who obtain water from wells.

FLAT RATE $15.06 per month

DELAYED PAYMENT PENALTY
The above schedule is net. On all accounts not paid in full within

twenty (20) days, ten percent (10%) will be added to the net amount
thereof. This delayed penalty is not interest and is to be collected
only once for each bill where it is appropriate.

SCHEDULE NO. 5

-APPLICABLE INSIDE AND OUTSIDE OF THE CORPORATE LIMITS OF THE SOUTH PUTNAM
PUBLIC SERVICE DISTRICT

Where the amount of sanitary sewage discharged into the South Putnam
waste treatment system by certain industrial plant or plants cannot be
accurately determined by the use of the plant's water meter or meters,
and the said plant cannot install a flow meter to measure such waste, a
special formula will be used whereby such plant or plants will pay to the
South Putnam Public Service District a sewer charge calculated at fifty
(50) gallons of water per each employee at the plant each working day.

SURCHARGE FORMULA TO BE APPLIED IN CASES WHERE SURFACE DRAINAGE IS
CONNECTED TO THE DISTRICT'S SANITARY SYSTEM

A e

Wherever the District has discovered that a customer's roof drain,
downspout, storm sewer Or similar facilities conducting surface water
have been connected to the District's sewer system, and such customer has
failed to take appropriate action, within thirty (30) days or receipt of
a demand by the District, in accordance with the Rules and Regulations of
the Public Service Commission, to eliminate such connect, a surcharge
will be imposed upon the customer calculated on the basis of the
following formula:

S = A x R x.0006233 x C
S = The surcharge in dollars
A = The area under roof and/or the area of

any other water collecting surface

L_________————_—_——_____———.————_’—_——————————__'-————"—_—_—
Public Service Commission

of West Virginia
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connected to the sanitary sewer in square

feet.

R - The measured monthly rainfall in inches

0006233 = A conversion factor to change inches of rain x
square feet of surface to thousands of gallons
Of water

C = $5.02-The District's approved rate per thousand

gallons of metered water usage

The District shall not impose the surcharge unless and until the
customer has been notified by certified mail, return receipt requested,
or by hand delivery, that it has been established by smoke testing, dye
testing, or on-site inspection that rain or surface water is being
introduced into the sanitary sewer system at the customer's location and
that the customer has not acted within thirty (30) days from receipt of
such notice to divert the water from the sanitary sewer system.

Said surcharge shall be calculated and imposed for each month that
said condition continues to exist. Failure to pay the surcharge and/or
correct the situation shall give rise to the possible termination of
water service in accordance with the Rules and Regulations of the Public
Service Commission of West Virginia.

N —

Public Service Commission
of West Virginia
Charleston



From: 03/02/2002 04:26 #633 P.002/003

West Virginia Infrastructure & Jobs Development Council

Public Members ‘ . : , 300 Surrmners Sereer,, Suire 98C

Ruxesef] L. Isaacs, Chaitman . . ' o - Chardesson, Wiest Visginia 25301
Cortageville : S - - Telephone (304) 5584607

Henzy Haemon, Vice Chaisman : : ‘ Facsirnile: (304) 5584609
Pumcane

Dwighe Calhoun Katy Malloty, PE
Perersbuny Exeastive Secretasy

Willizen P. Seafford, I, Esquire

February 6, 2002

Mr, Jason E. Henderson, Assistant Manager
South Putnam Public Service District

P.O. Box 147

Scott Depot, WV 25560-0147

“+Re: . South Putnam Public Service District
Sewer Upgrade & Extension Project 2001S-575

Dear M: Henderson:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council‘;) hasreviewed
the South Putnam Public Service District’s (the “District”) revised preliminary application regarding its proposed
project to upgrade its existing sewer system and extend service to new customers (the “Project”).

Upon consideration of the revised preliminary application, the Infrastructure Council recommends that the

‘District utilize a Clean Water State Revolving Fund loan of $1,422,000 and a Rural Utilities Service loan of

$7,078,000 to finance this $8,500,000 project. Please note that this letter does not constitute funding approval
from these agencies. .

If you have any questions regarding this matter, please contact Katy Mallory at 558-4607,
Sincerely,

F Qo

Russell L. Isaacs

RLI/km

" ¢cc:  Mike Johnson, DEP
. Randy Plum, RUS : ’
John Stump, Esq., Steptoe & Johnson



From: 03/02/2002 04:26 #5633 P.003/003

West Virginia Infrastructure & Jobs Development Council

Public Members: 300 Summers Street, Suite 980
James D. Williams, Chairman . Chatleston, West Virginia 25301
St. Albans Telephone: (304) $58-4607
William J. Harman, PE, Vice Chairman Facsimile: (304) 558-4609
QGrafton '
Dwight Calhoun Katy Mallory, PE
Petersburg Executive Secretary
William P. Seafford
Princeron KMallory@ezwv.com

February 7, 2001

Mr. Fred Stottlemyer

South Putnam Public Service District

P.O. Box 147

Scott Depot, West Virginia 25560 :

Re:  South Putnam Public Service District
Preliminary Application 2001S-575

(Combines 2000S-571 and 99S-466)
Dear Mr. Stottlemyer:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council™) has
reviewed the South Putnam Public Service District’s (the “District”) preliminary application regarding its
proposed project to refinance its existing debt and to extend sewer service to 84 new customers (the
“Project”).

Based on the findings of the Sewer Technical Review Comruittee, the Infrastructure Council has
determined that the Project is technically feasible within the guidelines of the Infrastructure and Jobs
Development Act. The District should carefully review the enclosed comments of the Sewer Technical
Review Committee as the District may need to address certain issues raised in said comments as it proceeds
with the Project.

Upon consideration of the preliminary application, the Infrastructure Council recommends that the
District pursue a Water Development Authority (WDA) loan of $9,500,000 and a Clean Water State
Revolving Fund loan of $1,000,000 to finance this $10,500,000 project. Please contact the WDA at 558-
3612 and the DEP at 558-0641 for specific information on the steps the District needs to follow to apply for
these funds. Please note that this letter does not constitute funding approval from these agencies.

If you have any questions regarding this matter, please contact Katy Mallory at 558-4607.

Sincerely, .

Enclosure
IDW/km

cc: Mike Johnson, DEP (w/o enclosure)
Bemie Yonkosky, WDA (w/o enclosure)



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture)

RECEIPT FOR SERIES 2002 A BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
"Purchaser"), hereby certifies as follows:

1.  On the 7th day of March, 2002, at Charleston, West Virginia, the
undersigned received for the Purchaser the South Putnam Public Service District Sewer
Revenue Bonds, Series 2002 A (United States Department of Agriculture), No. AR-1 (the
"Series 2002 A Bonds"), issued as a single, fully registered Bond, in the principal amount of
$7,078,000, dated the date hereof, bearing interest at the rate of 5.0% per annum, payable
in monthly installments as stated in the Bond.

2. At the time of such receipt, the Series 2002 A Bonds had been executed
and sealed by the designated officials of the South Putnam Public Service District (the
"Issuer"”).

3. At the time of such receipt, there was paid to the Issuer the sum of
$327,588.48, being a portion of the principal amount of the Series 2002 A Bonds. The
balance of the principal amount of the Series 2002 A Bonds will be advanced by the
Purchaser to the Issuer as acquisition and construction of the Project progresses.

WITNESS my signature on this 7th day of March, 2002.

mmﬂ.%owe/wov

Authorized Representative

03/01/02
847280.00001

CH497680.1



Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

CROSS-RECEIPT FOR SERIES 2002 B BONDS AND BOND PROCEEDS

On this 7th day of March, 2002, the undersigned authorized representative of
the West Virginia Water Development Authority (the "Authority M), for and on behalf of the
Authority, and the undersigned Chairman of the South Putnam Public Service District (the
"Issuer"), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received the South Putnam Public Service
District Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program), issued in the
principal amount of $1,422,000, as a single, fully registered Bond, numbered BR-1 and dated
March 7, 2002 (the "Series 2002 B Bonds").

2. At the time of such receipt of the Series 2002 B Bonds upon original
issuance, the Series 2002 B Bonds had been executed by the Chairman and the Secretary of
the Issuer, by their respective manual signatures, and the official seal of the Issuer had been
affixed upon the Series 2002 B Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2002 B Bonds, of the sum of $852,695,
being a portion of the principal amount of the Series 2002 B Bonds. The balance of the
principal amount of the Series 2002 B Bonds will be advanced by the West Virginia
Department of Environmental Protection to the Issuer as acquisition and construction of the
Project progresses.

Dated as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

e A et

Authorized Representative ) AN

SOUTHP M PUBLIC SERVICE DISTRICT

o

Chairman

02/27/02
847280.00001

CH497559.1
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

DIRECTION TO AUTHENTICATE AND DELIVER SERIES 2002 B BONDS

Branch Banking and Trust Company, as
Bond Registrar for the Series 2002 B Bonds
Charleston, West Virginia

Ladies and Gentlemen:

There are delivered to you herewith on this 7th day of March, 2002.

(1) Bond No. BR-1, constituting the entire original issue of the South
Putnam Public Service District Sewer Revenue Bonds, Series 2002 B (West
Virginia SRF Program), in the principal amount of $1,422,000, dated
March 7, 2002 (the "Series 2002 B Bonds"), executed by the Chairman and
Secretary of the South Putnam Public Service District (the "Issuer") and bearing
the official seal of the Issuer, authorized to be issued under and pursuant to a
Bond Resolution duly adopted by the Issuer on March 5, 2002, and a
Supplemental Resolution duly adopted by the Issuer on March 5, 2002
(collectively, the "Bond Legislation");

(2) A copy of the Bond Legislation authorizing the above-described
Bond issue, duly certified by the Secretary of the Issuer;

(3) Executed counterparts of the loan agreement dated
February 19, 2002 (the "Loan Agreement"), by and among the Issuer, the West
Virginia Water Development Authority (the "Authority") and the West Virginia
Department of Environmental Protection (the "DEP"); and

(4) An executed opinion of nationally recognized bond counsel
regarding the validity of the Loan Agreement and the Series 2002 B Bonds.

You are hereby requested and authorized to deliver the Series 2002 B Bonds to
the Authority upon payment to the Issuer of the sum of $852,695, representing a portion of
the principal amount of the Series 2002 B Bonds. Prior to such delivery of the Series 2002 B
Bonds, you will please cause the Series 2002 B Bonds to be authenticated and registered by
an authorized officer, as Bond Registrar for the Series 2002 B Bonds, in accordance with the
form of Certificate of Authentication and Registration thereon.

CH497568.1



02/27/02
847280.00001

CH497568.1

Dated as of the day and year first written ab

Chairman



SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

No. AR-1 Date: March 7, 2002

FOR VALUE RECEIVED, the SOUTH PUTNAM PUBLIC SERVICE
DISTRICT (the "Borrower") promises to pay to the order of the United States of America
(the "Government"), or its registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may hereafter designate in
writing, the principal sum of SEVEN MILLION SEVENTY-EIGHT THOUSAND
DOLLARS ($7,078,000), plus interest on the unpaid principal balance at the rate of
5.0% per annum. The said principal and interest shall be paid in the following installments
on the following dates: Monthly instaliments of interest only, commencing 30 days following
delivery of this Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $34,470, covering principal and interest, thereafter on
said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond in the sum of the unpaid principal and interest due
on the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining instaliments as scheduled herein.

CH504696.1 : 1 O



If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of improvements and extensions to the existing public
sewerage system (the "System") of the Borrower, is payable solely from the net revenues to
be derived from the operation of the System in the manner provided in the hereinafter defined
Resolution. This Bond ‘does not in any manner constitute a corporate indebtedness of
Borrower within the meaning of any constitutional or statutory provision or limitation.

Registrafion of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of Borrower, as
Bond Registrar, but only. in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the Resolution and upon surrender and cancellation of this Bond.

CH504696.1



Upon such transfer a new Bond or Bonds, of authorized denomination or denominations, for
the like principal amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, vis and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. '

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted on March 5, 2002, and a Supplemental Resolution of the Borrower duly adopted on
March 5, 2002, authorizing issuance of this Bond (collectively, the "Resolution ").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the

Governmernt.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S SEWER REVENUE BONDS, SERIES 1979, DATED
SEPTEMBER 12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,200,000, THE SEWER REVENUE BOND, SERIES 1983, DATED
AUGUST 1, 1983, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT
OF $750,000, THE SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2, 1995,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000, AND
THE SEWER REVENUE BONDS, SERIES 2002 B (WEST VIRGINIA SRF PROGRAM),
DATED MARCH 7, 2002, ISSUED CONCURRENTLY HEREWITHIN THE ORIGINAL

AGGREGATE PRINCIPAL AMOUNT OF $1,422,000.

CH504696.1



RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) $327,588.48 March 7. 2002 (19) $
2 § 20) $
B $ Qn $
@ $ 22 $
5 § 23) $
6 _$ Q4) $
N $ 25 $
® § 26 $
9 $ QN §
(10) $ . Q8) $
an s 29) $
12 $ (30) $
a3 $ ' IV
(14 § (32) $
15 $ ‘ (33) $
(16) $ G4 $
an s ‘ (35 $
(18 $ (36) $

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers to___

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the
premises.

Dated: .

In presence of:

03/01/02
847280.00001
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SPEGIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2002 B
(WEST VIRGINIA SRF PROGRAM)

No. BR-1 $1,422,000

KNOW ALL MEN BY THESE PRESENTS: That the SOUTH PUTNAM
PUBLIC SERVICE DISTRICT, a public service district and public corporation and political
subdivision of the State of West Virginia in Putnam County of said State (the "Issuer"), for
value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the West Virginia Water Development Authority (the "Authority")
or registered assigns the sum of ONE MILLION FOUR HUNDRED TWENTY TWO
THOUSAND DOLLARS ($1,422,000), or such lesser amount as shall have been advanced
to the Issuer hereunder and not previously repaid, as set forth in the "Record of Advances”
attached as EXHIBIT A hereto and incorporated herein by reference, in quarterly installments
on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2003, as set forth on the "Debt Service Schedule" attached as EXHIBIT B
hereto and incorporated herein by reference, with interest payable quarterly on March 1,
June 1, September 1 and December 1 of each year, commencing September 1, 2003, at the
rate per annum as set forth in Exhibit B attached hereto. The. SRF Administrative Fee (as
defined in the hereinafter described Bond Legislation) shall be payable quarterly on March 1,
June 1, September 1 and December 1 of each year, commencing September 1, 2003, as set
forth on EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the " Paying Agent").
The interest on this Bond is payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of Branch Banking and
Trust Company, Charleston, West Virginia, as registrar (the "Registrar"), on the 15th day
of the next month preceding an interest payment date, or by such other method as shall be
mutually agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Department of Environmental Protection (the "DEP"), and upon the terms and conditions
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prescribed by, and otherwise in compliance with, the Loan Agreement by and between the
Issuer and the Authority, on behalf of the DEP, dated February 19, 2002.

This Bond is issued (i) to pay the costs of acquisition and construction of
improvements and extensions to the existing public sewerage system of the Issuer (the
"Project"); and (ii) to pay certain costs of issuance of the Bonds of this Series (the "Bonds")
and related costs. The existing public sewerage system of the Issuer, the Project and any
further additions, betterments or improvements thereto are herein called the "System." This
Bond is issued under the authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13 and Chapter 22C,
Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"), a Bond
Resolution duly adopted by the Issuer on March 5, 2002, and a Supplemental Resolution
duly adopted by the Issuer on March 5, 2002 (collectively, the "Bond Legislation"), and is
subject to all the terms and conditions thereof. The Bond Legislation provides for the
issuance of additional bonds under certain conditions, and such bonds would be entitled to
be paid and secured equally and ratably from and by the funds and revenues and other
security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BONDS, SERIES 1979,
DATED SEPTEMBER 12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,200,000 (THE "SERIES 1979 BONDS"), (2) SEWER REVENUE
BONDS, SERIES 1983, DATED AUGUST 1, 1983, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $750,000 (THE "SERIES 1982 BONDS"), (3)
SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2, 1995, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000 (THE "SERIES 1995
BONDS"), AND (4) SEWER REVENUE BONDS, SERIES 2002 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED MARCH 7, 2002, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $7,078,000 (THE "SERIES 2002 A BONDS"). THE SERIES 1979 BONDS,
THE SERIES 1983 BONDS AND THE SERIES 1995 BONDS ARE COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the Holders of the Series 2002 A Bonds,
the Prior Bonds and from monies in the reserve account created under the Bond Legislation
for the Bonds (the "Series 2002 B Bonds Reserve Account"), and unexpended proceeds of
the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest all
bonds which may be issued pursuant to the Act and which shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any constitutional or statutory provisions or limitations, nor
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shall the Issuer be obligated to pay the same or the interest hereon, except from said special
fund provided from the Net Revenues, the monies in the Series 2002 B Bonds Reserve
Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer
has covenanted and agreed to establish and maintain just and equitable rates and charges for
the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year equal to at least 115% of
the maximum amount payable in any year for principal of and interest on the Bonds, and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Series 2002 A Bonds and the Prior Bonds; provided that, so long as the
Prior Bonds and the Series 2002 A Bonds are no longer outstanding and in the event there
exists in the Series 2002 B Bonds Reserve Account an amount at least equal to the maximum
amount of principal and interest which will become due on the Bonds in the then current or
any succeeding year, and in the respective reserve accounts established for any other
obligations outstanding on a parity with the Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of Branch Banking and
Trust Company, Charleston, West Virginia, as registrar (the "Registrar"), by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
ision of the Act is, and has all the qualities and incidents of, a negotiable instrument

under the Uniform Commercial Code of the State of West Virginia.

=3

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

[Remainder of Page Intentionally Left Blank]
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
(1) $852.695.00  March7.2002 (19 $
@ _$ ' 20) $
@ $ QD $
@ $ 22 $
5§ 23) $
6 § 24) $
M s (25) $
@ § (26) $
@ $ Qn $
10) $ (28) $
(any $ 29) $
12) $ (30) $
(13 $ GD_$
a4 s (32) $
1s) $ (33) $
(16) $ (34) $
an_s 35 $
18) $ (36) $
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EXHIBIT B

South Putnam PSD (West Virginia)
Toan of $1,422,000
20 Years, 2% Interest Rate, 1% Administrative Fee
Closing Date: Match 7, 2002
DEBT SERVICE SCHEDULE
L.l “Date_ . - Pringipal . Coupon. . ... _...Interest .. TotalP+ .. .
6/01/2002 - - - -
9/01/2002 - - - -
12/01/2002 - - - -
3/01/2003 - - . -
6/01/2003 - - - -
9/01/2003 14,500.00 2.000% 7,110.00 21,610.00
12/01/2003 14,573.00 2.000% 7,037.50 - 21,610.50
3/01/2004 14,646.00 2.000% 6,964.64 ) 21,610.64
6/01/2004 14,719.00 2.000% 6,891.41 _.21,61041
9/01/2004 14,792.00 2.000% 6,817.81 21,609.81
12/01/2004 14,866.00 2.000% 6,743.85 21,609.85
3/01/2005 14,941.00 2.000% 6,669.52 21,610.52
6/01/2005 15,015.00 2.000% 6,594.82 21,609.82
9/01/2005 15,090.00 2.000% 6,519.74 21,609.74
12/01/2005 15,166.00 2.000% 6,444.29 . 21,610.29
3/01/2006 15,242.00 " 2.000% 6,368.46 . 21,610.46
6/01/2Q06 15,318.00 2.000% " 6,292.25 21,610.25
9/01/2008 15,395.00 2.000% 6,215.66 21,610.68
12/01/2006 15,471.00 2.000% 6,138.69 21,609.69
3/01/2007 15,549.00 2.000% - 6,081.33 21,610.33
6/01/2007 15,627.00 2.000% 5,983.59 21,610.59
9/01/2007 15,705.00 2.000% 5,905.45 21,610.45
12/01/2007 15,783.00 2.000% 5,826.93 21,609.93
3/01/2008 15,862.00 2.000% 5,748.01 21,610.01
6/01/2008 15,941.00 - 2.000% 5,668.70 21,609.70
9/01/2008 16,021.00 2.000% . 5,589.00 21,610.00
12/01/2008 16,101.00 2.000% 5,508.89 21,609.89
3/01/2009 16,182.00 2.000% 5,428.39 21,610.39
6/01/2009 16,263.00 _2.000% 5.347.48 21,610.48
9/01/2009 16,344.00 2.000% 5,266.16 21,610.16
12/01/2009 16,426.00 2.000% 5,184.44 21,610.44
3/01/2010 16,508.00 2.000% 5,102.31 21,610.31
6/01/2010 16,590.00 2.000% 5,019.77 21,609.77
9/01/2010 16,673.00 2.000% 4.936.82 21,609.82
12/01/2010 16,757.00 2.000% ) 4,853.46 21,610.46
3/01/2011 - 16,841.00 2.000% 4,769.67 | 21,610.67
6/01/2011 16,925.00 2.000% - - 4,685.47 21,610.47
9/01/2011 17,009.00 2.000% 4,600.84 21,609.84
12/01/2011___- 17,094.00 2.000% 4,515.80 21,609.80
3/01/2012 17,180.00 2.000% 4,430.33 21,610.33
6/01/2012 17,266.00 . 2.000% 4,344.43 21,610.43
9/01/2012 17,352.00 . 2.000% . 4,258.10 - 21,610.10
12/01/2012 17,439.00° 2.000% 4,171.34 21,610.34
3/01/2013 1725126'00 . _2.000% 4,084.14 21,610.14
6/01/2013 17,614.00 2.000% 3,996.51 21,610.51
9/01/2013 17,702.00 - 2.000% 3,908.44 . 21,610.44
12/01/2013 17,790.00 2.000% 3,819.93 21,609.93




South Putnam PSD (West Virginia)
Loan of §1,422,000
20 Years, 2% Interest Rate, 1 % Administrative Fee
Closing Date: March 7, 2002
DEBT SERVICE SCHEDULE
.- Principal - e Interest Total P+l
3/01/2014 17,879.00 2.000% 3,730.98 21,609.98
6/01/2014 17,969.00 2.000% 3.641.59 21,610.59
9/01/2014 18,058.00° 2.000% 3,551.74 21,609.74
12/01/2014 18,149.00 2.000% - 3,461.45 21,610.45
3/01/2015 18,239.00 2.000% 3,370.71 21,609.71
6/01/2015 18,331.00 - 2.000% 3,279.51 21,610.51
9/01/2015 18,422.00 2.000% - 3,187.88 21,609.86
12/01/2015 18,514.00 2.000% 3,085.75 21,609.75
3/01/2016 . 18,607.00 2.000% 3,003.18 21,610.18
6/01/2016 18,700.00 2.000% 2,910.14 . 21,610.14
8/01/2016 18,794.00 . 2.000% 2,816.64 21,610.64
_12/01/2016 18,887.00 2.000% 2,722.67 21,609.67
3/01/2017 - 18,982.00 2.000% 2,628.24 21,610.24
6/01/2017 19,077.00 2.000% 2,533.33 - 21,610.33
9/01/2017 19,172.00 2.000% 2,437.94 21,609.94
12/01/2017 ' 19,268.00 2.000% 2,342.08 21,610.08
3/01/2018 19,364.00 2.000% 2,245.74 - 21,609.74
6/01/2018 19,461.00 - 2.000% : 2,148.92 - 21,609.92
9/01/2018 19,559.00 2.000% 2,051.62 21,610.62
12/01/2018 "~ 19,656.00 2.000% ' 1,953.82 21,609.82
3/01/2019 19,755.00 2.000% 1,855.54 21,610.54
6/01/2019 . 19,853.00 2.000% 1.756.77 21,609.77
9/01/2019 19,953.00 2.000% 1,657.50 - 21,610.50
- 12/01/2019 20,052.00 2.000% 1,567.74 21,609.74
3/01/2020 20,153.00 2.000% 1,457.48 21,61048
6/01/2020 - 20,253.00 2.000% 1,356.71 21,609.71
9/01/2020 20,355.00 2.000% 1,255.45 2161045
12/01/2020 20,457.00 2.000% - 1,153.67 21,610.67
3/01/2021 20,558.00 2.000% 1,051.39 21,610.39
6/01/2021 - 20,662.00 2.000% 948.59 21,610.59
9/01/2021 20,765.00 2.000% 845.28 21,610.28
12/01/2021 20.869.00 2.000% 741.46 21,610.46
3/01/2022 20,973.00 2.000% 637.11 21,610.11
6/01/2022 21,078.00 2.000% 532.25 21,610.25
9/01/2022 21,183.00 2.000% 426.86 21,609.86
12/01/2022 21,289.00 2.000% 320.94 21,609.94
3/01/2023 21,396.00 2.000% 214.50 21,610.50
6/01/2023 21,503.00 2.000% 107.52 21,610.52
*
Total 1,422,000.00 - 306,815.04 1,728,815.04

*Plus $1,917.60 one-percent administrative fee paid quarterly Total fee

paid over the life of the loan is $153,408.
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Loan of $1,422,000
20 Years, 2% Interest Rate, 1% Administrative Fee
Closing Date: March 7, 2002

DEBT SERVICE SCHEDULE

YIELD STATISTICS

Accrued Interest from 03/07/2002 to 03/07/2002

Bond Year Dollars

Average Life

Average Coupon

Net Interest Cost (NIC)

True Interest Cost (TIC)

Bond Yield for Arbitrage Purposes
All Inclusive Cost (AIC)

IRS FORM 8038
Net Interest Cost

Weighted Average Maturity.

(35,076.00)
$17,094.54
12.021 Years
1.7948127%

1.7948127%
2.0085027%
2.0085027%
2.8923591%

2.0000010%
12.021 Years - -

Ferris, Baker Watts
West Virginia Public Finance Office

File = South Putnam PSD Loans.sf—SRF 2-15-02

2/15/2002 3:12 PM



(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

: . , Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of .
substitution in the premises.

Dated: .

In the presence of:

03/04/02
847280.00001
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JO H NSON Charleston, WV 25326-1588

rLLC

ATTORNEYS AT LAW (304) 353-8000 (304) 353-8180 Fax

[ STEP I OE & Bank One Center, Seventh Floor Writer's Contact Information
9 PO. Box 1588

Clarksburg Charleston Morgantown Martinsburg Wheeling Parkersburg WWW.Steptoeaw.com

March 7, 2002

South Putnam Public Service District
Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the South Putnam
Public Service District in Putnam County, West Virginia (the "Issuer”), of its $7,078,000 Sewer Revenue
Bonds, Series 2002 A (United States Department of Agriculture), dated the date hereof (the "Bonds"),
pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), a Bond
Resolution duly adopted by the Issuer on March 5, 2002, and a Supplemental Resolution duly adopted by
the Issuer on March 5, 2002 (collectively, the "Bond Legislation"). We have examined the law and such
certified copies of proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing public service district and a public
corporation and political subdivision of the State of West Virginia with full power to adopt the Bond
Legislation, perform the agreements on its part contained therein and issue and sell the Bonds, all under
the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted by the Issuer and
constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds pledged

by the Bond Legislation for the security of the Bonds on a parity with the Issuer’s (i) Sewer Revenue
Bonds, Series 2002 B (West Virginia SRF Program), issued concurrently herewith in the original
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South Putnam Public Service District
Page 2

aggregate principal amount of $1,422,000, (ii) Sewer Revenue Bonds, Series 1979, dated
September 12, 1980, issued in the original aggregate principal amount of $2,200,000, (iii) Sewer Revenue
Bond, Series 1983, dated August 1, 1983, issued in the original aggregate principal amount of $750,000,
and (iv) Sewer Revenue Bonds, Series 1995, dated May 2, 1995, issued in the original aggregate principal
amount of $1,300,000, all in accordance with the Bonds and the Bond Legislation.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of said State and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter adopted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

STEPTOE & JOHNSON PLLC

02/27/02
847280.00001
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[ STEPTOE & Bank One Center, Seventh Floor Writer's Contact Information
PO. Box 1588

JO I I NSON Charleston, WV 25326-1588
PLLC

ATTORNEYS AT LAW (304) 353-8000 (304) 353-8180 Fax

Clarksburg Charleston Morgantown Marttnsburg Wheeling Parkershurg 'W’WW.SIEPIOGILQW.COTH
March 7, 2002
South Putnam Public Service District

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

South Putnam Public Service District
Scott Depot, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Department of Environmental Protection
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the South Putnam
Public Service District (the "Issuer"), a public service district and political subdivision organized and
existing under the laws of the State of West Virginia, of its $1,422,000 Sewer Revenue Bonds,
Series 2002 B (West Virginia SRF Program), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement, dated February 19, 2002, including all schedules and exhibits
attached thereto (the "Loan Agreement"), by and among the Issuer, the West Virginia Water Development
Authority (the "Authority"), and the West Virginia Department of Environmental Protection (the "DEP"),
and the Bonds, which are to be purchased by the Authority in accordance with the provisions of the Loan
Agreement. The Bonds are originally issued in the form of one Bond, registered as to principal and interest
to the Authority, bearing interest at the rate of two percent (2%) per annum and an Administrative Fee of
1%. The principal of and interest on the Bonds are payable quarterly on March 1, June 1, September 1
and December 1 of each year, commencing September 1, 2003 , and ending June 1, 2023 , all as set forth
in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter
22C, Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes
of (i) paying a portion of the costs of acquisition and construction of improvements and extensions to the
existing public sewerage system of the Issuer (the "Project") and (ii) paying certain costs of issuance and
related costs.

CH497574.1
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South Putnam Public Service District
Page 2

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on March 5, 2002, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on March 5, 2002 (collectively, the "Bond Legislation"), pursuant to and under which Act and
Bond Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Bond Legislation and the Loan Agreement. All capitalized terms
used herein and not otherwise defined herein shall have the same meanings set forth in the Bond Legislation
and the Loan Agreement when used herein.

In connection with the issuance of the Bonds, the Issuer has executed a Certificate as to
Arbitrage, dated as of the date hereof (the "Certificate as to Arbitrage "}, which, among other things, sets
forth restrictions on the investment and expenditure of the Bond proceeds and earnings thereon, to ensure
that the arbitrage requirements of the Internal Revenue Code of 1986, as amended, and regulations
thereunder (collectively, the "Code"), necessary to establish and maintain the excludability of interest on
the Bonds from gross income for federal income tax purposes, are and will continue to be met.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to issue
and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer, enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the DEP and cannot be amended so as to affect
adversely the rights of the Authority or the DEP or diminish the obligations of the Issuer without the
written consent of the Authority and the DEP.

3. The Bond Legislation and all other necessary orders and resolutions have been duly
adopted by the Issuer in connection with the issuance and sale of the Bonds and constitute valid and binding
obligations of the Issuer, enforceable against the Issuer in accordance with their terms. The Bond
Legislation contains provisions and covenants substantially in the form of those set forth in Section 4.1 of
the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Bond Legislation and secured by a first lien on and
pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and
security for payment with the Issuer’s (i) Sewer Revenue Bonds, Series 1979, dated September 12, 1980,
issued in the original aggregate principal amount of $2,200,000, (ii) Sewer Revenue Bond, Series 1983,
dated August 1, 1983, issued in the original aggregate principal amount of $750,000, (iii) the Sewer
Revenue Bonds, Series 1995, dated May 2, 1995, issued in the original aggregate principal amount of

CH497574.1
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$1,300,000 and (iv) the Sewer Revenue Bonds, Series 2002 A (United States Department of Agriculture),
issued concurrently herewith, in the original aggregate principal amount of $7,078,000, all in accordance
with the Bonds and the Bond Legislation.

5. Under existing laws, regulations, rulings and judicial decisions of the United States
of America, as presently written and applied, the interest on the Bonds (a) is excludable from gross income
of the owners thereof for federal income tax purposes pursuant to the Code and (b) is not an item of tax
preference for purposes of the federal alternative minimum tax imposed upon individuals and corporations
under the Code. It should be noted, however, that interest on the Bonds is included in the adjusted current
earnings of certain corporations for purposes of computing the alternative minimum tax that may be
imposed with respect to corporations. The opinions set forth above are subject to the condition that the
Issuer comply, on a continuing basis, with all requirements of the Code that must be satisfied subsequent
to issuance of the Bonds for interest thereon to be or continue to be excludable from gross income for
federal income tax purposes and all certifications, covenants and representations which may affect the
excludability from gross income of the interest on the Bonds set forth in the Bond Legislation and the
Certificate as to Arbitrage, and other certificates delivered in connection with the issuance of the Bonds.
Failure to comply with certain of such Code provisions or such certifications, covenants and representations
could cause the interest on the Bonds to be includable in gross income retroactive to the date of issuance
of the Bonds. We express no opinion regarding other federal tax consequences arising with respect to the
Bonds.

6. The Bonds are, under the Act, exempt from all taxation by the State of
West Virginia and the other taxing bodies of the State and the interest on the Bonds is exempt from
personal and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter adopted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

RS, R Py ta

We have examined the executed and authenticated 3
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

STEPTOE & JOHNSON PLLC

02/14/02
847280.00001

CH497574.1



RALPH W. BASSETT, JR.
ATTORNEY AT LAW

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573

Fax: (304) 743-1150 Toll Free: 1-800-720-9629

March 7, 2002

South Putnam Public Service District
Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department
of Agriculture
Morgantown, West Virginia

Steptoe & Johnson PLLC
Clarksburg, West Virginia

Ladies and Gentlemen:

| am counsel to the South Putnam Public Service District, a public service
district, in Putnam County, West Virginia (the "Issuer”). As such counsel, | have
examined copies of the approving opinion of Steptoe & Johnson PLLC, as bond
counsel, a Bond Resolution duly adopted by the Issuer on March 5, 2002, and a
Supplemental Resolution duly adopted by the Issuer on March 5, 2002 (collectively, the
"Bond Legislation"), other documents and papers relating to the Issuer and the
above-captioned Bonds of the Issuer (the "Bonds"). Capitalized terms used herein and

not otherwise defined herein shall have the same meanings set forth in the Bond
Legislation when used herein.

| am of the opinion that:

1. The Issuer is a duly created and validly existing public service district
and public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have
been duly, lawfully and properly elected or appointed, as applicable, have taken the
requisite oaths, and are authorized to act in their respective capacities on behalf of the
Issuer.

3. The Bond Legislation has been duly adopted by the Issuer and is in full
force and effect.
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4. The execution and delivery of the Bonds and isummat e
transactions contemplated by the Bonds and the Bond Legislation, and the carrying out
of the terms thereof, do not and will not, in any material respect, conflict with or
constitute, on the part of the Issuer, a breach of or default under any agreement,
document or instrument to which the Issuer is a party or by which the Issuer or its
properties are bound or any existing law, regulation, rule, order or decree to which the

Issuer is subject.

5. In reliance upon the certificates of Howard K. Bell Consulting Engineers,
Inc. and Randolph Engineering Company, Inc., of even date herewith, the Issuer has
received all permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System and the imposition of rates and
charges have been entered and/or received, including, without limitation, all requisite
orders, certificates, consents and approvals from the West Virginia Infrastructure and
Jobs Development Council and The County Commission of Putnam County. | express
no opinion as to any permits, licenses, approvals, consents, exceptions, orders,
certificates, or authorizations which the Issuer is required to obtain from the West
Virginia Public Service Commission.

6. To the best of my knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect
the transactions contemplated by the Bonds and the Bond Legislation, the acquisition
and construction of the Project, the operation of the System, the validity of the Bonds or
the collection or pledge of the Net Revenues therefor.

All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Very truly yours,
/(ﬂn b{ IUL/} %l‘ﬂ_w

Ralph W. Bassett, Jr., Esqu%a

C:\Wp files\SPPSD\Rural Development Loan\Opinion Documents\Opinion Bond Series.wpd



RALPH W. BASSETT, JR.
ATTORNEY AT LAW

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax: (304) 743-1150 Toll Free: 1-800-720-9629

March 7, 2002

South Putnam Public Service District
Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

South Putnam, Public Service District
Scott Depot, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Department of Environmental Protection
Charleston, West Virginia

Steptoe & Johnson PLLC
Clarksburg, West Virginia

Ladies and Gentlemen:

| am counsel to the South Putnam Public Service District, a public service
district, in Putnam County, West Virginia (the "Issuer"). As such counsel, | have
examined copies of the approving opinion of Steptoe & Johnson PLLC, as bond
counsel, a loan agreement for the Series 2002 B Bonds dated February 19, 2002,
including all schedules and exhibits attached thereto, by and among the Issuer, the
West Virginia Water Development Authority (the “"Authority”) and the West Virginia
Department of Environmental Protection (the "DEP") (the "Loan Agreement”), the Bond
Resolution duly adopted by the Issuer on March 5, 2002, as supplemented by the
Supplemental Resolution duly adopted by the Issuer on March 5, 2002 (collectively, the
"Bond Legislation"), and other documents, papers, agreements, instruments and
certificates relating to the above-captioned Bonds of the Issuer (collectively, the
"Bonds") and orders of The County Commission of Putnam County relating to the
Issuer and the appointment of the members of the Public Service Board of the Issuer.
All capitalized terms used herein and not otherwise defined herein shall have the same
meaning set forth in the Bond Legislation and the Loan Agreement when used herein.
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| am of the opinion that:

1. The Issuer has been duly created and is validly existing as a public
service district and public corporation and political subdivision of the State of West
Virginia.

2. The Loan Agreement has been duly authorized, executed and
delivered by the Issuer and, assuming due authorization, execution and delivery by the
other parties thereto, constitutes a valid and binding agreement of the Issuer,
enforceable in accordance with its terms.

3.  The members and officers of the Public Service Board of the Issuer
have been duly, lawfully and properly elected or appointed, as applicable, have taken
the requisite oaths, and are authorized to act in their respective capacities on behaif of
the Issuer.

4. The Bond Legislation has been duly adopted by the Issuer and is in
full force and effect.

5. The execution and delivery of the Bonds and the Loan Agreement and
the consummation of the transactions contemplated by the Bonds, the Loan Agreement
and the Bond Legislation and the carrying out of the terms thereof, do not and will not,
in any material respect, conflict with or constitute, on the part of the Issuer, a breach of
or default under any resolution, order, agreement or other instrument to which the
Issuer is a party or by which the Issuer or its properties are bound or any existing law,
regulation, court order or consent decree to which the Issuer is subject.

6. The Issuer has received all permits, licenses, approvals, consents,
certificates, orders, exemptions and authorizations necessary for the creation and
existence of the Issuer, the issuance of the Bonds, the acquisition and construction of
the Project, the operation of the System and the imposition of rates and charges have
been entered and/or received, including, without limitation, all requisite orders,
certificates, consents and approvals from the West Virginia Infrastructure and Jobs
Development Council and The County Commission of Putnam County. | express no
opinion as to any orders or certificates which the Issuer is required to obtain from the
Public Service Commission of West Virginia.

7. To the best of my knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect
the transactions contemplated by the Loan Agreement, the Bonds and the Bond
Legislation, the acquisition and construction of the Project, the operation of the System,
the validity of the Bonds or the collection or pledge of the Net Revenues therefor.
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8 | have verified that all successful bidders have made required
provisions for all insurance and payment and performance bonds and | have reviewed
such insurance policies or binders and such bonds for accuracy. | have reviewed the
contracts, the surety bonds and the policies or other evidence of insurance coverage in
connection with the Project and verified that such surety bonds and policies (1) are in
compliance with the contracts; (2) are adequate in form, substance and amount to
protect the various interests of the Issuer; (3) have been executed by duly authorized
representatives of the proper parties; (4) meet the requirements of the Act, the Bond
Legislation and the Loan Agreement; and (5) all such documents constitute valid and
legally binding obligations of the parties thereto in accordance with the terms,
conditions and provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Very truly yours,
{a%w. BaMe

C:\Wp files\SPPSD\Rural Development Loam\Opinion Documents\WV SRF Series 2002B #2.wpd



LAW OFFICES

RoOoBERT R. RODECKER
BB&T SQUARE
300 SUMMERS STREET, SUITE 1230

POST OFFICE BOX 3713

ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODE 304
RODECKER@MINDSPRING.COM
343-1854
— March 7, 2002 —
JAMES V. KELSH FACSIMILE
OF COUNSEL 343-1657

KELSHLAW@YAHOO.COM

South Putnam Public Service District
Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds Series 2002 B
(West Virginia SRF Program)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Steptoe & Johnson, PLLC
Charleston, West Virginia

Ladies and Gentlemen:

| am special counsel to South Putnam Public Service District, a public service district
in Putnam County, West Virginia (the “Issuer”). As such counsel, | have represented the
Issuer before the Public Service Commission of West Virginia in connection with the
issuance of the above-referenced bonds, and the acquisition and construction of the
Project. All capitalized terms used herein and not otherwise defined herein shall have the
same meaning set forth in the Bond Legislation and the Loan Agreement when used

herein.

| am of the opinion that:
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1. The Issuer has received all orders, certificates and authorizations from the
Public Service Commission of West Virginia necessary for the issuance of the Bonds, the
acquisition and construction of the Project, the operation of the System and the
implementation of rates and charges, and the Issuer has taken any other action required
for the imposition of such rates and charges, including, without limitation, the adoption of
a resolution prescribing such rates and charges. The Issuer has received the Order of the
Public Service Commission of West Virginia entered February 25, 2002, in Case No. 01-
0597-PSD-CN, among other things, granting to the lIssuer a certificate of public
convenience and necessity for the Project and approving the financing for the Project. The
time for appeal of such Order has not expired as of the date hereof. However, the parties
to such Order have stated that they will not appeal such Order.

2. The Issuer has duly published a notice of the acquisition and construction of
the Project, the issuance of the Bonds and related matters, as required under Chapter 16,
Article 13A, Section 25 of the West Virginia Code of 1931, as amended, and has duly
complied with the provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically addressed
to them.

Very truly yours,

Gt R frtotr

Robert R. Rodecker, Esquire



RALPH W. BASSETT, JR.
ATTORNEY AT LAW

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax: (304) 743-1150 Toll Free: 1-800-720-9629

March 7, 2002

South Putnam Public Service District
P. O. Box 147
Scott Depot, West Virginia 25560

West Virginia Department of Environmental Protection
Charleston, West Virginia 25301

West Virginia Water Development Authority
Charleston, West Virginia 25311

Steptoe & Johnson, PLLC
Charleston, West Virginia 25322

RE: Final Title Opinion for South Putnam
Public Service District

Ladies and Gentlemen:

| am counsel to South Putnam Public Service District (the “Issuer”) in connection
with a proposed project to construct sewer lines and related appurtenances (the
“Project”). | provide this final title opinion on behalf of the Issuer to satisfy the.
requirements of the West Virginia Department of Environmental Protection (the “DEP”)
for the Project. Please be advised of the following: :

1. | am of the opinion that the Issuer is a duly created and validly existing
public service district possessed with all the powers and authority granted to public

service districts under the laws of the State of West Virginia to construct operate and
maintain the Project as approved by the DEP.

2. The Issuer has obtained all necessary permits and approvals for the
construction of the Project. _

3. | have investigated and ascertained the location of, and | am familiar
with the legal description of, the necessary sites, including easements and/or rights of
way, required for the Project as set forth in the plans for the Project prepared by the
following, consulting engineers for the Project:

a. H. K. Bell Consulting Engineers, Inc. - Central Valley and
Fraziers Bottom
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b. Randolph Engineering, Inc. - Hollywood Drive

4. | have examined the records on file in the Office of the Clerk of the
County Commission of Putnam County, West Virginia, the county in which the Project is
to be located, and, in my opinion, the Issuer has acquired legal title or such other estate
or interest in all of the necessary site components for the Project, including all
easements and/or rights of way, with the exception of those listed in Paragraph 5,
sufficient to assure undisturbed use and possession for the purpose of construction,
operation and maintenance for the estimated life of the Project.

5. The following listed properties are to be acquired by eminent domain and
the necessary filings have been made in the Office of the Clerk of the Circuit Court of
Putnam County, West Virginia, to permit the Issuer a right-of-entry for the purpose of
construction, operation and maintenance of the Project on the subject properties. The
Issuer's title thereto is defeasible in the event the Issuer does not satisfy any resulting
judgment and/or award in the proceedings for acquisition of said properties, and my
certification is subject to the following pending litigation:

Name Tax Map Parcel Case #
William and Lois Baughman 223 197 _ 02-C-37
John and Mary Caldwell 162 17 02-C-31
MaclLand Partnership 214 | - 44 02-C-69
Alvin and Nancy Caldwell 162 88 02-C-33
Robert and Loueva Fisher 223 _ 193 02-C-30
Rodney and Jane Johnson 223 196 02-C-36
Kenneth and Glenna Ragle 224 111 : 02-C-32
John and Jean Shannon 223K 3 02-C-34

Amelia Smith 222E 65.2 02-C-35
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6. All deeds, easements and rights of way which have been acquired to date
by the Issuer have been duly recorded in the Office of the Clerk of the County
Commission of Putnam County to protect the legal title to and interest of the Issuer.

Sincerely yours,
Ralph W. Bassett, Jr.

RWB:pbs

G:\SPPSD\Rural Development Loan\Final Title Opinion.wpd
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Form RD 1927-10 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
Rev. 7-98 RURAL DEVELOPMENT
( ) FARM SERVICE AGENCY OMB NO. 0575-0147
FINAL TITLE OPINION

LOAN APPLICANT ADDRESS OR PROPERTY COVERED BY THIS OPINION

South Putnam Public Service District P. 0. Box 147, Scott Depot, WV 25560
APPLICANT FOR TITLE EXAMINATION COUNTY STATE

South Putnam Public Service District Putnam West Virginia

II.

I have examined title to the property described in the security instrument described in paragraph II. B. below. My examination
covered the period from the time of termination of title search covered by my Preliminary Title Opinion on Form RD 1927-9; or the
time of recordation of the initial loan security instrument if this opinion covers land already owned by the loan applicant in a

2002 5t 4:00pm  xm. (including the time of filing the current security

subsequent loan case, to March 4
instrument). {Date) p.m.

Based on said title examination, my preliminary title examination if any, and any additional information concerning the title which has
come to my attention, it is my opionion that:

A. Good and marketable title, in accordance with title examination standards prevailing in the area, to said property (real estate and

any water rights offered as security) is now vested in __South Putnam Public Service District,

No Exceptions

as Fee Owner
(Joint tenants, tenants by the entirety, etc.)

N

B. The United States of America holds a valid __Statutory lien on said property as required by Rural
(Priority) (Mortgage, etc.)
Development or the Farm Service Agency, or their successor (Agency), which lien was filed for record on ,
(Date)
,at am. andisrecorded in
p-m. (Book, page, and office)

C. Said property and lien are subject only to encumbrances, reservations, exceptions, and defects which were approved by written
administrative waivers of the Agency attached hereto or to my Preliminary Title Opinion.

III. If a waterright is involved and is not covered by the current security instrument, it is subject only to the encumbrances, reservations,

exceptions, and defects set forth in said administrative waivers and was made available as security in the following manner (Water
stock would normally be reissued in the names of said land owners and the United States of America and delivered to the Agency

Official at the time of loan closing):  N/A

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid
OMB control number. The valid OMB control number for this information collection is 0575-0147. The time required to complete this information collection is estimated to average 20 minutes
per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of

information.




IV. The term “encumbrances, reservations, exceptions, and defects” means all matters which would prevent the United States from
obtaining the required lien on the property identified in paragraph I, including but not limited to (a) mortgages, deeds of trust, and
vendors’, mechanics’, materialmen’s, and all other liens, including any provisions thereof for future advances which could take

nrinrity aver the caid lien to the ITnited Statec (b)Y Federal State and local taxes includine countv school imnrovement water
yllulll! WYld LL odAldu liwil LU LV UL UidAlvog (V) L vdwl dl, Jkdate, Gl 1VLVUdL lUALYO, lll\'l\dulllb VU“II\-J’ DAZ A4 T2 2 lllll—ll\l'\(lll\(‘ll Wu.Lbl,

drainage, sewer, inheritance, personal property, and income, (c) State and Federal bankruptcy, insolvency, receivership, and probate
proceedings, (d) judgments and pending suits, in State and Federal courts, (e) recorded covenants; conditions; restrictions;
reservations; liens; encumbrances; easements; rights-of-way; leases; mineral, oil, gas, and geothermal rights (regardless of the right of
surface entry); timber rights; water rights; pending court proceedings and other matters of record which affect the title of the property

or the ability of the buyer or seller to convey or accept title.

V. This opinion is issued expressly for the benefit of the above-named applicant for title examination and the United States of America
acting through the United States Department of Agriculture Agency which provided the assistance, and I assume liability to each

hereunder.

Ate it 7 207~

(Date) W. Bassett, II(/ (Attorney’s signature)
1156 South Main Street
Milton, West Virginia 25541
Attachments (Address, include ZIP Code)

RD 1927-10, Page 2 of 2



Form RD 442-22 ITED STATES DEPARTMENT OF AGRICULTL FORM APPROVED

(Rev. 10-96) RURAL DEVELOPMENT OMB NO.0575-001
OPINION OF COUNSEL RELATIVE TO RIGHTS-OF-WAY
Date March 71, 2002
Dear Sir:

South Putnam Public Service District

I have reviewed the action takenby
(hereinafter called the “Corporation™) in obtaining a right-of-way for the construction, operation, and maintenance of the facilities to b

installed, repaired, o1 enlarged with the proceeds of a loan madc or insured by, and/or a grant from Rural Development to the Corporation
[ have examined the right-of-way instruments. permits, or licenses obtained from landowners, public bodies, and public utilities anc
made such searches of the public records necessary to determine the legal sufficiency of the instruments covered by the “Right-of-way

.19 . I also have examined the

Certificate.” executed by the Corporation on _various
“Right-of-way Map™ to determine whether continuous and adequate land and rights-of-way are owned or have been acquired by the

instruments covered in the “Right-of-way Certificate.”

Based on the foregoing examination. and to the best of my knowledge, information, and belief, I am of the opinion that:

A. The legal instruments by which the Corporation has acquired said rights-of-way (a) are in appropriate and due legal form and
adequately confer upon the Corporation the necessary rights-of-way for the construction, operation, and maintenance of its facilities
in their present or proposed location. and such omissions or defects as may exist will in no substantial way or manner endanger the
value or operation of the facilities, and (b) have each been properly recorded in the appropriate public land records of each County
in which any of the land affected thereby is situated. Such consents, releases. or subordinations from lienholders recommended by

me or required by Rural Development have been obtained.

The legal instruments referred to above give unto the Corporation acontinuous and adequatc right-of-way to permit the cohstmction.

operation, and maintenance of the Corporation’s facilities except as below noted.

C. Exceptions: None. Please note list of those with a right of entry and title
pending the determination of value.

Very truly yours,

J ¢/

South Putnam Public

Attorney for

Service District

Public reporting burden for this collection of wformation i estimated 1o average howr perovesponseincluding the e jor reviewing prstenction s, searching evisting datd source,
wathering amd mantaining the duta necded, and completing and reviewing the collecion of sformation. Sead comsents regardiree this baeden estiniate or any other aspect of s collec o o
rai tnient of A i, Clearane o Efriccr, STOP Ton2 13000 Tndepesdemn ¢ Avenue, S Washriceton, [).C 20007011,

ipormuation. mcleding sug gestions o vedicing s burden. 1 U8 1
Please DO NOT RETURN this form to this address, Forward tothe docal USDA office candy. You ave ot vequived o responnd e thas colleaion of safrrmatton wiless (0 dnplavsa
currentdy viahid OMB conped simber

& U.S. GOVERNMENT PRINTING OFFICE: 1997-555-810 RD 442.22 (Rev. 10-96)



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

LIST OF CONDEMNATIONS
Right
Case No. of Entry
1. Baughman, William ‘ R/W C-37 02/11/02
2. Caldwell, Alvin R/W C-33 02/25/02
3. Caldwell, John R/W C-31 02/15/02
4. Fisher, Robert R/W C-30 03/01/02
5. Johnson, Rodney R/W C-36 03/01/02
6. Ragle, Kenneth R/W C-32 02/21/02
7. Shannon, John R/W C-34 02/21/02
8. Smith, Amelia R/W C-35 02/21/02

C:AWp files\SPPSD\CONDEMNI2002 Condemn Cases\1 2002 preliminary to condemnation\Attachment to Form RD 442-22.wpd



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS

SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS

INCUMBENCY AND OFFICIAL NAME, ETC.

DELIVERY AND PAYMENT AND USE OF PROCEEDS

LAND AND RIGHTS-OF-WAY

MEETINGS; PUBLICATION AND POSTING OF NOTICES,

ETC.

11. CONTRACTORS' INSURANCE, ETC.

12. CONNECTIONS, ETC.

13. PUBLICATION OF NOTICE OF BORROWING AND PSC
FILING

14. RATES

15. PUBLIC SERVICE COMMISSION ORDER

16. CONFLICT OF INTEREST

17. EXECUTION OF COUNTERPARTS

SPYENALN A WL~

We, the undersigned CHAIRMAN and SECRETARY of the South Putnam
Public Service District, in Putnam County, West Virginia (the "Issuer"), and the undersigned
COUNSEL for the Issuer, acting for the Issuer and in its name, hereby state and certify in
connection with the South Putnam Public Service District Sewer Revenue Bonds, Series
2002 A (United States Department of Agriculture), No. AR-1, dated the date hereof, fully

registered, in the principal amount of $7,078,000 (the "Series 2002 A Bonds"), as follows:

1. AUTHORIZATION AND AWARD OF BOND: The undersigned
are authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Series 2002 A Bonds has been
duly awarded to the United States of America, acting by the United States Department of
Agriculture, Rural Utilities Service (the "Purchaser”), pursuant to a Letter of Conditions from
the Purchaser, dated December 26, 2001, as amended and as appears in Section 7.03 of the

CH497636.1
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Resolution of the Issuer duly adopted on March 5, 2002, and the Supplemental Resolution
duly adopted on March 5, 2002, authorizing issuance of the Series 2002 A Bonds
(collectively, the "Resolution” or "Bond Resolution"). All capitalized terms used herein and
not otherwise defined herein shall have the same meaning as defined in the Bond Resolution
when used herein. The Series 2002 A Bonds are being issued on this date to finance a
portion of the cost of the acquisition and construction of the Project, herein defined and
described, located within the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Series 2002 A Bonds or receipt
of any grant monies, if any, committed for the System, hereinafter defined; nor questioning
the proceedings and authority by which the Issuer authorized the issuance and sale of the
Series 2002 A Bonds; nor in any way questioning or affecting the validity of the grants, if
any, committed for the System or the validity of the Series 2002 A Bonds or any provisions
made or authorized for the payment thereof, including, without limitation, the pledge or
application of any monies or security therefor; nor questioning the existence, powers or
proceedings of the Issuer or the Board of the Issuer (the "Governing Body") or the title of the
members and officers thereof to their respective offices; nor questioning the acquisition,
construction or operation of the existing public sewerage system of the Issuer (the "Project”),
a portion of the cost of which is being financed out of the proceeds of sale of the Series
2002 A Bonds; nor questioning the rates and charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2002 A Bonds have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the System were solicited in
accordance with Chapter 5, Article 22, Section 1 of the Official West Virginia Code of 1931,
as amended.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There
has been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in the acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2002 A Bonds as to liens, pledge, source of and security for payment, being
the Issuer's Sewer Revenue Bonds, Series 2002 B, issued simultaneously herewith, the Sewer
Revenue Bonds, Series 1979, dated September 12, 1980, issued in the original aggregate
principal amount of $2,200,000 (the "Series 1979 Bonds"), the Sewer Revenue Bond, Series
1983, dated August 1, 1983, issued in the original aggregate principal amount of $750,000
(the "Series 1983 Bonds"), and the Sewer Revenue Bonds, Series 1995, dated May 2, 1995,
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issued in the original aggregate principal amount of $1,300,000 (the "Series 1995 Bonds"),
all held by the Purchaser (hereinafter defined). The Series 1979 Bonds, the Series 1983
Bonds and the Series 1995 Bonds are sometimes hereinafter collectively referred to as the
"Prior Bonds."

The Series 2002 A Bonds shall be issued on a parity with the Series 2002 B
Bonds and the Prior Bonds with respect to liens, pledge and source of and security for
payment and in all other respects. Prior to the issuance of the Series 2002 A Bonds, the
Issuer will obtain the written consent of the holder of the Prior Bonds to the issuance of the
Series 2002 A Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there
are no outstanding bonds or obligations of the Issuer which are secured by revenue or assets
of the System. The Issuer is in compliance with the covenants of the Prior Bonds and the
Prior Resolutions.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary
did, for the Issuer on the date hereof, officially execute and seal the Series 2002 A Bonds
with the official corporate seal of the Issuer, an impression of which seal is on this certificate
above our signatures and said officers are the duly elected or appointed (as applicable),
qualified and serving officers as indicated by the official titles opposite their signatures below,
and are duly authorized to execute and seal the Series 2002 A Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been

repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:

Bond Resolution

Supplemental Resolution

USDA Loan Resolution for Series 2002 A Bonds

Loan Agreement for Series 2002 B Bonds

Public Service Commission Order

Infrastructure and Jobs Development Council Approval

County Commission Orders Regarding Creation and Expansion

of the District and Consenting Resolutions of City of Hurricane
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County Commission Orders of Appointment and Oaths of Office
of Current Boardmembers

Rules of Procedufe

Affidavit of Publication on Borrowing

Minutes of Current Year Organizational Meeting
Affidavit of Publication of Notice of Public Hearing

Minutes on Adoption of Bond Resolution and
Supplemental Resolutions

NPDES Permit
USDA Letter of Conditions, with all amendments
Treatment Agreement with Town of Eleanor

7. INCUMBENCY AND OFFICIAL NAME: The proper corporate
title of the Issuer is "South Putnam Public Service District." The Issuer is a public service
district and public corporation duly created by The County Commission of Putnam County
and presently existing under the laws of, and a political subdivision of, the State of
West Virginia. The governing body of the Issuer is its Public Service Board consisting of 3
duly appointed, qualified and acting members whose names and dates of commencement and
termination of current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Calvin L. Hatfield August 31, 1997 August 31, 2003
Leff Moore September 1, 1999 August 31, 2005
Jerry Kelley August 28, 2001 August 28, 2007
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The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 2002 are as follows:

Chairman - Leff Moore
Secretary - R. Jane Carte
Treasurer - Calvin L. Hatfield

The duly appointed and acting counsel to the Issuer is Ralph W. Bassett,
Milton, West Virginia. The duly appointed special counsel to the Issuer is Robert R.
Rodecker, Charleston, West Virginia.

8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the
date hereof, the Series 2002 A Bonds were delivered to the Purchaser at Scott Depot,
West Virginia, by the undersigned Chairman for the purposes set forth herein, and at the
time of such delivery, the Series 2002 A Bonds have been duly and fully executed and sealed
on behalf of the Issuer in accordance with the Resolution.

At the time of delivery of the Series 2002 A Bonds, the undersigned
Chairman received $327,588.48, being a portion of the principal amount of the Series 2002 A
Bonds. Further advances of the balance of the principal amount of the Series 2002 A Bonds
will be paid to the Issuer as acquisition and construction of the Project progresses.

The Series 2002 A Bonds are dated the date hereof, and interest on advances
of the principal thereof at the rate of 5.0% per annum is payable from the date of each
respective advance.

The Series 2002 A Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be acquired
by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer
to pay for the same without jeopardizing the security of or payments on the Series 2002 A
Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.: All actions, resolutions, orders and agreements taken by and entered into by or on
behalf of the Issuer in any way connected with the acquisition, construction, operation and
financing of the Project and the System were authorized or adopted at meetings of the
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Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Governing Body and all applicable statutes, including particularly and
without limitation, Chapter 6, Article 9A of the official West Virginia Code of 1931, as
amended, and a quorum of duly elected or appointed (as applicable), qualified and acting
members of the Governing Body was present and acting at all times during all such meetings.
All notices required to be posted and/or published were so posted and/or published.

1. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions
and Commitment of the Purchaser, as amended, and the Resolution.

12. CONNECTIONS, ETC.: The Issuer has provided evidence that
there will be at least 8,900 bona fide users to be served by the System upon the completion
of the Project, in full compliance with the requirements and conditions of the Purchaser.

13. PUBLICATION OF NOTICE OF BORROWING AND PSC
FILING: The Issuer has published any required notice with respect to, among other things,
the acquisition and construction of the Project, anticipated user rates and charges, the
issuance of the Bonds and filing of a formal application for a certificate of public convenience
and necessity with the Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 13A, Section 25 of the Official West Virginia Code of 1931, as amended.

14. RATES: The Issuer has received the Order of the Public Service
Commission of West Virginia entered on February 25, 2002, in Case No. 01-0597-PSD-CN,
approving the rates and charges for the services of the System. Counsel to the Issuer

expresses no opinion as to this paragraph 11.

15. PUBLIC SERVICE COMMISSION ORDER: The Issuer has received

the Order of the Public Service Commission of West Virginia entered on February 25, 2002,
in Case No. 01-0597-PSD-CN, granting to the Issuer a certificate of public convenience and
necessity for the Project, and approving the financing for the Project. The time for appeal of
such Order has not expired prior to the date hereof. The Commission has stated, and the
Issuer hereby states, that they shall not appeal such Order. Counsel to the Issuer expresses

no opinion as to this paragraph 12.

16. CONFLICT OF INTEREST: No officer or employee of the Issuer
has a substantial financial interest, direct, indirect or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to any contractor supplying the Issuer, relating to the Series 2002 A
Bonds, the Bond Resolution and/or the Project, including, without limitation, with respect to
the Depository Bank, as defined in the Bond Resolution. For purposes of this paragraph, a
"substantial financial interest" shall include, without limitation, an interest amounting to more
than 5% of the particular business enterprise or contract.
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17. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.
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WITNESS our signatures and the official corporate seal of the SOUTH
PUTNAM PUBLIC SERVICE DISTRICT on this 7th day of March, 2002.

[CORPORATE SEAL]

GNATURE

, na___—

TR €

ot u/%h

03/04/02
847280.00001

CH497636.1

OFFICIAL TITLE

Chairman

Secretary

Counsel to Issuer



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENT

11.  RATES
12. SIGNATURES AND DELIVERY

13. BOND PROCEEDS
14. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING

15. PUBLIC SERVICE COMMISSION ORDER
16. SPECIMEN BONDS
17. CONFLICT OF INTEREST

18. CLEAN WATER ACT
19. EXECUTION OF COUNTERPARTS

00 N oL A W

We, the undersigned CHAIRMAN and SECRETARY of the South Putnam
Public Service District in Putnam County, West Virginia (the "Issuer"), and the undersigned
COUNSEL to the ISSUER, hereby certify in connection with the Issuer’s Sewer Revenue
Bonds, Series 2002 B (West Virginia SRF Program), dated the date hereof (the
"Series 2002 B Bonds" or the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Resolution of the Issuer duly adopted March 5, 2002, and the Supplemental Resolution duly
adopted March 5, 2002 (collectively, the "Bond Legislation").
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2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
delivery of the Bonds, the acquisition and construction of the Project, the operation of the
System, the receipt of the Net Revenues, or in any way contesting or affecting the validity
of the Bonds, or any proceedings of the Issuer taken with respect to the issuance or sale of
the Bonds, the pledge or application of the Net Revenues or any other monies or security
provided for the payment of the Bonds or the existence or the powers of the Issuer insofar
as they relate to the authorization, sale and issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System, the collection of the Gross Revenues
or the pledge of Net Revenues as security for the Bonds.

3.  GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals, permits, exemptions, consents, authorizations, registrations and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, the imposition of rates and charges, and the issuance of the Bonds have been duly
and timely obtained and remain in full force and effect. Competitive bids for the acquisition
and construction of the Project have been solicited in accordance with Chapter 5, Article 22,
Section 1 of the West Virginia Code of 1931, as amended, which bids remain in full force
and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval, execution
and delivery by the Issuer of the Loan Agreement, and the Issuer has met all conditions
prescribed in the Loan Agreement. The Issuer has or can provide the financial, institutional,
legal and managerial capabilities necessary to complete the Project.

There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2002 B Bonds as to liens, pledge, source of and security for payment, being the
Issuer's (i) Sewer Revenue Bonds, Series 2002 A, issued simultaneously herewith in the
original aggregate principal amount of $7,078,000 (the "Series 2002 A Bonds"), (ii) Sewer
Revenue Bonds, Series 1979, dated September 12, 1980, issued in the original aggregate
principal amount of $2,200,000 (the "Series 1979 Bonds"), (iii) Sewer Revenue Bond,
Series 1983, dated August 1, 1983, issued in the original aggregate principal amount of
$750,000 (the "Series 1983 Bonds"), and (iv) Sewer Revenue Bonds, Series 1995, dated
May 2, 1995, issued in the original aggregate principal amount of $1,300,000 (the
"Series 1995 Bonds"), all held by the Purchaser (hereinafter defined). The Series 1979
Bonds, the Series 1983 Bonds and the Series 1995 Bonds are sometimes hereinafter
collectively referred to as the "Prior Bonds."

The Series 2002 B Bonds shall be issued on a parity with the Series 2002 A
Bonds and the Prior Bonds with respect to liens, pledge and source of and security for
payment and in all other respects. Prior to the issuance of the Series 2002 B Bonds, the
Issuer will obtain the written consent of the holder of the Series 2002 A Bonds and the Prior
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Bonds to the issuance of the Series 2002 B Bonds on a parity with the Prior Bonds. Other
than the Series 2002 A Bonds and the Prior Bonds, there are no outstanding bonds or
obligations of the Issuer which are secured by revenue or assets of the System. The Issuer
is in compliance with the covenants of the Prior Bonds and the Prior Resolutions.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are true,
correct and complete copies of the originals of the documents of which they purport to be
copies, and such original documents are in full force and effect and have not been repealed,
rescinded, amended or changed in any way unless modification appears from later documents
also listed below:

Bond Resolution

Supplemental Resolution

USDA Loan Resolution for Series 2002 A Bonds

Loan Agreement for Series 2002 B Bonds

Public Service Commission Order

Infrastructure and Jobs Development Council Approval

County Commission Orders Regarding Creation and Expansion
of the District and Consenting Resolutions of City of Hurricane

County Commission Orders of Appointment and Oaths of Office
of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Borrowing

Minutes of Current Year Organizational Meeting
Affidavit of Publication of Notice of Public Hearing

Minutes on Adoption of Bond Resolution and
Supplemental Resolution

NPDES Permit

CH497698.1



USDA Letter of Conditions, with all amendments
USDA Consent to Issuance of Parity Bonds

Treatment Agreement with Town of Eleanor

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "South Putnam Public Service District.” The Issuer is a public service district
and public corporation duly created by The County Commission of Putnam County and
presently existing under the laws of, and a political subdivision of, the State of West Virginia.
The governing body of the Issuer is its Public Service Board consisting of 3 duly appointed,
qualified and acting members whose names and dates of commencement and termination of

current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Calvin L. Hatfield August 31, 1997 August 31, 2003
Leff Moore September 1, 1999 August 31, 2005
Jerry Kelley August 28, 2001 August 28, 2007

The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 2002 are as follows:

Chairman - Leff Moore
Secretary - R. Jane Carte
Treasurer - Calvin L. Hatfield

The duly appointed and acting counsel to the Issuer is Ralph W. Bassett, Milton,
West Virginia. The duly appointed special counsel to the Issuer is Robert R. Rodecker,
Charleston, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
the operation and maintenance of the System have been acquired or can and will be acquired
by purchase, or, if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be acquired
by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer
to pay for the same without jeopardizing the security of or payments on the Bonds.

CH497698.1
4



8. MEETINGS, ETC.: All actions, resolutions, orders and agreements
taken by and entered into by or on behalf of the Issuer in any way connected with the
issuance of the Bonds and the acquisition, construction and financing of the Project or the
operation of the System were authorized or adopted at regular or special meetings of the
Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Governing Body and all applicable statutes, including, particularly and
without limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended,
and a quorum of duly elected or appointed, as applicable, qualified and acting members of
the Governing Body was present and acting at all times during all such meetings. All notices
required to be posted and/or published were so posted and/or published.

9 CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Bond Legislation. All
insurance for the System required by the Bond Legislation and Loan Agreements is in full
force and effect.

10. LOAN AGREEMENT: As of the date hereof, (i) the representations of
the Issuer contained in the Loan Agreement are true and correct in all material respects as
if made on the date hereof; (ii) the Loan Agreement does not contain any untrue statement
of a material fact or omit to state any material fact necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading; (iii) to the best
knowledge of the undersigned, no event affecting the Issuer has occurred since the dates of
the Loan Agreement which should be disclosed for the purpose for which it is to be used or
which it is necessary to disclose therein in order to make the statements and information in
the Loan Agreement not misleading; and (iv) the Issuer is in compliance with the Loan

Agreement.

11. RATES: The Issuer has received the Order of the Public Service
Commission of West Virginia entered on February 25, 2002, in Case No. 01-0597-PSD-CN,
approving the rates and charges for the services of the System. Counsel to the Issuer
expresses no opinion as to this paragraph 11.

12.  SIGNATURES AND DELIVERY: On the date hereof, the undersigned
Chairman did officially sign all of the Bonds of the aforesaid issue, consisting upon original
issuance of a single Bond, dated the date hereof, by his or her manual signature, and the
undersigned Secretary did officially cause the official seal of the Issuer to be affixed upon
said Bonds and to be attested by his or her manual signature, and the Registrar did officially
authenticate and deliver the Bonds to a representative of the Authority as the original
purchaser of the Bonds under the Loan Agreement. Said official seal of the Issuer is also
impressed above the signatures appearing on this certificate.
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13. BOND PROCEEDS: On the date hereof, the Issuer received $852,695
from the Authority and the Board, being a portion of the principal amount of the
Series 2002 B Bonds. The balance of the principal amount of the Series 2002 B Bonds will
be advanced to the Issuer as acquisition and construction of the Project progresses.

{4, PUBLICATION OF NOTICE OF BORROWING AND PSC FILING:
The Issuer has published the required notice with respect to, among other things, the
acquisition and construction of the Project, anticipated user rates and charges, the issuance
of the Bonds and filing of a formal application for a certificate of public convenience and
necessity with the Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 13A, Section 25 of the Official West Virginia Code of 1931, as amended.

15. PUBLIC SERVICE COMMISSION ORDER: The Issuer has received
the Order of the Public Service Commission of West Virginia entered on February 25, 2002,
in Case No. 01-0597-PSD-CN, granting to the Issuer a certificate of public convenience and
necessity for the Project, and approving the financing for the Project. The time for appeal of
such Order has not expired prior to the date hereof. The Commission has stated, and the
Issuer hereby states, that they shall not appeal such Order. Counsel to the Issuer expresses
no opinion as to this paragraph 12.

16. SPECIMEN BONDS: Delivered concurrently herewith is a true and
accurate specimen of the Bonds.

17.  CONFLICT OF INTEREST: No member, officer or employee of the
Issuer or the Board has a substantial financial interest, direct, indirect or by reason of
ownership of stock in any corporation, in any contract with the Issuer or in the sale of any
land, materials, supplies or services to the Issuer or to any contractor supplying the Issuer,
relating to the Bonds, the Bond Legislation and/or the Project, including, without limitation,
with respect to the Depository Bank. For purposes of this paragraph, a "substantial financial
interest” shall include, without limitation, an interest amounting to more than 5% of the

particular business enterprise or contract.

18. CLEAN WATER ACT: The Project as described in the Bond Ordinance
complies with Sections 208 and 303(e) of the Clean Water Act.

19. EXECUTION OF COUNTERPARTS: This document may be executed

in one or more counterparts, each of which shall be deemed an original and all of which shall
constitute but one and the same document.
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WITNESS our signatures and the official seal of the SOUTH PUTNAM

PUBLIC SERVICE DISTRICT on this 7th day of March, 2002.
[CORPCRATE SEAL]

NATURE

/s

02/27/02
847280.00001
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

CERTIFICATE OF ENGINEER

I, Ronald C. McMaine, Registered Professional Engineer, West Virginia
License No. /2 432/ , of Howard K. Bell Consulting Engineers, Inc., Lexington,
Kentucky, hereby certify as follows:

1. My firm is engineer for the acquisition and construction of improvements
and extensions to the existing public sewerage system (the "Project") of the South Putnam
Public Service District (the "Issuer") to be constructed primarily in Putnam County,
West Virginia, consisting of Central Valley Interceptor, Gravity Sewer and Force Main, and
Central Valley Interceptor Sewage Pump Stations in and around Teays Valley, Fraziers
Bottom-Putnam Business Park, Gravity Sewer and Force Main and Fraziers Bottom-Putnam
Business Park Sewage Pump Stations in and around Fraziers Bottom, and Central Valley
Interceptor and Fraziers Bottom-Putnam Business Park Telemetry, which acquisition and
construction are being permanently financed by the proceeds of the above-captioned bonds
(collectively, the "Bonds") of the Issuer. Capitalized terms used herein and not defined herein
shall have the same meaning set forth in the Bond Resolution adopted by the Issuer on
March 5, 2002, as supplemented by the Supplemental Resolution adopted by the Issuer on
March 5, 2002, the Letter of Conditions of the Rural Utilities Service (the "RUS") for the
Series 2002 A Bonds, dated December 26, 2001, as amended (the "Letter of Conditions’),
and the Loan Agreement for the Series 2002 B Bonds, by and among the Issuer, the West
Virginia Water Development Authority (the "Authority") and the West Virginia Department
of Environmental Protection (the "DEP"), dated February 19, 2002 (the "Loan Agreement").

2. The Bonds are being issued for the purposes of (i) paying the costs of
acquisition and construction of the Project; and (ii) paying costs of issuance and related costs.

3. To the best of our knowledge, information and belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by RUS, the Authority and the
DEP, and any change orders approved by the Issuer, RUS, the DEP, the Authority, and all
necessary governmental bodies; (ii) the Project, as designed, is adequate for its intended
purpose and has a useful life of at least forty years, if properly constructed, operated and
maintained, excepting anticipated replacements due to normal wear and tear; (iii) the Issuer
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has received bids for the acquisition and construction of the Project which are in an amount
and otherwise compatible with the plan of financing set forth in the Schedule A's attached
hereto as Exhibit A and the Issuer’s counsel, Ralph W. Bassett, Jr., Esquire, will, prior to
the Issuer executing the construction contracts for the Project, ascertain that all successful
bidders have made required provisions for all insurance and payment and performance bonds
and that such insurance policies or binders and such bonds have been verified for accuracy;
(iv) the successful bidders received any and all addenda to the original bid documents; (v) the
bid documents relating to the Project reflect the Project as approved by the DEP and the bid
forms provided to the bidders contain all critical operational components of the Project; (vi)
the successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of
the State of West Virginia and the United States necessary for the acquisition and construction
of the Project and the operation of the System; (ix) in reliance upon the certificate of the
Issuer’s certified public accountant, Ralph W. Bassett, Jr., CPA, as of the effective date
thereof, the rates and charges for the System as adopted by the Issuer and approved by the
Public Service Commission of West Virginia will be sufficient to comply with the provisions
of the Letter of Conditions and the Loan Agreement; (x) the net proceeds of the Bonds,
together with all other moneys on deposit or to be simultaneously deposited and irrevocably
pledged thereto and the proceeds of grants, if any, irrevocably committed therefor, are
sufficient to pay the costs of acquisition and construction of the Project approved by RUS,
the Authority and the DEP; and (xi) attached hereto as Exhibit A is the final amended
"Schedule A - Final Total Cost of Project, Sources of Funds and Cost of Financing" for the
Project.
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WITNESS my signature and seal on this 7th of March, 2002.

HOWARD K. BELL CONSULTING
ENGINEERS, INC.

s‘*e .,...-:...S%/‘Ooo, mea Vol MM
s QQ'.%@G‘STEQ@&-.?(‘\'%_ Ronald C. McMaine, P.E.
§ 12321 '.‘ ';_ West Virginia License No. /2 3 2./
H :.. STATE OF :Q___E
23 % c&‘\} &8

02/27/02
847280.00001
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SCHEDULE A

-

\‘KME OF GOVERNMENTAL AGENCY; _ USPA-RUS
iSTIMATED TOTAL COST OF PROJECT, SOURCES OF FUNDS AND COST OF FINANCING

Construclion

.
2 Tochnical Sarvices 3 0
3. Legal and Fiscal : g 430,000
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*5  Site snd Other Lands ’ $ 120,000
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

CERTIFICATE OF ENGINEER

I, Roger K. Randolph, Registered Professional Engineer, West Virginia License
No. 6246, of Randolph Engineering Company, Inc., Scott Depot, West Virginia, hereby
certify as follows:

1. My firmisengineer for the acquisition and construction of improvements
and extensions to the existing public sewerage system (the "Project”) of the South Putnam
Public Service District (the "Issuer") to be constructed primarily in Putnam County,
West Virginia, consisting of sanitary sewer collection line extensions to Hollywood Drive and
Teays Valley Road, which acquisition and construction are being permanently financed by
the proceeds of the above-captioned bonds (collectively, the "Bonds") of the Issuer.
Capitalized terms used herein and not defined herein shall have the same meaning set forth
in the Bond Resolution adopted by the Issuer on March 5, 2002, as supplemented by the
Supplemental Resolution adopted by the Issuer on March 5, 2002, the Letter of Conditions
of the Rural Utilities Service (the "RUS") for the Series 2002 A Bonds, dated December 26,
2001, as amended (the "Letter of Conditions’), and the Loan Agreement for the
Series 2002 B Bonds, by and among the Issuer, the West Virginia Water Development
Authority (the "Authority") and the West Virginia Department of Environmental Protection
(the "DEP"), dated February 19, 2002 (the "Loan Agreement").

2. The Bonds are being issued for the purposes of (i) paying the costs of
acquisition and construction of the Project; and (ii) paying costs of issuance and related costs.

3. To the best of our knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by RUS, the Authority and the
DEP, and any change orders approved by the Issuer, RUS, the DEP, the Authority, and all
necessary governmental bodies; (ii) the Project, as designed, is adequate for its intended
purpose and has a useful life of at least forty years, if properly constructed, operated and
maintained, excepting anticipated replacements due to normal wear and tear; (iii) the Issuer
has received bids for the acquisition and construction of the Project which are in an amount
and otherwise compatible with the plan of financing set forth in the Schedule A's attached
hereto as Exhibit A and the Issuer’s counsel, Ralph W. Bassett, Jr., Esquire, will, prior to
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the Issuer executing the construction contracts for the Project, ascertain that all successful
bidders have made required provisions for all insurance and payment and performance bonds
and that such insurance policies or binders and such bonds have been verified for accuracy;
(iv) the successful bidders received any and all addenda to the original bid documents; (v) the
bid documents relating to the Project reflect the Project as approved by the DEP and the bid
forms provided to the bidders contain all critical operational components of the Project; (vi)
the successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of
the State of West Virginia and the United States necessary for the acquisition and construction
of the Project and the operation of the System; (ix) in reliance upon the certificate of the
Issuer’s certified public accountant, Ralph W. Bassett, Jr., CPA, as of the effective date
thereof, the rates and charges for the System as adopted by the Issuer and approved by the
Public Service Commission of West Virginia will be sufficient to comply with the provisions
of the Letter of Conditions and the Loan Agreement; (x) the net proceeds of the Bonds,
together with all other moneys on deposit or to be simultaneously deposited and irrevocably
pledged thereto and the proceeds of grants, if any, irrevocably committed therefor, are
sufficient to pay the costs of acquisition and construction of the Project approved by RUS,
the Authority and the DEP; and (xi) attached hereto as Exhibit A is the final amended
"Schedule A - Final Total Cost of Project, Sources of Funds and Cost of Financing " for the
Project.
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WITNESS my signature and seal on this 7th of March, 2002.

RANDOLPH ENGINEERING COMPANY, INC.
““‘ “‘rA'ﬁgg "'a,
““Q,Q‘*. resere (7 o lo,‘
FSABTRG
$0i Nosus (*i L0407 /S oAy
: %".&STATE OF s & N Rég‘zyﬁandolph, P.E. v
) ‘-‘?,T_.Ymg}‘.i"éf’f Wes ginia License No. 6246
* “f 0 N A L €“‘?““

-
""'clyl"‘

02/27/02
847280.00001
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RALPH W. BASSETT, JR.
CERTIFIED PUBLIC ACCOUNTANT

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax: (304) 743-1150 Toll Free: 1-800-720-9629

March 7, 2002

South Putnam Public Service District
Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

West Virginia Water Development
Authority
Charleston, West Virginia

West Virginia Department of Environmental Protection
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Order of the
Public Service Commission of West Virginia entered February 25, 2002, in
Case No. 01-0597-PSD-CN, and projected operation and maintenance
expenses and anticipated customer usage as furnished to me by Howard K.
Bell Consulting Engineers, Inc. and Randolph Engineering Company, Inc., itis
my opinion that such rates and charges will be sufficient to provide revenues to
pay all operating expenses of the System and to leave a balance each year
equal to at least 115% of the maximum amount required in any year for
payment of principal of and interest on the Sewer Revenue Bonds, Series 2002
A (United States Department of Agriculture) and the Sewer Revenue Bonds,
Series 2002 B (West Virginia SRF Program) (collectively, the "Series 2002
Bonds"), to be issued in the aggregate principal amount of $8,500,000 on the
date hereof, and all other obligations secured by or payable from the revenues
of the System on a parity with the Bonds, including the Issuer's Sewer Revenue
Bonds, Series 1979, Sewer Revenue Bonds, Series 1983 and Sewer Revenue
Bonds, Series 1995 (collectively, the "Prior Bonds").



West Virginia Water Development Authority, et al.
Page 2

P e \Al;l| ho

It is further my opinion that such rates ana cnarges wiii D€
sufficient to provide net revenues for the fiscal year following the year in which
the Series 2002 Bonds are to be issued will be at least 115% of the average
annual debt service requirements on the Series 2002 Bonds and the Prior
Bonds.

Very truly yours,

@MW

RALPH W. BASSETT, JR., CPA

G\SPPSD\Rural Development LoamOpinion DocumentsiWvV SRF.wpd



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

CERTIFICATE AS TO ARBITRAGE FOR SERIES 2002 B BONDS

The undersigned Chairman of the Public Service Board of South Putnam Public
Service District in Putnam County, West Virginia (the "Issuer"), being one of the officials
of the Issuer duly charged with the responsibility for the issuance of $1,422,000 aggregate
principal amount of Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program), of
the Issuer, dated March 7, 2002 (the "Bonds" or the "Series 2002 B Bonds"), hereby certify
as follows:

1.  This certificate is being executed and delivered pursuant to Section 148
of the Internal Revenue Code of 1986, as amended, and the temporary and permanent
regulations promulgated thereunder or under any predecessor thereto (the "Code™). Iam one
of the officers of the Issuer duly charged with the responsibility of issuing the Bonds. Iam
familiar with the facts, circumstances and estimates herein certified and am duly authorized
to execute and deliver this certificate on behalf of the Issuer. Capitalized terms used herein
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Resolution duly adopted by the Issuer on March 5, 2002, as supplemented (the "Bond
Resolution"), authorizing the Bonds. '

2. This certificate may be relied upon as the certificate of the Issuer.

3. The Issuer has not been notified by the Internal Revenue Service of any
listing or proposed listing of it as an issuer that may not certify its bonds or the certification
of which may not be relied upon by holders of obligations of the Issuer or that there is any
disqualification of the Issuer by the Internal Revenue Service because a certification made by

the Issuer contains a material misrepresentation.

4. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on March 7, 2002, the date on which the Bonds are
to be physically delivered in exchange for more than a de minimus amount of the principal
of the Bonds, and to the best of my knowledge and belief, the expectations of the Issuer set
forth herein are reasonable.
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5.  Inthe Bond Resolution pursuant to which the Bonds are issued, the Issuer
has covenanted that (i) it shall not take, or permit or suffer to be taken, any action with
respect to the gross or other proceeds of the Bonds which would cause the Bonds to be
"arbitrage bonds" within the meaning of Section 148 of the Code, and (ii) it will take all
actions that may be required of it (including, without implied limitation, the timely filing of
a federal information return with respect to the Bonds) so that the interest on the Bonds will
be and remain excluded from gross income for federal income tax purposes, and will not take
any actions which would adversely affect such exclusion. The Issuer has, therefore,
covenanted to not intentionally use any portion of the proceeds of the Bonds to acquire higher
yielding investments or to replace funds which were used directly or indirectly to acquire
higher yielding investments, except as otherwise allowed under Sections 103 and 148 of the

Code.

6. The Series 2002 B Bonds were sold on March 7, 2002, to the
West Virginia Water Development Authority (the "Authority ") pursuant to a loan agreement
dated February 19, 2002, by and among the Issuer, the Authority and the West Virginia
Department of Environmental Protection (the "DEP"), for an aggregate purchase price of
$1,422,000 (100% of par value), at which time, the Issuer received $852,695 from the
Authority and the DEP. The balance of the principal amount of the Series 2002 B Bonds will
be advanced to the Issuer as acquisition and construction of the Project progresses.

7. The Series 2002 B Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying the costs of acquisition
and construction of certain improvements and extensions to the existing public sewerage
facilities of the Issuer (the "Project"); and (ii) paying costs of issuance of the Bonds and
related costs.

8.  The Issuer shall, on the date hereof or immediately hereafter, enter into
agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds for the acquisition and construction of the Project, constituting a substantial binding
commitment, or has already done so. Acquisition, construction and equipping of the Project
and allocation of the net sale proceeds of the Bonds to expenditures of the Project will
commence immediately and will proceed with due diligence to completion, and, with the
exception of proceeds constituting capitalized interest, if any, and proceeds deposited in the
reserve account for the Bonds, if any, all of the proceeds from the sale of the Bonds, together
with any investment earnings thereon, will be expended for payment of costs of the Project
on or before June 7, 2003, except as otherwise required for rebate to the United States under
Section 148(f) of the Code. Acquisition and construction of the Project is expected to be
completed by March 7, 2003.

9.  The total cost of the Project (including all costs of issuance of the Bonds)
is estimated at $1,422,000. Sources and uses of funds for the Project are as follows:
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SOURCES

Gross Proceeds of the Series 2002 B Bonds 1,422.000.00
Total Sources $ 1,422,000.00
USES
Acquisition and Construction
of Project $ 1,422.000.00
Total Uses $ 1,422,000.00

Except for the proceeds of the Bonds, no other funds of the Issuer will be
available to meet costs of the Project, which would constitute "replacement proceeds” within
the meaning of Treas. Reg. § 1.148-1(c), inasmuch as (i) the Issuer does not reasonably
expect that the term of the Bonds is longer than is reasonably necessary for the governmental
purposes of the Issuer, (ii) the weighted average maturity of the Bonds does not exceed 120%
of the average expected economic life of the Project, and (iii) there are no amounts that have
a sufficiently direct nexus to the Bonds or to the governmental purpose of the Bonds to
conclude that the amounts would have been used for that governmental purpose if the
proceeds of the Bonds were not used or to be used for that governmental purpose.

10.  Pursuant to Article V of the Bond Resolution, the following special funds
or accounts have been created or continued:

(1)  Revenue Fund (established by the Prior Resolutions);

(2)  Renewal and Replacement Fund (resulting from the combination
with the Depreciation Reserve established by the Prior
Resolutions);

(3)  Series 2002 Bonds Construction Trust Fund; and

(4) Rebate Fund.

(5)  Series 2002 B Bonds Sinking Fund; and

(6)  Series 2002 B Bonds Reserve Account.
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11.  Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited as follows:

A.  As the Issuer receives advances of the monies derived from the sale of
the Series 2002 B Bonds, such monies shall be deposited with the
Depository Bank in the Series 2002 Bonds Construction Trust Fund and
applied solely to payment of costs of the Project as set forth in the Bond
Resolution.

Amounts in the Series 2002 Bonds Construction Trust Fund, if invested, will
be invested without yield limitation for a period necessary to complete the Project, not to
exceed 3 years. All of such monies are necessary for such purpose.

None of the proceeds of the Bonds will be used to reimburse the Issuer for costs
of the Project previously incurred and paid by the Issuer with its own funds.

12.  Monies held in the Series 2002 B Bonds Sinking Fund will be used solely
to pay principal of and interest on the Series 2002 B Bonds, and will not be available to meet
costs of acquisition and construction of the Project. Except to the extent transferred to the
Rebate Fund at the request of the Issuer, all investment earnings on monies in the Series 2002
B Bonds Sinking Fund and the Series 2002 B Bonds Reserve Account will be withdrawn
therefrom, not less than once each year, and, during construction of the Project, deposited
into the Series 2002 Bonds Construction Trust Fund, and following completion of
construction of the Project, will be deposited in the Revenue Fund, and such amounts will be
applied as set forth in the Bond Resolution.

13.  Except for the Series 2002 B Bonds Sinking Fund and the Series 2002 B
Bonds Reserve Account there are no other funds or accounts established or held by the Issuer
which are reasonably expected to be used to pay debt service on the Series 2002 B Bonds,
or which are pledged as coilateral for the Series 2002 B Bonds and for which there is a
reasonable assurance that amounts therein will be available to pay debt service on the Series
2002 B Bonds, if the Issuer encounters financial difficulties. The Issuer does not expect that
monies in the Renewal and Replacement Fund will be used or needed for payments upon the
Series 2002 B Bonds, and because such amounts may be expended for other purposes, there
is no reasonable assurance that such amounts would be available to meet debt service if the
Issuer encounters financial difficulties; thus, such amounts may be invested without yield
limitation. Except as provided herein, no funds which have been or will be used to acquire
directly or indirectly securities, obligations, annuity contracts, investment-type property or
any residential rental property for family units which is not located within the jurisdiction of
the Issuer and which is not acquired to implement a court ordered or approved desegregation
plan or other investment property producing a yield in excess of the yield on the Series 2002
B Bonds, have been or will be pledged to payment of the Series 2002 B Bonds. Less than
10% of the proceeds of the Series 2002 B Bonds, if any, will be deposited in the
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Series 2002 B Bonds Reserve Account and or any other reserve or replacement fund. The
amounts deposited in the Series 2002 B Bonds Reserve Account from time to time by the
Issuer will not exceed the maximum annual principal and interest on the Series 2002 B Bonds,
and will not exceed 125% of average annual principal and interest on the Series 2002 B
Bonds. Amounts in the Series 2002 B Bonds Reserve Account, not to exceed 10% of the
proceeds of the Series 2002 B Bonds, if invested, will be invested without yield limitation.
The establishment of the Series 2002 B Bonds Reserve Account is required by the Authority,
is vital to its purchase of the Series 2002 B Bonds, and is reasonably required to assure
payments of debt service on the Series 2002 B Bonds.

14.  The Issuer shall, on the date hereof or immediately hereafter, enter into
a contract for the construction of the Project, and the amount to be expended pursuant to such
contract exceeds 5% of the net sale proceeds of the Bonds.

15.  Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. Acquisition and construction of the Project is
expected to be completed within 12 months.

16.  The Issuer will comply with the provisions of the Code, for which the
effective date precedes the date of delivery of its Bonds to the Authority.

17.  With the exception of the amount deposited in the Series 2002 B Bonds
Sinking Fund for payment of interest on the Bonds, if any, and amounts deposited in the
Series 2002 B Bonds Reserve Account, if any, all of the proceeds of the Bonds will be
expended on the Project within 15 months from the date of issuance thereof.

18. The Series 2002 B Bonds Sinking Fund (other than the
Series 2002 B Bonds Reserve Account therein) is intended primarily to achieve a proper
matching of payments of debt service on the Series 2002 B Bonds each year. The
therein) will be depleted at least once a year except for a reasonable carryover amount not
in excess of the greater of 1/12th of annual debt service on the Series 2002 B Bonds, or 1
year's interest earnings on the Series 2002 B Bonds Sinking Fund (other than the
Series 2002 B Bonds Reserve Account therein). Except as otherwise allowed, any money
deposited in the Series 2002 B Bonds Sinking Fund for payment of the principal of or interest
on the Series 2002 B Bonds (other than the Series 2002 B Bonds Reserve Account therein),
will be spent within a 13-month period beginning on the date of receipt and will be invested
without yield limitation, and any monies received from the investment of amounts held in the
Series 2002 B Bonds Sinking Fund (other than in the Series 2002 B Bonds Reserve Account
therein) will be spent within a 1-year period beginning on the date of receipt.

19.  All proceeds of the Bonds which will be used for the payment of costs
of the Project will be expended for such purposes within three years of March 7, 2002.
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20. The amount designated as cost of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

21.  All property financed with the proceeds of the Bonds will be held for
federal income tax purposes by (or on behalf of) a qualified governmental unit.

22.  The Issuer shall file Form 8038-G in a timely fashion with the Internal
Revenue Service Center, Ogden, Utah 84201.

23. No more than 10% of the proceeds of the Bonds will be used (directly
or indirectly) in any trade or business carried on by, and less than 5% of the proceeds of
Bonds or $5,000,000 have been or will be used to make or finance loans to, any person who
is not a governmental unit.

24.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue, except to the extent any such proceeds are required for rebate
to the United States.

25.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

26. The Issuer shall not permit at any time or times any of the proceeds of
the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which
would result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the
Code by reason of classification of the Bonds as "private activity bonds" within the meaning
of the Code. The Issuer will take all actions necessary to comply with the Code and the
Treasury Regulations promulgated or to be promulgated thereunder in order to assure that
the interest on the Bonds is excluded from gross income for federal income tax purposes.

27. The Bonds are not, and will not be, in whole or part, directly or
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

728. The Issuer will rebate to the United States the amount, if any, required
by the Code and take all steps necessary to make such rebates. In the event the Issuer fails
to make such rebates as required, the Issuer shall pay the required rebate amount and any and
all penalties and other amounts from lawfully available sources, and obtain a waiver from the
Internal Revenue Service, if necessary, in order to maintain the exclusion of interest on the
Bonds from gross income for federal income tax purposes.

29.  The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Bonds if such amendment is necessary to assure compliance
with Section 148(f) of the Code or as may otherwise be necessary to assure the exclusion of
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interest on the Bonds from the gross income for federal income tax purposes of interest on
the Bonds.

30. The Issuer shall comply with the yield restriction on Bond proceeds as
set forth in the Code. ’

31. The Issuer has either (a) funded the Series 2002 B Bonds Reserve
Account at the maximum amount of principal and interest which will mature and become due
on the Series 2002 B Bonds in the then current or any succeeding year with the proceeds of
the Series 2002 B Bonds, or (b) created the Series 2002 B Bonds Reserve Account which will
be funded with equal payments made on a monthly basis over a 10 year period until such
Series 2002 B Bonds Reserve Account holds an amount equal to the maximum amount of
principal and interest which will mature and become due on the Series 2002 B Bonds in the
then current or any succeeding year. Monies in the Series 2002 B Bonds Reserve Account
and the Series 2002 B Bonds Sinking Fund will be used solely to pay principal of and interest
on the Series 2002 B Bonds and will not be available to pay costs of the Project.

32.  The Issuer shall submit to the Authority within 15 days following the end
of each bond year a certified copy of its rebate calculation and a certificate with respect
thereto or, if the Issuer qualifies for the small governmental issuer exception to rebate, or any
other exception thereto, then the Issuer shall submit to the Authority a certificate stating that
it is exempt from the rebate provisions and that no event has occurred to its knowledge during
the bond year which would make the Bonds subject to rebate.

33.  The Issuer expects that no part of the Project financed by the Bonds will
be sold or otherwise disposed of prior to the last maturity date of the Bonds.

34.  The Issuer covenants and agrees to comply with the rebate requirements
of the Code if not exempted therefrom, and with all other requirements of the Code
necessary, proper or desirable to maintain the tax-exempt status of the Bonds and the interest
thereon. In addition, the Issuer has covenanted to comply with all Regulations from time to
time in effect and applicable to the Bonds as may be necessary in order to fully comply with
Section 148(f) of the Code, and has covenanted to take such actions, and refrain from taking
such actions, as may be necessary to fully comply with such Section 148(f) of the Code and
such Regulations, regardless of whether such actions may be contrary to any of the provisions
of the Resolutions authorizing issuance of the Bonds.

The Issuer has further covenanted to calculate, annually, the rebatable arbitrage,
determined in accordance with Section 148(f) of the Code. Upon completion of each such
annual calculation, unless otherwise agreed by the Authority, the Issuer shall deposit, or
cause to be deposited, in the Rebate Fund such sums as are necessary to cause the aggregate
amount on deposit in the Rebate Fund to equal the sum determined to be subject to rebate to
the United States, which shall be paid from investment earnings on the underlying fund or
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account established hereunder and on which such rebatable arbitrage was earned or from
other lawfully available sources. The Issuer has further covenanted to pay, or cause to be
paid, to the United States, from the Rebate Fund, the rebatable arbitrage in accordance with
Section 148(f) of the Code and such Regulations. The Issuer shall remit payments to the
United States in the time and at the address prescribed by the Regulations as the same may
be from time to time in effect with such reports and statements as may be prescribed by such
Regulations. In the event that, for any reason, amounts in the Rebate Fund are insufficient
to make the payments to the United States which are required, the Issuer shall assure that
such payments are made by the Issuer to the United States, on a timely basis, from any funds
lawfully available therefor.

35. The Bonds are each a fixed yield issue. No interest or other amount
payable on the Bonds (other than in the event of an unanticipated contingency) is determined
by reference to (or by reference to an index that reflects) market interest rates or stock or
commodity prices after the date of issue.

36. None of the Bonds has a yield-to-maturity more than one-fourth of one
percent higher than the yield on the Bond determined by assuming the Bond is retired on the
date that when used in computing the yield on the Bond produces the lowest yield.

37. No portion of the proceeds of the Bonds will be used, directly or
indirectly, to replace funds which were used, directly or indirectly, to acquire higher yielding
investments, all within the meaning of Section 148 of the Code.

38. There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (c) will be paid out of substantially the same sources
of funds or will have substantially the same claim to be paid out of substantially the same
sources of funds as the Bonds.

39.  Except for a reasonable temporary period until such proceeds are needed
for the purpose for which such issue was issued or as otherwise allowed, no portion of the
proceeds of the Bonds will be used, directly or indirectly, to acquire higher yielding
investments, or to replace funds which were used, directly or indirectly, to acquire higher
yielding investments, all within the meaning of Section 148 of the Code.

40. The transaction contemplated herein does not represent an exploitation
of the difference between taxable and tax-exempt interest rates and the execution and delivery
of the Bonds is not occurring sooner than otherwise necessary, nor are the Bonds in principal
amounts greater than otherwise necessary or to be outstanding longer than otherwise
necessary.

CH324320.1



41. On the basis of the foregoing, it is not expected that the proceeds of the
Bonds will be used in a manner that would cause the Bonds to be "arbitrage bonds" within
the meaning of Section 148 of the Code.

42.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

43.  Steptoe & Johnson PLLC is entitled to rely upon the representations,
expectations, covenants, certifications and statements contained herein in rendering its
opinions regarding the tax-exempt status of interest on the Bonds.

44. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

CH324320.1



WITNESS my signature on this 7th day of March, 2002.

PUBLIC SERVICE DISTRICT

03/01/02
847280.00001

CH324320.1
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A rezclution 2nd corder Cining & daie oo hearing on
tne creation of a p_O:OS(C public cervice cistrict
:;‘;i: Futnam County, VWest Virzinia; and ﬁ-o‘1c1ng

for the publicaticn cf a notice cr such aearing.

R

VITRTAS, tihare hias heretolore becen [ilec in the office ol the

e

Clerk of tize County Court of Futnan County, West Virgirnia, a retitic

to this Zounty Court, for the creztion of & public service district

'3

within Futnan Ccunux, Ues» Virzinia; end

ViiERZA3, said Ccunty Court Clerlz has tresented such peitition to
tiiis County Court ot this riceting; and
WTRIAS, FPurzuant to the rrovisicns of LArticle 135 of Chapter 1

zinia Ccde this Ccunty Court upon presentation of suc!
setition is required to fix a date ol heariny on tiae creaticn of the

prozsosed public gervice cdistrict:

nC, TUIRLTORE, Es It and It Is Herely Resolved and Codired by

YRRV AN Ll Y -

-
ves

the County Court of Futnam Ccunty, VWest Virginlic, a5 rollows:

Sec=ion L. That the County Court of Futrnan County, Vest Virgin:

neredy finds and deeclarves thot there nas teen filed inm ths office of
tive Countr Court Clerl: ond presented Ly saic Ccunty Cquft Cleric to tt
- Court a petiticn for tihe crewtion of 2 public service district
nin Futnan County, West Virginia, waicha getition cenicing a
ceceription sufficient to identiiy tihe terrcitcry to Se enlracec wi
the proposed putlic service district and wiich retition has teen siz:
hundread 1egal'voters resicent uithin aal awnln real

neorarty within the li-its of the nrcnosed prulic service clastricet,

~ ait o

i gaid County Court furtuer finis and cec
reets the reguircnents of srticle 134

inia Goce,

o
s
C
)
«©
iy
o
(&)
cr
<
-
H
4

S



Section 2. That sald petition, awong other tihings, states as

follows:

o

reblic service distric

p

(). The name a=d ccrzorats title of gei
saall be "Teays Valley Fublic Service District".

(b). The territory to be ebraced in said Tuklic Service Distric

chall e as follows:

Beginning at a point of intersection of tae center line of

irgiania Secondary Route Ho. L)y anéd the rortiherly rigat-of-way

—

[
4]
cr
3

f the Chesapeake and Ohio Railway Ccapany at a latitude of

l11le ©
7 =0 ’ ~ . - - ~
Fe 337 20" 10" and longitude ¥W. 31° S1' 2LY, thence with the

nortierly rizht-of-way line of the Cheszpealke ané Ohio Railway

Company in a westerly direction £.90 miles, more or less, to a

>

point having a latituce of ii. 38° 28t 23" a-¢ a lonsitude of 4. 81°
591 C2", thence North 0.33 miles to the coutnerly rigiat-of-way line

» therce with the =outherly rignt-of-usy 1lin

!
-2

Q-

e Route ilo,

ct

4]

a

ol Inters

of Interstate Route Io. él, in an easterly cirection 7.35 2iles, thenc

A
' [o] ~~ 1 Ly fa] . . o ‘-,.. . . J_‘. . pod
.soutn 307 CO' YW, 0.85 :ailes to ihe rlace cf vesinning contairnin- s.1L

cquere niles, more or less, beiny a rortion of Scobi: ilogisterial Distr:

ané containin; gzenerally the area north of tihe northerly rijht-of-vay

Caesapeake and Onio Railway and tiae secutasrly risht-of-way

line of Interstate Route llo. 6}, all of which zre ir PFutnan Ccunty,

t y Jo ho :Lila:n, IHCI

o]
v
i)
[}
[eH
0

State of VWest Virginia, as shoim uron map pre
1859.

121 iyers ivenue, Dunbar, West Yieginia, caoted 1 R

Eaindt IEERN |



(¢c). Tae putpese of sald Futlic service Giu trict siall re to

.y d v e ' ) [ RPN O i s
Foacsuire o9 purcaase or'otheruise and n:intain, operste
2

(e
.
(o]

such territery ineclucde within its limits arny cify, incorpcrzted teoun

or ctirer runicipal corporation.

Secticn 3. That on oeptember 1, s 1959, at the

hour c¢r _10:00 ofclock A.M., tuais Coﬁnty Court shall neet in the
Sounty Ccurt Ilcuse at Winfield, est Virginia Cor the iurpose of
cornducting a public he aringfov the creation of the proposed public
service cistrict at which time ané place 211 persons P€S¢Cl:d in or
oiming > having cny interest in L roperty iﬁ the progosed zdilic
éervice Zistrict may appear tefcre tais County Court anc 2hz1) nave an
Orrortunity to Le heard for and z;ainst tae creaticn of sz2id cistrict,
zng at sucnh hearing, thls County Court shall consider aond determlne
tiie feasibility of the creation of :the rrorosed pudlic sepvice district
Section L. That the County Court Clerk is heredby suthorized

&nZ directed to cause notice of such hearin- in substantially the

tcrm hersinalter set out to be published ox Auz, 7 and 14th , 1659,
DemOCrab

culsticn zuctlisned in Futnan County.



e e .
LLUICE O ZUZLIC 5=Zi=_ 6
A= - - —_ . Wpe

C CRILTICL (T TZAYS VALLEY
LTt ST T -
YueTolo ZRVICE DISTRICT

-

Liotice i1s heresy iven thzt 2 le

ct

n filcd with the Clerk of the County Court of Futpam County, Yest

Virginiz, and has been prcosented to tac County Court of Futran for
trhe creation cf a putlic service district uitiain Fus nen County, for

D

ol

Lur

i

Se or otiaerwise zn

(@]
(/]

.
3 O

o
&

tne purpose of constructing or acguir

‘the maintenance, operation, improvement and extension of rublic
service propertles supplying water and/cr ssweraje services within

3212d cisztr

ct and zlso outside szicé district to the extent reraitted

(B

sy lew; to te nared "Teays Valley Public -Service District", and havi;

tine Tollowing descrited boundaries:

Eeginning at a point of intersection of the center line of West

-—..o'

Yirginiz Seconcary Route lo. LL and the nertuerly risht-of-uay line

2¢! 18" end longitude . 81 1t 24", cthence with the norbtherly risnt
or-way line of the Chesapecke and Chio Nailwayr Cormpany in a westerlv
' L 4

0

miles tTo the soutnerly right-olf-way lire of Interstate Rcoute Ho. 6L,

tlience witihh the southerly right-of-way line of Interstate Route lLo.

6ll, in an easterly direction 7.35 wiles, thnenze south 30° Ger . c.85

niles to the place of bezinning containing 5.1L square miles, :ore or

beins a portion of Scott Masisterial Disktrict ard conteiniong

sinerally the zcrea nortia of the northerly right-of-way line of the

The soutaerly rizat-of'-ver line of

-

Chhesapeake and Chio Railway ana

Interstate Houte ilo. 6!, all of wiich zre in rutnazm County,

/



“2st Vipginia, as showrn upeon map prepared by J. . Milam, Inc., 1214
Av:inuve, Dunkar, West Virginia, dat ted¢ June 3C, 1959.

in or owrninz or havin: any interest in

All ;crosons residing

crorosed puclic service Gistrict are herebr notified

.

o~

7]

nroverty L

Cournty Court of Futna.. County will conduct a pubtlic hzaring

on September 1 , 1659, at 10:00 c'clock A.li., in the

Coun®t Ccurt IZcuse at ¥infield, West Virginia, at which time and place

211 interested persons may appear oefcre the County Ccurt and shall

nave an ocrortunity to be heard for ard azainst the creation of the

progosed public service district.

By order of the County Court this 4th gay or __Auzust ,

-

1959. J/
- COU.'lya‘ COu. t Clerk *
Adopted oy the County Ccurt August 4, -, 1339.
Pr351cen

) B

Cl:rk

STATE OF UZ=ST VI?GIHIA)

, ) Ss .
SLUNTY CF OFUTHAM )
I, A. M.Brorn , horety certify that I am the

t- Cgurt of TFutnam County,

Virginia, end that the foregoing constitutes & true, ccrrect and
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1x | NoTic or mBLIC WxARING ON
’ 'U-l CREATION OF TEAYS VALY

" mwd] PUBLIC SERVICE DISTRICY

oe-. Nollot 13 heredy given that a M-
s \P2 gally quifizient pwtitten has been
ICH.| flied ¥ith e Clerk of e County|
& of | Quurt of P:tnam County. Wess -
t of| ginfs. and has deen presented 1o the
< onj County Crutt of Putnem for the
Bole| crestion of 3 pubile service distriet
ving| witia Putham Coutwy. for \be pur-|
Wded| post of comtructing or soquiring by
e | surehase or owherwiss and the matn.
hole| lenance,  operattes. improvement
nd| and extension of pubife service prop-
1 to] erties suppiying water and.or sewer.
2iy] age services within said dtriey and
Blie! a0 outsatde aatd distcict 0 Lhe ez~
onilent peromitted by law: to be Ramed
1:00] “Teays Valiey Pudite Service Dig-
e Lr1e!, and having the following de-
ume | erbed doundastes:
{ ®e-| Dezinning at & jotnt of intersee-
418, Lion of e center 1w of Wedt Vi
nnla Secondary  Koute No. 4 and
wnd | ‘he Bortherly rightot-way line of
the Crasnapcake and Onlo Resdway
np{OonEmny ol s Btivde of N, ¢
¥ 10" and loagitude W. g1° ¢y
Ly 24T Shesse w1t e noctherly righi.
4| -7y Ine of e Chesapoake and
Ohile Mallway Company in & wese
| ter'y dlrection ¢90 mi'ss, more o
Iner, 10 » palal hariag 8 letitude of
N J° % 23" ¢2d & boagiiode of
€| W U W 03" thence Murlll 083
allss o the sautharly rigbi-of-wey!

o-| line of Ditermtate fRoute e, "
. ad) OeD0E WA e southerly ptght-efs .

re} Y37 line of YInterstwie Routs Ne. 64, -
i gu] iR 82 easterly diretin 138 miles,
| W thenee south 13° 00' W. 683 n.Ong

to the place of bexinning ocontalning
3.14 square miles. more o Jews, betug
I = (8 portion of Heolt Magirterial Dig.
. . Wit and contalring gunerslly tde

| BT¢s D01 of the noriderly right-of-|

{ VW7 1w of the Chusapaake Ang Ohlo!
| nadway and the southerty Tight-ot-
| Way line of Iriersate Route No. &4,
|4t of whieh ace m Putnam County.
State of Wet Virginia, as shown
UPON map moepared by J. K. Milam,!
Inc. 1234 Myers Avenue. Dundue.|
Weet Virginia. dated Juns 30, 193¢,
;. Al peraone roslalng in or ownang
'or having any Intersst n property
in sald proposed puRlic service ah-
it are herely notified thas the
Coanty Court of Prasm  Ooundy
il conduest o pudlie hesring op
: Sevtecnbar 1. 1982, ot 10:00 o'clock
i i]A. M. tn the Coutty Court fouse at
11 WiEfuld, West Wirpiafs, at whieh|
© il vime dod place ali iteresied persons




A RESCOLUTION AND ORLLR creating
Tea" Valley Public Service District
in rutnan uounuy, dest Virginia

WHERTAS, the County Court of Futnam County, West Virginia, did

herstofore by & resolution and order aco:zted Septemcer 1, , 195

. rixz e date for a public hearing on the trcati&n cf the rroposed Tea:
Valley Public Service District and in and by said resolution and or
provide that all persons residing in or owning cr having aay intere:
in oproperty in ths proposed public service district might 2ppear b
fore the Ccuxnty Court at this meeting and have the opporturnity to b«
heard for and agalnst the creation of said district: and,

WHERZAS, notice of this hearing was duly given in the manner
provided and regulred by sald resolution and order and by Article
13-A of Chapter 16 of the West Virginia Code, and all interestéd
persons have been affordeg an opportunity cf telng heard for and
azainst the creatlon of saild district, but no written pgotest nas b
filed ty the requlsite number of‘qualifieg voters reglstered cnd re
aiding within sald progosed publlc service district and gﬁid County

Cour:t has glven due consideration to all matters for wnich such hea;

was offered; end,

VHEEREAS, it 1s now deemed desirable by sald County Court to

anopt a resolution and order creating said district:

HOwW, Tn’REFOR_, Be It and It Is Hereby Resolved and Ordersd by

the County Court of Putnam County, VWest Virpinia as follows:



Section 1. That & public service cistrict within Putnem Count
Vest Virginia, is hcreby created, and said district shall have the
following bound;ries:

Beginninzg at a point of intsrsection of the center line of Wes
Virginla Seccnéary Route NHo., Ll and the northerly right-of-way line
" the Cheszpeals and Chio Railway Company at a latitude of N. 33° 26t
and longituée W, 819 51t 24", thence with the northerly right-of-wa:
line of %the Chesapeake and Onlo Rallway Ccmzany in a westerly direc:
£.50 miles, nore or less, to a point having a latitudeboﬁ N, 380 25
23" and & lcngituce of Y., 81° 59! 08", thencs llorth 0.83 mile:z to
the southerly right-of-wav line of Interstate Route lio. &L, thence
with the southerly.right-of-way lins of Interstate Route MNo. 6L,
in an easterly direction %.35 miles, thence south 30° 00' W, 0.85
miles to thac place of beginning contalnirs S.1L square ﬁiles, more
or less, veing & portion of Scott Ma;istcéial Listrict an& conteinir
cenerally the area north of the no;therly right-of-way line of the
Cnesapeaks and Ohlo Rallway and tre socutnerly righs-of-way line of
Interstate Houte.Ho. éh, sll of which are in Putnam County, State cf
\fest Virginla, as éhown uzon map prepared by J. H. Milam,‘Inc., 1214
liyers Avenue, Dunbtar, West Virginla, dated June 30, 1959. .

Scction 2. That sald Public service district so created shall
hava the name and corporate title of "Teays Valley Public Service
District", and shall constitute a publlc corporaticn and political

subdivision of the State of West Virginia having all of the rights



M

and powers conferred on public service districts bty the laws of the

Stete of Yest Virglinia, and particularly Article 13A of Chepter 16
of the Viest Virginia Code. .

Secticn 3. That the County Court of rutram County, Wegt Virgin:
hos determined that the territory withih Putnaa County, West Virgini:
having ths hereintoabbve described boundarles, is to situated that
the cocnstruction or acqﬁisition by purchase or otherwise and the .
mainterance, operation, improvement and extenslon of properties
supplying seweragsse and/or water services within such territory by sa
pubiic gervice district willl be conducive tc the preservation of pub

hezlth and corfort and convanlence ol such area.

ADCPTTD OY T.E CCGNTY COURT September 1, ., 1959.
- // 4}/., ’ :
4 L 7,,
[// 7/ ¢ 2
President .
Attest; ' . v

C:;;;jgb'f /ééiiothrﬂaz

Cleritc



STATE OF WzZST VIRGINIA

COUNTY OF FUTNAM, SS:

I, J. M. LALXE, Clerk of the County Commission of
Putnam Countv, West Virzginia, hereby certify that the
farazecing is 2 full, trus, correct aﬁd complete copy of the
inctrument 2s same appears of record in my office in

W ﬂ/&é{/// Book Number /f Page & 3 .

Given under my hand and seal of sa2id Commission this the

RQAxA day of 7N Loy , 1978

P Putndm County Commission
] Winfield, West Virginia \

M B

I BY DEPUTY CLERK




Winfield, W.g+ Virzing

-~ - <

. : August 4, , 1c

3

The Ccunty -Court c:i* Puinaz County, West Vieginia, met ip rezuls

S¢ssleon pursuent to lav ané to the rules of szid court at tze Ccunty
Covrt House, Winfield, YWest Vip: ginia, at 1010061 210c A, The

neeting was celled to order anc the roll teins: calleagd there were

=

esent Carl B, Miller » Fresicert, presiding, and the

'S

followings raned commissionsrs.

Absent: lione
This being the cdats fixed Ly srior acticn of the County Court
T conducting the public heariry on the crezticn of the progosed

Tears Valley Public Servicé District, as contzmplated and rroviced

in a resolution and orcer acorted by the County Court on August

4 » 1959, the rresicent announced tact all persons resicin

€ in property in such Frorosed publ

5
[
)
cr
4
s
¢
%]

in or owning or naving

strict desirinz. to Ze seard for or asainst the creztion of

’,u

zrvice &

(‘)

3
saic cdistrict would be heard and all such interested nersons cesiring

ve heard were given full orrortunity.

o

-
The County Court then furthner discussed the creaticn of said
puilic service Cistrict, whereugc Homer West introcuced

zni caused to be read a prososed resclutlion and orcer, entitlecd:

Ve s e ~



"A REISCLYTICH AYD CZLER creating Tears Valley
' Puglic Service Distric t, Putnem County, Wast
: Virzinia",

ané moved thoi 411 rulss othorwise requiring ceferred consicderati
g > ion

acings be suspenced and said nLropcsed resolution and

U]

créer te acdopted. Harold D. Browvn . seconcded the motion andé

atter ¢ue consideraticn the Fresicent fut the gquestion on the motion
and the roll teinzg called, the lollowing voted:

Ave: All three

Hay:

Thereurcn the Fresident declared the moticn culy carried and

saic rcsolution and order cduly acopted.

1w - - - - -
Horer West introcvuced andé caused to te

read a prorcsed resolution and order, entitled:

"4 REBSCLUTICI] ALD ORDZER appointing
rme=kers to the putlie service bgarzc of

thie Teays Valley rutlic Service District”. ’
21d ~oved that all rvles otherwise requiring cdeferred corgideratvion

te suspenced andé stid proposed resoluticn and

C. Neal & H.D.Browieconded the motion and

dent put tne gqussticn cn the motion

and the roll bein:; called, the following voted.

Aye: all three

Nay:



~ttest:

-
the IFres
bal ﬂ. l'e ) ".l
ana ora

DB )

Clsri

riresident



A RESOLUTION D ORDER EXPANDING THE BOUNDAL. &S OF THE TEZAYS
VALLEY PUBLIC SERVICE DISTRICT HEZRLCIVAFTER TO BE KNOWN AS THE
SOUTH PUTNAM PUBLIC SZRVICE DISTRICT WITHIN PUTYAM COoUNTY,
WEST VIRGINIA.

WHEREAS, the County Commission of Putnam County, West Virginia,
did heretofore by a resolution and order adopted on the 27th of January, 1981,
fixed a date for a public hearing on the expansion of the Teavs Vallev Publie
Service Discrice, hereaf:a: t5 52 known as the South Putnam Publiz Service
District, and in and by, said resclution and order provide that all nersons
residing in or owning or having anv interest ina propercy ia che proposed publia
service district might zppear bSefore che County Commission ac chis Teeting, and
have an opporzunity £2 ze nea.d Zor an< 3gainsc cthe creacicen of che said -ublic
service discricz; and,

WHEREAS, notice of this fearing was dulv gziven in a nmanner pro-
vided and required by the said resclurion and order and Sy Article 134, Chapter
16, of the West Virginia Code, and all intarested persons have been afforded'an
opportunicy of being heard for and zgainst the craation of the said districé, but

ified voters

(B
0N
§—

no written proctest has teen filed 5+ the requisite aumbzr o ua

ervice district area

I
)
(1]

regiscered and rasiding wicthin the prcposed exranded Jubli

is
or the existing beuniaries of cha s Vallay Publ:i: Sarwice DJistrice, and said

Countyr Commission has given cue consideration o all mazzars forwhich such nearing

was offered; and,
WHEREAS, it is now deemed desirable by said County Commission ta

adopt a resolution and order expanding and establishing the said districet;
NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED AND ORDERED by the

County Commission of Putnam County, West Virginia as follows:
Section 1: That the physical, geographical, territorial

limits of the Teays Valley Public Service District, a pyblic corporation, are
hereby enlarged, expanded, and extended to include all of the properties described

hereinafter as follows:
AN AREA comprising the magisterial districts of Teays Valley,
Scott, Curry, and that protion of Buffalo, south of the
Kanawha River, including the area currently knowm as the
Teays Valley Public Service District, but excluding the areas
currently known as the Water and/or Sewer Utilities of Record.



Those arzzs L e exzaszad from zhe tarrire ‘
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Scuzh Puctnaz Public Distric: ara descrised hereinafter as
! iy - -y XY, < - < - < - - - . :
(1) Lake washizgzon Pupliz Servise Jiscrics, for wacer sarrice cnly,
dora parcicularly defiaed as follows:
deginning at a poiac iz wnich che easterlv lize of 3lock C
incarsects tle ncrtherly vight-of-way of U.S. Routa 40,
: .y - .y - - -
thence, N. 32° 13' W. 305.0 feecz, N. 00° 50' Ww. 176.07 f
thence, N. 4° 22' W. 315.1 feer, ¢! L27° 40" WL L7

ir
o
n
®

N .
Zeer, chenca, S. 44° 18' W. 385.0 Zaerz, czheunce, S. 43° w.
1,633 fa2ez, thenmce, §. §£° 20" Z. 255.9 faar, taeace, 5. L3°
41" £. 70.0 feez, zhence, 5. 74° 07' E. 1,l82.68 fear, t:mance,
cressiag U.S. Rzuze 330, 5. 13° 36" W. 270.7' feer, tience, S
39°-1§' W: ié9_0 fees, thence, ¥, 85° 17’ W. 1$8.2 Z2ec, thence,
S. 717 38" W. 348.2 Zaer, chence, S. 70° 33" w. 705.22 :Zae:z,
caence, §. 33° 06' wW. i78.3 Zeat, :hence, S. 38° 42' W, 437,73
Zeez, zhence, S. 63° 34' W. 108.0 Fzez, cthence, wizh Wes:z
Vifgfui§ Reuze 14, 5. 35° 45" I, 783.0 Zeez, ihance, §. 83°
Q9' z. 809.3 Zaec, zhence, S, 37° 42" 2. 1,309.8 Zf2a3c, thance,

. S. 24° 37" Z. 348.9 f2az, zhemce, S. 33° l4' Z. 947.88 ‘faec,
thence, M. 71° 57' I. 330.48 Zaez, zhence, Y. 40° Q7' =. 880.48
faaz, zhence, S. $0° Q2' =T, L,48l.4 faer, caence, N. &° 13' E.
848.7 Zfaac, chencs, N. 16° 177 %W. 99.3 faez, chemce, S. 37° RS’

E. 113.3 f2ez, chence, S. 67° 45" E. 138.% |28z, chence, S. 33°
LO: I. 135.1 fs2ez, thamze, S. 237 23" Z, 171.3 faez, :thence, S.
22° 053" 2. 123.0 Zaes, :tmencs, 3. 3237 L3' . IT3.3 Zaez, tnance,
3. 46°723" I. 143 Za2e=, tzanza, 3. 307 L3 I, 113,37 faez, :zanze
S, 217 43" I, IL0.5 Za2t, thamee, 3. 307 130 ZL 22300 Zzsz, thana:z,
N. 33° LQ' =z, 11%.3 faas, chence, . 227 317 wW. T38.0 Za2ez, :hen:z:z
M. 36° 00' 2. 77.33 Zze=, zhenca, M. 307 03 I, T3L.L7 Zaaz,
==anca, Y. 387 00" I. 423.95 ZF2ez, :=ence, N. 78° JQ' I. 423.7
faer, zhmance, N, 24° 44t W, 312,47 Z:az, zhence, N. 23° ILT Wl
377.0 fzez, theace, N. 38° L7’ W, 739.58 Zaet, =zence, crsssiag
T.S. Rcuce 60, ¥. 13° 16" E. 990.0 Za2ez, thencs, along Rwuza 40,
S. 70° 05' W. 400.0 faec, cuence, 5. 38°3p' W. 200.0 Zasc, :mence,
S. 72® 00' W. 350.0 faet, 5 place of tegimning, concaining an
araa ¢f 0.87 square miles. M

(2) ~Ranawha Qrchard 2ublic Sazvice D:s;:;;:,‘ie:g 2ar=icularly defined

as Zollows:

Begianiag at a poiac ia cthe aorslerly sight-of-way of Iaterstace
Rouca 64 and 0.15 milas west of zhe ceater of McCloud Road, thence,
N 26° 40' E 1.18 miles, theace, N. 63° 40' E. 1l.34 =milas, thence,
N. 20° 35' W. 2.03 ailes, ctheacs, Y. 69° 25' 0.8l milas to cencer
of Ramawha River, thence, up Ranawha River S. 20° 25' E. 0.32
ziles, themces, S. 69° 25' W. 0.29 milas co che centar of Wesc
Tirginia Route 17, thence, wich Rouce 17 S§. 20° 35" E. 0.25 =miles,
thence, S. 4° 45' E. 0.19 miles to a poinc ia said State Route L7
having a latizude of Y. 38° 30' and lcngiiude w. 81° 30' 30",
thence, leaving West Virgizia Route 17 N.169* 25" E. 0.30 miles
to cencer of Ranawna River, thence, with center’of che RUver aad
up stzeam 1.68 miles, thence, leaving the River S. 39¢ 40" 0.63
ziles to a point having a lacitude of N. 38! 28" 29" and lomgitude
of W. 81° 50' thence, S. 63° 40' W. 1.53 miles, chezce, to the

gortierly right-of-way of Iaterstate Route 66 S. 6° 15' E. 0.75



=iles, * .ce, Wizl acriharly righz-c! ¥ line of Iacters:a:ze
64 1.10 u.les zmcre or less to place cf ceginmning containing

3.70 squace =iles.

- - - -

(3) Puznam Uzill:ziss Corporatica, =ote jarticularly defined as

TRACT A: Beginniang at a stote cu a ridge in a line of the
Cargill land, the said stone baizg a cocmson cormer to th
land cwned dy A. C. Radford and Razel B. Radfozd, his wife;
thence, with the said line of the Cargill land, S. 8&3° 30'

W. 181.5 f28c, %0 a whiza oak stump ia a lew zap, thence,

N. 87° 30' Ww. 9460.5 feet to a staka, zhence, 5. 43° 30' Ww.
495 faec =3 a s:isne Dy sozme nickcries, thence, N. 87° 30!

W. 792 fesz, o a stcne, corneT 15 g tract of land owmed by
Charlas C. Payne, :-hence, wizh the northeastarly lize of :c=a
said Payne land, N. 47° 43" W. |,812.3 faez, to an irem :ige,
thence, N. 417 7' I, 696 feat 0 an izom 2ice in the souzi-
wescerly line of the said Radfcrd land, thenc2, with the lize
of the Radfard lzand, S. 64° 30' £, 3,386.3 Za=t to cthe place
of bSegiznizng, <sntainiang 321.4% acras, more or less.,

the scutherly rigzas-of-
e -eing a coameon scrapr
rd and Hazel 8. Radfiard,
v line of the said Rad-
i7e, thencs,t

lazvring na2

————

way of U.S. Rouze 35, che said &
to a tract ¢f lazd cwned By A. C. Rad
1is wife, zhe wizh zhae soucihwe
lané, Q0' E. 1,800 fze
P30 5 faet 5 3a ircom

41° 7' w. 896 =
ne ¢ a2 zTacz 23
said lizz 2f zre
b oize, thence, Y. N
= the southerly line cf Fockyscap 3ranch
znz-of-way line of che sais vsad, ¥. 31°

tRACT 3: 3eginzing at an irom 2ip
=3
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e 3t zhe intarsaccisn of tia east
17 rignec-ci-way lizma of

.
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2
ack7sctap 3ranch Road and the souznezly
. Rcuta 35, thence, ruaniag wizha U.S. Rouze 35, N. 33° 32" E.
.4 faet to the nlace of Segianing, <Incazziag 30.9 acras, =ora
or less.

~

WM Cl O =~ 3
o .

TRACT C: Beginziang at an irom pipe ia =he commen division lizne
bectween :he lind cwned by Charles C. Payne and the property nereia
conveyed, said irom pipe being locacad N. 36° 00' W, 444.4 fasc
from a stake in che aortherly right-of-way line of U.S. Rouca is,
thence, with che commor division lize becwvaen the properzy heraia
coaveyed and the Payune preperty, . 36° 00' W. 201 feez o a stake
at the edge of Ranawha River, thence, runaiang up the river aod
binding thereonm, N. 49° 37' . 209.1 feec, to am ircm pipe, tlence,
rumniag S. 36° 00' E. 217 feec, thence, running S. 54° 00' w. 208.3

feet to the place of begianing, coacainizg 1l acre.
(4) Riverdale Ccility Company, more parzizularly defized as follcws:

TRACT 2: 3eginning at an irom pipe ia the norcherly right-of-way
Iine of Stace Routa 17, at che poiat whera the division line terwesan
the lands of walter ¥. Ravnes and F. F. Morris Incersect said
northerly right-cf-way line, theacs, leaviag the said rignt-ofi-vay



‘l—e 3::‘; i S m oy vam wom maa Sered = aem . . .
- Seew el 5 =.- 02 JLVLSLIN Llne taTwesl fzrTris a--

: M o F ° - S .- g
Ravmes & MorTis and Rese, V. 37 QQ 1,724 feez t3 an

izon pipe where coriginally stood a stake 9 feet above a marked
ceech, thence, leaving Rose and runming up the Xazawha River )
with pool stage, S. 81° 00' E. 543 feet to an ircn pipe ;: )
the cormer of 2arzel ! and 2, thence, leaving the river and
running across tie tom with the division lize becveen
Parcels Nos. 1l and 2, S. 2° CO' E. 1,555 feet to an iron

pipe in the mortherly right-of-way of Stace Higaway No. 17,
thence, running iz a westerly directiom with the said acrcherly

right-of-way line, a discance of 305 feec cto the poiat of

- ae

Seginaing, containing 19.6 acres, zmore or less.

c—-u-o-&-

-d
-

saca

(53) Sunny=rook Public Service Discricz, =more nar

legizaiag as a zoizt ia the Teays Vallsy Public Service
Diszzics linme 200 Z2ez south of the center line of West
Virginia Prizary Rweuse 34, haviag lacizude N. 38° 235" 307
and leongisude W. 81° 33' 04", chence, §. 38° 13" W. for 0.30
—a',’y - - e
/

’
st Virginia Route 34, to a poinc having
8° 24’ 24" and lermgizude W. 81° 59" 23", cheacs,
N. 37° 09' W. Zor Q.15 miles, crossing west Virgizia Routa

34 ac about 2C0 328t to a peizc having lacizude N. 38° 26" 31"
and lengizude W. 31° 33' 29", thence, N, 13°* 39" W, for Q.1
=ilas =2 a poizz on the south rvight-cf-way of Old Councy Rwucs2

3¢/22 naving laziz:de ¥. 38° 25' 34" and longizude W. 31° 3%

34", z=ence, wizd zhe zoad Tight-ci-way I, 37° 00" W. for C.08
=ilas 3 a f2oizz 3a =he rizhz-oi-wav wavizg lacizude N. 33°
28" 22" zpd longizude W. 31° 33" 387, zhence, M. l4° CO' W,
viza a fsmze lize Szr 0.423 =2ilas 3o 3 foizc om the Iatarszacta
cuce 36 rizhz-of-way zaviang latizuda N, 38° 277 C5" and
lengizuda W, 81° 39" 51", chance, M. 438° CO' Z. wich the
Tacarszaza righac-of-way lize for 0.8 ailes o a point om I
sight-of-way lime haviag lacicude N. 38° 27" 11" and lomgi:uda
w. 81° 359' 22", chemce, iz a southerly dirsezicmn Ior 0.32 =2iles
wizh the Sum=yisrook Istazas-3pringdale Iscataes Suddivisica
Soundary lize o a peiat aaviag latizude N, 38°% 26" 54" aad
longitude W. 31° 39' 15", cheace, N. 82° 43" Z.f27 0.19 =2ilas
ts 1 poiat om the T2ays Valley Public Servize Distzice soundacy
o

line, havizg latitude N. 38° 25' 33" and longizude W. 31° 59’
04", thence, S. for 0.48 ailas wicth che Teays Vallay Public
Service District boundary line to the point of begizniag, z2ad
contaiaiag an area of 0.402 square miles I2 Teays Valley
Magiscerial Discrict of Putnam County, Wesc Virginia.

(6) Culleoden Sani:ary Sewer and Wacar Service are to be excluded frcam

tie Taays Valley Public Service Districe oreposed axpansion area, more parcicularly

dafined as follows: Cullc’2n Area VNo. 1

3eginnizg at a poiat reference Co she Westc Vi-ginia ?lane
Coordinata Systzm, Scuth Zone, said Coordimate Syscaa vaferenced
to the Yorch imerican Cacum, 1927 adjuscaeac, said goiaec having
the coordizates ¥518475, E1698600 and deing approximacaly sicuacad

on the Cabell-?utzam Countcy Line, thence, wich the following



follows:

(7)

(8)

S@3rings  d 2istanies, based an the hHe* © named P :
System, . 1% 05’ 28" W, 2,625.48 feer, .nence, N giiesg?céé:Ng‘e
1,475.85 feec, thence, S 33° 23' 19" E, 1,317.43 feer, cthence. o’

42° 35' 59" W, 2,954.76 feet, to the true point of beginning.
Culloden Area No. 2

Beginning at a pointreferenced to the West Virginia Plane Coordinatr
System,.South Zone, said Coordinate Systemreferenced to the Nortﬂ :
American Datum, 1927 adjustment, said point having the coordinates
N516900, E1698725 and being approximately situated on the Cabell-
Putnam County Line, thence, with the southerly right-of-way line of
the Service Wholesale Access Road, 1,250 feet, more or less, to the
westerly right-of-way line of Putnam County Route 60/l (Thompson
Road); thence, with the said westerly right-of-way line 2,200 feet,’
more or less, to a point; cthence, leaving said westerly right-of-way
line with the following bearings and distances based on the before
named Plane Coordinate Syscem; S 53° 07' 48" W, 125.00 feet, thence,
S 38° 39' 35" E, 1,120.55 feet, thence, N 66° 48' 0S" E, 761.58 faer,
thence, S 70° 33" 36" &£, 1,640.00 feet, cthence, S 61° 54' 24" y,
1,707.71 faet, thence, S 78° 38' Q1" E, 3,503.00 feet, thence, ¥ 03°
55" 33" W, 4,100 feer, to the true point of beginning. i

b

i
|

City of Hurricane Water Service Area, more particularly defined as
” ?

?
Beginning at a point referenced to the West Virginia Plane Coordinate
Svstem, South Zone, said Coordinate Svstem referenced to the Nqrth |
American Datum, 1927 adjustments, and having the coordinates NS521730.
EL70C000, thence, with the following bearings and distances based on
the before named Plane Coordinate Svstzm: N 63° 47' 00" E, 7,356.30
feet, thence, ¥ 47° 01" 17" W, 1,3503.3% fee:z, thence, ¥ 31° 05' 30"
E, 1,839.33 feet, thence, S 70° Ol' Ol" E, 1,463.09 feet, thence, S
Q7° 18' 21" E, 982.98 feert, thence, S 25° 38' 28" E, 693.27 feec,
thence, ¥ 53° 44" 46" E, 1,860.11 feer, thence, N 58° 32' 09" E,
3,927.47 feet, thence, S 29° 41' 27" E, 3,280.72 feet, thence, N 54°
46' 57" E, 1,560.65 feet, thence, S 16° 41' 57" E, 1,044.03 feec,!
thence, S 70° 07' 59" W, 6,326.53 feet, thence, S 04° 23' 55" W,
1,303.84 feet, thence, S 58° 23' 33" W, 3,052.87 feet, thence, S G7°
41' 46" E, 1,866.82 feet, thence, S 33° 06' 41" W, 1,372.95 feet,
thence, N 52° 18' 21" W, 1,390.14 feerc, thence, S 86° 11' 09" W,
2,254.99 feet, thence, S 09° 03' 28" E, 3,493.57 feet, thence, S:46°
32 53" W, 654.31 feet, thence, N 75° 22' 45" W, 1,782.73 feet, thence,
S 73° 18' 03" W, 522.02 feet, thence, N 50° S4' 22" W, 1,030.78 feet,
thence, N 45° 00' 00" E, 353.55 feet, thence, N 17° 31' 32" W, 498.12
feet, thence, N 40° 56' 26" W, 2,746.93 feet, thence, N 02° 20' 14" E,
1,226.02 feet, thence, N 42° 22' 25" E, 1,928.89 feet, thence, N 29°
03' 17" W, 1,029.56 feet to the true point of beginning.

City of Hurricane Sanitary Sewer Service Area, more particularly

defined as follows:

Beginning at a point referenced to the West Virginia Plane Cocrdinate
System, South Zone, said Coordinate System referenced to the Nottw
American Datum, 1927 adjustment, said point having the coordinates
N522825, E1701990, and being approximately situated on the southerly
right-of-way line of Interstate Route 64; thence, with the follovipg
bearings and distances based on the before named Pla?e Coord%na:e\
System; N 63° S6' 44" E, 5,521.07 feet, thence, N 74° 55' 53" E, ;

!

o l



(9)

1,346.29 t, thence, S 29° 44" 42" E, 67 feer, °
42" 36" E, 529.74 feet, thence, S 33° 41' 24" E, 180.§2e¥22; N:;O

N 64° 29' 10" E, 2,437.72 feer, thence, s 28° 18' 03" E, 369:12 zzce,
thence, 5 65° L1' 09" W, 2,561.49 feet, thence, S 24° S6' 39" g =
2,371.18 feet, more or less, to a point in the center of Hurric;ne
Creek, thence, with the center of Hurricane Creek in a southwesterly
upstream, direction 3,800 feet, more or less, to the center of the ’
West Virginia Route 34 Hurricane Creek Bridge, thence, leaving the
center line of Hurricane Creek with the following bearings and dis-
tances based on the before named Plane Coordinate System: S 61° 36’
08" W, 2,796.52 feet, thence, N 53° 03' 16" W, 2,025.14 feet, thence,
S 33° 09' 48" W, 603.26 feer, thence, N 55° 00' 29" W, 305.16 feect,
thence, N 26° 33' 34" E, 279.51 feet, thence, N 56° 18' 36" W, 901.39%
feet, thence, S 33° 41' 24" W, 721.11 feet, thence, N 55° 00' 29" W,
305.16 feer, thence, S 30° 20' 36" W, 1,187.70 feet, thence, S 53°
07' 48" E, 625.00 feet, thence, S 35° 32' 16" W, 430.12 feet, thence,
N 54° 41' 20" W, 735.27 feet, thence, N 32° 39' 39" E, 1,158.12 feer,
thence, N 51° 2Q' 25" W, 160.08 feet, chence, N 29° 25' 39" E, 1,119.4:
feet, thence, N 31° 58' 41" E, 2,003.40 feet, to the true point of
beginning.

Ventroux Water Associacion, for water service only, more particularly

defined as follows:

(10)

Beginning at a point which is the intersacticon of the western righc-
of-way line of U.S. Route 35 and the southern edge of Scary Crebk:
thence, 700 feet in a southerly direction with the Route 35 line to a
point, thence, N 84° 13' W, 2,360 feet, leaving the Route 35 lihe to
a peiac, thence, S Q3° 24' w, 1,850 feer to a point, thence, N 87° 18'
W, S00 f2et to a point, thence, N Ql° 36" E, 2,130 feer to a point,

" thence, N 61° 32' E, 2,180 fe2et to a point in the southern edge of

Scary Creek, thence, 1,300 feet with the southern edge of Scary Crzek
to the point of beginning, conctaining an area of 0.13 square oiles.

Town of Winfield, more particularly defined as follows:

Beginning at the southern most point in the original Town limits,
thence, S 36° E, 1,270.50 f2et, leaving the Tqwm limits to a point,
thence, § 57° E, 4,075.50 feet to a point, thence, S 45-1/2° W, 412.50
feet to a point, thence, S 835-1/2° W, 511.50 feet to a point, thence,

N 87° 30' W 478.50 feet to a point, thence, S 33-1/2° E, 2,739.00 feet
to a point, thence, S 80-1/2° W, 1,435.50 feer to a point, thence, N
29° W, 39.60 feet to a point, thence, S 81-1/2° W, 1,386.0 feet,
crossing Route 29/1 to a point, thence, N 31-1/2° E, 334.60 feet,
again crossing Route 29/1 to a point, thence, S 75° W 264 feet to a
point, thence, N 68° W 453.80 feet to a point, thence, W 1,386.0 feet,
crossing Route 29/1 to a point, thence, N 71° 00" W, 1,250 feet, crossi
Route 29/1 to a point, thence, S 51° 58' W 450 feet to a point, thence,
S 48° 45' W, 1,455.20 feet, crossing Routes 29/1 and 29, thence, N 67°
15' W, 760.80 feet to a point, thence, N 33° 30' E, 128.70 feet to a
point, thence, N 18° 45' E, 184.70 feet to a point, thence, N 23° 15'
E, 286.50 feet to a point, thence, N 19° 30' E, 415.70 feet to a point,
thence, N 60° 50' W 411.60 feet to a point, thence, N 55° 40' W, 378.60
feet to a point, thence, N 46° W, 436.60 feet to a point in the eastern
right-of-way line of Route 34, thence, N 4° E, 2,715 feet crossing
Routes 34 and 35 to a point in the southern edge of Kanawha River,
thence, N 71° 35' E, 285 feet with the river to a point, thence, N 36°
15' E, 250 feet with the river to a point, thence, N 46° 37' E, 600
feet with the river to a point, thence, N 59° 40' E, 440 feet with the
river to a point, thence, N 56-1/2° E, 471 feet with the river to a

-
-



poinz, © ce, N 33-1/2° E, 146 feet wir -he river to a point
thence, .. .3° E, 231 feet with the river .o a point, thence N‘S7o
30" E, 280 feet with the river to a point, thence, N 57° 294 feet
wich the river to a point, thence, N 52° E, 587.80 feet with the
river to a point, thence, N 52° E, 569.30 feet with the river to a
point, chence, N 50° E, 1,155 feet with the river to a point in the
original Town limits.

e

Section 2: (a) The name and corporate title of the expanded Teays
Valley Public Service District shall be "South Putnam Public Service District".

‘ (b) That the said area of the Teays Valley Public Service Discrice,
hereafter known as the South Putnam Public Service District, is hereby enlarged,
extended, and expanded to include all of the aforementioned area as described herein,
and {s hereby made a part of the said area included and embraced within the South
Putnam Public Service District, and that the same shall be henceforth and hereafrar
included, annexed, and =made a part of, the South Putnam Public Service Discrice,
and shall henceforth and hereafter become and constitute an integral part of the

said¢ South Putnam Public Service Districrt.

ENTERED into the permanent records¢f Putnam County, West Virg{%ia,

: A
/’, ?
S /
ST

Leff,f?cre, 2resident
/

i /;7 .
/ /) \— ‘® (- C'Lu\
' . Allen, Commissiouner

- fZa o=

~ Ronald K. Brown, Commissioner

b

this 10thday of March, 1981.

ATTEST:

Qicézu‘é Loy

/Charles E. Farley, Jr.,Clerk

Transmitted to the County Clerk's Office, March 11, 1981

Received by:




A RESQLUTION AND GPDER ZXPANDING THE
3QUNDARIES OF THIE sSOUTH PUTNAM PUBLIC
STRVICT DISTRICT wWITyTy PUTNAM CCUNTY,
WEST VIRGINIA.

VEZIREAS, the County Tommission of Putnam County, West
Virginia, did neretofsre By a resolution and order adopted on

thegi/bﬂbday of &J156447b1291/ + 1931, fix a date for a publie

hearing con the expansion of the South Putnam Public Service

Districe, and in and By said resolution and order, provide,
that all cerscns residiné in or owning or having any inte:i;:
in progersy in the proposed Public Service NDistrict might ‘
aprear hefore thae County Commission at this Teeting, and have
4R Oppertunity %o hbe heard, far ani against tle expansion of
the said Public Service Districse: and,

WHIPEAS, notice of this hearing was 4duly given in a
Janner provided and required by the said resolution and order
and by Article 13A, Chapter 1§, of :ha Jest Virginia Code, and
all interested perscns hYave bSesn affordet an opportunity of
being heard for and against the expansion of the said Districe,
Sut no written protest has heen filed by the requisite number
of qualified votaers registered and residing within the proposed
expanded Public Service District area or the existing bSoundaries

of the South Putnam Publie Service Districe, and said County



Commission has given due consideration to all matzars <or whic=
such hearing was offered; and,

WHEIPZAS, it is now deemed Zesirable by said County
Commissicn to adopt a resolution and order expanding the sai<
Districe;

NQW, THERIFQRE, BE IT AND IT IS 4ZR=3Y RESOLVED AND
CRDERED 3y the County Cammissicn.cf Putnam County, as
follows:

Section 1. f

¥

That the physical, gecgranhical, territorial limits
b

of the South Putnam Public Service District, a public corpera-~
tion, are heredby enlarged, expandad, anid extended to iaclude

all of the properties described hareinafter, as follows:

AN AREA comprising the magisterial districts of
Teays Valley, Scott, Curry, and that peortion of
Buffalo, south of the Ranawha River, including
the area known as the Teays Valley Public Sez-
vice District, but excluding the areas currently
known as the Jater and/or Sewer Utilities of
Record.

Those areas %o be excepted from the territorial
jurisdiction of the South Putnam Public Service District ars

described hereinafter as follows:



71 . ot (X 5
(1) “axe asaington Public Servica Oistrics, for wa-aer

service only, more farticularly defined as fcllows:

leginning at a point in which =he easterly line o
S3lock C intersects :he northerly right-of-way of 1,

S. Route 60, thence, N, 32° 13' 7., 305.0 feez, N.

00° 350' W. 176.07 feet, thence V. 4° 22' W. ils.2

feet, thence, N. 27° 40' W, 1,729.7 faet, thence,

S. 44° 18' W. 585.0 fee=, thences, S. 43° S6' W.

1,693 feet, thence S. §° 20' T, 265.9 faet, thanca

S. 40° 41' E. 70.0 feet, thence, S. 74° Q7' =. 1,162.58
feet, thence, crossing U. S. Route 60, S. 15° 36" W,
27¢.7 <feet, thence, S. 33° 18' W. 469.0 feet, thence,
N. 853° 17 W, 138.0 feet, thence S. 71° 38' W. 549.2
feet, thence, S. 70° 3I5' W. 705.22 feet, thence, S.

S8% 06' W. 478.3 feet, thence S. 58° 42' W, 437.7s

feet, <hence, S. 63° 34' W. 108.0 feet, thence, with
West Virginia Route 34, 3. 55° 4S' E. 763.0 feet, thence,
S. 83* Q09' E. 609.8 feet, t“henca , 3. 87° 44' =, 1,1309.38
faec, thence, S. 24° S7' ©. S46.9 feat, thence, 5. §3°
14' 2. 947.88 fee=, thence, N. 71° S7' =. 880.48 fagt,
thencs, N. 40° 07' E. 980.48 “eeat, thence, S. 60° 03' =.
L,461.4 feet, thence N. 6° 15' E. 948.7 faet, :henc? N.
16° 17' W. 99.0 fee=, thence, S. 87° 25' =T. 113.5 faetx,
thence, S. 67° 45' =. 138.4 feec, thence, S. 58° 40' =,
135.4 feez, thence S. 45° 25' =, 171.8 feet, t-ance, S.
42° 05' T, 128.0 feet, thence, S. 33° 40' E. 279.9 fae=,
thence, S. 46° 25' =, 263 fecet, thence, S. 21° 45' =,
340.5 feet, thence, S. 60° 25' E. 229.Q0 faet, thence M.
35° 40" E. 119.5 feet, thence, N. 20° Ql' . 799.0 feet,
tience, N. 56° 00' B, 77.03 faset, thence, No. 50° 05°'

E. 794.47 feet, thence, N. 66° 00' 2. 433.95 fee:, thence,
N. 78° 00' E. 423.7 feet, thence, N. 64° 44' W. 312.42
feet, thence, N. 583° ll1' W. 577.0 %2e=, thence, N. 88°
17' W. 739.68 feet, thence, crossing U. S. Route 60, N.
13° 1s' E. 990.0 feet, thence along Route 50, S. 70° g5
W. 400.0 feet, thence, S. 38° S6' W. 400.0 faet, thence,
S. 72° 00' W. 35%50.0 feet, to place of “eginning, contain-
ing an area of 0.67 square miles.

ar - -

(25 Kanawha Orchard Public Service District, more

particularly defindé as folloés:

Beginning at a point in the horthc:ly right-of-way of

Intarstate Route 64 and 0.1l5 miles west of the center

of MeCloud Road, thence, N. 26° 4Q0' =. 1.18 miles,

thence, N. 63° 40' E. 1.34 miles, thence, N. 20°* 35'
W. 2.03 miles, thence N. 69° 25' 0.81 miles to center
of Ranawha River, thence, up Kanawha River S. 20° 2§'
E. 0.32 miles, thencae, S. 69° 25' W. 0.29 miles to the
center of West Virginia Route 17, thencs, with Route
17, S. 20° 35' E. 0.2% miles, thence, S. 4° 45' E,

-
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0.19 miles to a soint in said State Route 17 haviny

- a latizude of M, 38¢ 30' and longizude W. 81° 50' 39~
thence, leaving West Virginia Rcuze 17 N. 69° 25' ¢, '
0.30 miles to center of Xanawha River, thence, wi=h
center of <he River and up stream 1.5§8 miles, thence,
leaving the River S. 33° 47° C.65 miles to a point
having a lac:itude of N. 38° 25' 29" and longizude of
J. 8l°® 50', thence, S. 63° 40' W. 1.553 miles, thence,
S0 the nor:iferly right-of -way of Interstate Route 54
S. 6° 13' . 0.75 miles, =“ence, with northerly rigas-
of-way line of Interstace 64 1.10 miles, more or lass
t2 place <f teginning, containing 3.70 square miles.

(3) Putnam Teiliries Corporation, more particularly defiqed

as follows:

TRACT A: 3eginning at a stone on a ridge on a line
of the Cargill land, the saii stone being a common
corner ts tne land owned by A. C. Radford and Fazel 3,
Radford, his wife; thence, with the said line of the !
Cargill land, 5. 895° 30' W. 191.5 “ee: to a whi-s ca
stump in a low gap; thence, N. 87° 30' W. 940.5 fee:x -
0 a stake; thence, S. 63° 30' W. 495 feet to a stone
SOy some hickories; thence, N. 97° 30' W. 792 feet to
a4 stone, corner to a =ract of land owned b9y Charles
C. Payne; thence, wizh the nsrineasterly line of the
said Payne land, N. 47° 45' 7. 1,912.5 “eet =5 an
iron pipe; thence, N. 4l° 7' ©. 696 “eet to an iron
Pipe in the southwesterly line of the said Radford
land; thence, with the line of the Radford land, s.
§+° 30' Z. 3,686.5 feet to the place of beginning,
containing 62.44 acres, more or less.

TRACT B: BSeginning at an iron pize in the southerly
right-of-way of U. S, Route 15, the said iron pipe
Deing a common corner to a tract of land owned by A.
C. Radford and Fazel B. Radford, his wifs; thence,
with the southwes=erly line ¢f the said Radford land,
S. 36° 00' E. 1,800 feet to an iron pipe; thence, S.
§4° 3C*' E. 455 Zeet to an iron pipe: thence, leaving
the Radford land,S. 41° 7' W. 636 feet to an iron pipe
in the northeasterly line of a tract of land owned by
Charles C. Payne; thence, with the said line of thae
Payne land, N. 47° 48' W, %80 feet to an iron pipe:
thence, N. 36° 00' W. 1,482 feet =0 an iron pipe in
the southerly line of Rockystep 3ranch Poad; thence,
with the right-of-way line of the said road, N, S1°
48' Z. 29.5 feet to an iron pipe; thencae, N. 35° 4Q°
W. 336.6 feet to an iron pipe at the intersection of
the easterly right-of-way line of Rockystep Branch
Scad and the southerly right-of-way line of U. S.
Route 35; thence, running with C. S. Route 35, N. 55°
32' E. 542.4 feet to the place of beginning, containing

-

30.9 acres, more Or less.
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TRACT C: 3sginning at an iron pipe in the common
division line between the land owned by Charles C.
Payne an? the property herein conveved, said iron
pipe being located N. 36° 0Q' W. 444.4 feez “rom a
stake in the northerly right-of-way line o0f U. 3.
Fouts 33; thence, with the common division line
between the sroperty herein conveyed and the Payre
property, N. 36° 00' W. 271 “eet =0 a stake at the
edge of Xanawha River; thence, running up <-e river
and binding thereon, M. 49° 37' ., 209.1 S=et, *=o

an izen pipe: thence, running S. 36° 00' E. 217 faet;
thence, running S. 54° 00' W. 208.5 feet to the place of
beginning, conzaining 1l acre.

(4) PRiverdale Utility Company, more particularly dafined

follows:

TRACT 2: 3Seginning at an ircon pipe in the northerly
rrght-of-wvay line of State 2oute 17, at the point

where the division line between the lands of Walter M.
Raynes and F. F. Yorris intersect said northerly righet-
of-way line; thence, leaving the said right-of-way line
running with the division line between Morris and Raynes
and Morris and wse, N. 3* 00' V. 1,724 feat to an irsn
pipe where originally stood a stake 9 feet above a marked
teech; thencs, eaving Rose 2ad zunning up the Kanawha
River with pool stage, S. 9.° 0Q0' =. 543 feet =0 an iron
pipe at the corner of Parcel 1 and 2; thence, leaving che
river and running across the botzom with the division
line between Parcels Nos. L and 2, S. 2° 00' E. 1,555
feet to an iron pipe in the northerly right-cf-way of
State "Highway No. 17; thence, running in a westerly direc-
tion with the said northerly right-cf-way line, a dis-
tance of 505 feet to the point of Seginning, containing
19.6 acres, more or less.

(S) Sunnybrock Public Service District, more particularly

as follows:

Beginning at a point in the Teays Valley Public Service
District line 200 feet scuth of the center line of West
virginia Primary Route 34, having a lacitude N. 38° 26°
30" and a longitude W. 81°® 59' 04"; thence, 3. 63° 15'

W. for 0.30 miles parallel with West Virginia Route 34

to a point having a latitude N. 38° 26' 24" and longizude
W. 81° 59' 23"; thence, N. 37° 09' W, for 0.1lS miles,
crossing West Virginia Poute 34 at about 200 feet =0 a
point having a latitude M. 38° 26' 31" and longitude W.
81° S9' 29"; thence, N. 45° 59' W. for 0.1l miles to a
point on the south right-of-way of Old County Route 34/22



having a latizude N. 38° 26' 34" and longitude W,

8.° 59' 34"; chence, with the road right-cf-way

S. 37° 00' W. for 0.08 miles to a point in the
rigit-cf-way having latituda . 38° 26' 32" and long:i-
tuce W. 81° S9' 36"; thence, N. 14° 00' W. with a
Sence line for 0.625 milas to a point on the Inter-
state oute 64 right-of-way haviag a la=i=ude N. 3g¢
27' 0S" and longitude W. 81° S3' S1"; thence, N. §3°
90" E. with the Interstata right-of-way line for

Q.46 miles to a point on the right-of-way line having
lacizude N. 38° 27' 11" and longitude W. 81° 59' 227;
tience, in a southerly direction for 0.32 miles with
tle Sunnybrook Estate-Springdale Sstates Subdivision
Soundary line to a point having a latitude N. 38° 24
54" and longitude W. 81° $9' 15~ thence, N. 82° 45°
. Zor 0.19 miles to a point on the Teays Valley
Public Service Districe Boundary line, having lati-
tude N. 38° 26' 55" and longitude W. 81° S9' 04";
thence, S. for 0.49 miles with the Teays Valley Public
Service District boundary line to the point of beginning,
and contaiaing an area of 0.402 square miles in Teays
Valley Magisterial District of Putnam county, Wes<% 3
Virginia. : !

; . ¢
(6§) Cullcden Sanitary Sewer and Water Service are to be
excluced from the South Pustnam Public Service Districs area, more

particularly defined as follows:

Culloden Area No. 1

Beginning at a point reference to the West Virginia
Plane Coordinate System South Zone, said Coordinate
System referenced to the North American Datum, 1327
adjustment, said point having the coordinates NS18475,
£1698600 and being approximately situated on the Cabell-
Putnam County Line: thence, with the following bearings
and distancss, based on the before named Plane Coordinate
System, N. 01l°® 05’ 28" W. 2,625.49 feet: thence, N. 63°
$2' 08" E. 1,475.8%5 feet: thence, S. 33° 21' 19" E,
1,317.43 feet; thence, S. 42° 3S' 59" W. 2,954.76 %aet,

to the true point of beginning.

Culloden Area No. 2

Seginning at a point referenced to the West Virginia
Plane Coordinate Systam, South Zone, said Coordinate
System referenced to the North American Datum, 19327
adjustment, said point having the coordinates NS15900,
E1698725 and being approximately situated on the Cabell-
Putnam County Line; thence, with the southerly right-of-
way line of thae Service Yholesale Accass Road, 1,250 feet,
more or less, to the westerly right-of-way line of Puznanm
County Route §0/1 (Thompson Road): thencs, with said

rd




westerly right-of-way line 2,200 feet, more or less
t2 a zoint: thence, leaving said westerly :iqht-c:—'
way line with the following bearings and distances
casec on thae before named Plane Coordinate System:

S. 33° Q7' 48" W. 125.00 %2e%=; thence, S. 38° 139

35" 2. 1,120.35 feet; thence, N. £6° 43' 0S5" E,
761.58 feet: thence, S. 70° 33' 36" ©. 1,640.00 Saec:
thence, S. 61l° 54' 24" W, 1,7Q07.71 fae=; =hence S,
78° 33' QL" T. 3,503.00 feet; thence, N. 03° S53' 33"
W. 4,200 feet, to the true point of beginning.

(7) City of Furricane Water Service Area, more par«icu-

larly defined as follcws:

leginning at a point referenced to the West Virginia
Plane Coordinate System, South Zone, said Coordinata
System referenced tc the Morth American Datum, 1927
adjuszrents, and having the coordinates NS521750,
£1700000; thence, with the following bearings and
distances based on the hefore named Plane Coordinate
System: N. §3° 47' 00" E. 7,356.80 feet; thence N.
47 Cl' 17" W. 1,503.54 “eet: thence, N. 31* g5' so~*!

E. 1,839.33 Zeet; thence, S. 70°® QL' Cl” =. 1,463.09

faex; <hence, S. 07°* 18' 21" E. 992.98 feet; -hence,

S. 25° 38' 28" E. 633.27 fee=; thence, N. 53° 44°*' 486"

E. 1,360.11 feet; :thence, N. 58° 32' Q9" E. 3,927.47

feet; rhence, S. 29°* 41' 27" =. 3,280.72 feet; thence,

N. 54° 46' 57" =, 1,560.65 Z2ec; thence, S. 1l6° 41'

S7° 2. 1,044.Q03 feet; thence, S. 70°® 07' 59" W.

6§,326.53 feet; thence, S. 04° 23' S5" W. 1,303.84

feet; thence S. 58°* 23' 33" W. 3,052.87 faeet; thence,

S. Q7°® 41' 46" 2. 1,866.82 faet; thence, S. 33° 06’

41" W, 1,372.9S feet; thence, . S52° 18' 21" W. 1,390.14
feet:; thence, S. 86° 1l1' 09" W. 2,254.99 faet; thencas,

S. 09°® 03' 28" B, 3,4931.57 feet; =nence S. 46° 32' s3"

W. 654.31 %sat; thencse, N. 75°® 22' 45" W. 1,782.73 .
feaet; thance S. 73° 18' 03" W. S522.02 feet; thenca, XN,

50° S4' 22" W. 1,030.78 feet; thencs, N, 45° Q00' Q0"

E. 353.55 feet; thence N. Ll7°® 31' 32" W. 498.12 feex:;
thence, N. 40° S6°' 26" W. 2,746.93 feet; thence N. 02°

20' 14" =, 1,226.02 feet; thence, N. 42° 22' 25" E. 1,928.83
feet; thence, N. 29° 03' 17" W. 1,029.36 feat to the true

point of beginning.
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(8) City of Yurricane Sanitary Sewer Service Area, mcore

particularly defined as follows:

Seginning at a point referenced to the West Virginia
Plane Coordinate System, South Zone, saii Coordinate
System referenced to the North American Datunm, 1927
adjustment, said point having the coordinate NS24160.24,
E1704721.07 and being approximately situated on tle
southerly right-of-way line of Interstate Routs 64;



thence, with the following bearings and dist
based on =he befors name-d 91an.‘c33=afna=§3§;:§:;-
N:,637 56 44" E. 2,481.07 feet; thence, N. Gis 55
53" E. 1,346.29 feet; thence, 3. 29° 44" 42" E.
§04.67 feet: thence, N. 70° 42' 36" E. 529.74 feer;
thence, S. 33° 41' 24" &E. 180.28 faet; thence, N,

64° 29' 10" =. 2,437.72 feet; thence, 5. 28° 13- 03"
. 369.12 feet; thence, 5. 6§5° 11' 09" W. 2,561.49%
feet: zhence, S 24° 54 39" E. 2,371.18 fset, more

or less, to a point in the center of Hurricane Creek;
thence, with the centar of Aurricane Creek in a
southwesterly, upstreanm dizection, 3,800 feet, more
Or less, to the center of tne West Virginia Route 34
durricane Creek Bridge: thence, leaving the center line
of Hurricane Creek, with thq folleowing bearings and
distances hased on the before named Plane Coordinate
System; S. §1° 36' g8~ «. 2,796.52 faet: thence, N.
55° 03' 16" wW. 2,025.14 feet; thence, S. 33° Qg9' 48~
W. 603.26 feet:; thence N. 55° 00' 29" W. 305.l5 feet:
tlence, N. 26° 33' 54" ©. 279.51 feet; thence, N. 5§°
18" 38" w, 901.39 Zea-: thence, S. 33° 41' 24" W.
721,11 %fset; thenca, N. 55° 0g' 29" w. 305.16 feet;
tlence, S. 30° 20' 316" w. 1,187.70 feet; thence, S. !
53 07! 48" E. 625.00 feet: thence, S. 35° 32' ig- {
W. 430.12 feat; thence N. S4° 41' 20" W. 735.27 faer!
thence, N. 32° 319' 33" =, 1,158.12 feet, thence, N. -
S1® 20" 25" W. 10.08 feet: thence,N. 29° 25' 39" E.
1,119.43 faet: thence, N. 31° sg' 41" E. 1,320 feet,
Nore or less; thenca, northeast along southern right-
of-way of Virginia Avenue, ?iznam County Route 6§0/10,
3,050 Zeet, more or less; tlence, northwest along the
eastern right-of-way of Sovita Road, Putnam Csounty
Route 60/3, 915 feet, more or less to the true point

of beginning.-

(9) Ventroux Water Association for water service only,

more particularly defined as follows:

3eginning at a point which is the intersection of the
westarn right-of-way line of U. S. Routs 315 and the
southern edge of Scary Creek: thence, 700 feet in a
scutherly direction with the Route 35 line to a point;
thence, N. 84° 1S5' %7, 2,360 feet, leaving the Route
35 line to a point; thencs S. 03° 24' W. 1,350 feet
0 a point; thence N. 87° 18' W. 300 feet to a point;
thence N. 01°® S6' 2. 2,130 feet to a poeint; thence,

N. 61° 32' E. 2,180 feet to a point in the southern
edge of Scary Creek; thence, 1,500 feet with the .
southern edge of Scary Creek to the point of beginning,
containing an area of 0.13 square miles.



follows:

(l0) Town of Winfield, more partzicularly defined as

Seginning at the southernmost point in the criginal
town limits; thence, S. 36° E. 1,270.50 feet, leaving
the town limits to a point; zhence, S. 37° E. 4,075.30
feet to a point; thence, S. 45-1/2° W. 412.50 feet to
a point;thence, S. 35-1/2° W. 511.50 feet to a point;
thence, N. 87° 30' W. 478.50 feet t0 a point; thence,
S. 33-1/2° E. 2,739.00 feet toc a point: thencas, S.
80-1/2° W. 1,435.50 Zeet to a point: thence, N. 29° W.
319.60 feet =0 a point: thence S. 81-1/2°* W. 1,386.0
eet, crossing Route 29/l to a point: thence, N. 3l-
L/2° 2. 334.60 fee=, again crossing Route 29/1 to a
point: thence, S. 75°% V. 264 feat to a point; thencs,
N. 68° W. 453.80 feet to a point; thence, W. 1,385.0
feet, crossing Route 29/l to a point; thence, N. 71°
00' W. 1,250 feet, crossing Route 29/1 to a point;
thence S. S1° 38' W. 450 feet to a point; =hence, s.,
48° 45' W. 1,455.20 feet, crossing Routes 29/1 and
293; thence, N. 67° 15' ¥. 760.80 feet to a point; !
thence, N. 33° 30' E. 128.7Q0 feet to a point; thence,
N. 18° 45' E. 184.70 feet to a point; thence, N. 23°,
1S' 2. 296.30 feet %0 a point; thence, M. 19° 30' E,
415.70 fe2et to a point; thence, N. 60° 50' W. 411.60
feet to a point, thence, N. 33?2 40' W. 378.60 feet to
a point; thence, N. 46° W. 416.60 feet to a zoiat in
the eastern right-of-way line of Route 34; thence, N.
4* E. 2,713 feet crossing Rcuce 34 and 35 to a point
in the southern edge of Xanawha River; thence, N. 71°
15' E. 285 feet with the river to .a point: thencs,

N. 36° 1S' E. 250 Zeet with the river to a point;
thence, N. 46° 37' EZ. 600 feet with the river to a
point; thence N. 59° 40' BE. 440 feet with the river to
4 point; thence, N. 56-1/2° E. 471 feet with the river
to a point; thence, N. 58-1/2° F. 146 feet with the
river to a point; thence N. 55° %, 231 feet with the
river to a point; thence, N. S57° 30' ©. 280 feet with
the river to a point; thence N¥. 57° E.
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the river to a point: thence, N. 52° E. 569.30 feet
with the river to a joint; thence, N, 50°* E. 1,155
feet with the river to a point in the original town

limics

294 faet with the



That the said area of the South Putnam Public Service
District is hereby enlarged, extended, and expanded to include
all of the aforementioned area as described herein, and is hereby
made a part of the saii area included and embraced within the
South Putnam Public Service District, and that the same shall
be henceforth and he:e#fter included, annexed, and made a part
of the South Putnam Pubiic Service District, and shall henceforth
and hereafter become and constitute and integral part of the
said South Putnam Public Service District.

Entered into the Permanent records of Putnam County,

West Virginia, thlSSiﬁaﬁday of , 1981. ;
!

i
éf//ﬁz«d » Presicdent
L %céiﬁ

: ;;/<2;<:;2Q~Q3“ » Commissicr

R. B. Allen

//ACizgizgumu~___——’ ,Commissior

Rona K. Brown

ATTEST:

@wé .;.é:?k

les E. Farl




Charles { TR T .-, Tan o-
hereby 2wt - Ttect capy e
and transer: ™. _lri 3w,

Givenu g smmission,
at Winfiele ay of 1%
e iage
———
L e M COUNTWMISS,’QN
Deputy

5TATE OF WEST VIRGINIA, PUTNAM COUNTY CLERK'S OFFICE
I, Charles E. Farlay, Clerk of the Putnam County Commission do,
nereby cert:fy that this foregoing 1s a true and correct copy
~d transcript from the record of my office.
Given under my hand and seal of the said commission,

al Waini.aid, Wast Virginia, this the Z"Z day of , 198_?.

maook_z_EAl Page :3!% _

CHARLFS £ FARLEY, CLERK, PUTNAM COUNTY COMMISSION
By _{Zé‘zx&u&__ Deputy '
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RESOLUTION OF

CITY OF HURRICANE

BE IT RESOLVED by the City Council of the City of Hurricane as follows:

The City of Hurricane hereby consents to the provision of sewerage services
by South Putnam Public Service District in the following area within the boundaries of the
City of Hurricane: ,

An area along Route 34 South beginning near the Hurricane Creek
bridge and extending along Route 34 to Route 60 and including an area
1,000 feet west along Harbour Lane.

Adopted and effective this 1st day of May, 1995.

Mayor /

o A Ll

Recorder




CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Council of the CITY
OF HURRICANE on the Ist day of May, 1995, which Resolution has not been repealed,
rescinded, modified, amended or revoked, as witness my hand and the seal of the City of
Hurricane this 1st day of May, 1995.

[SEAL] .
ecoraer
04/18/95

SPSJ.02
847280/94001



RESOLUTION OF

SANITARY BOARD O OF HURRIC

BE IT RESOLVED by the Sanitary Board of the City of Hurricane as follows:

The Sanitary Board of the City of Hurricane hereby consents to the provision
of sewerage services by South Putnam Public Service District in the following area within
the boundaries of the City of Hurricane:

-

An area along Route 34 South beginning near the Hurricane Creck
bridge and extending along Route 34 to Route 60 and including an area
1,000 feet west along Harbour Lane.

Adopted and effective this 1st day of May, 1995.

(Kmpyand (Bt




CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Sanitary Board of
the CITY OF HURRICANE on the 1st day of May, 1995, which Resolution has not been
repealed, rescinded, modified, amended or revoked, as witness my hand this 1st day of
May, 1995.

O N
04/25/95
SPSI.P3
847280/94001
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IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commission of Putnam County, West Virginia, sitting in regular session this the 15th day of
September, 1999 does hereby APPOINT Mr. Leff Moore, 417 Poplar Fork Road, Hurricane, WV 25526 to
the South Putnam Public Service District. This term became effective September 1, 1999 and expires

August 31, 2005.

It is further ORDERED that the Clerk of this Commission certify one copy of this order to the above-name

appointee.

ENTER THIS the 15th day of September, 1999

STATE OF WEST VIRGINIA, PUTNAM COUNTY CLERK’ 'S OFFICE
1, Michael W. Elliott, Clerk of Putnam County Commission do
herehy certify that this foregaing is a true and correct

copy and transcnpt from the record of my offica.

Given under my hand and seal of said commission.

at Winfield, West Virginia, this the<9\q CA ) day of 2
MICHAEL W. ELLIOTY, Cl i&PUTNAMGGU COMMISSION
3y Deputy

et /%m)
Cunt nBeé@j?dW /

James H. Caruthers, Jr.,

Commissioner

ames A. Withrow, Commissioner



IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commission of Putnam County, West Virginia, sitting in regular session this the 28th
day of August, 2001 does hereby APPOINT Mr. Jerry Kelley, P. O. Box 208, Red House, WV
25168 to serve on the South Putnam Public Service District Board effective August 28, 2001 with
a term to expire on August 28, 2007.

ENTER this 28th day of August, 2001.

e U

James A. Withrow, President

(Yot Boger.

ton E. Beaver, Com

STATE OF WEST VIRGINIA, BUTNAM COUNTY CLERK'S OFFICE
I, Michael W. Elliott, Clerk of Putnam County Commission do
hereby certify that this foregoing is a true and correct

copy and transcript from the record of my office,

Given under my hand and seal of said commission.

at Winfield, West Virginia, this tha=X\ ] day%%o Q20
MICHAEL W. v RK, PUTNAR COUJTY COMMISSION
By 4

\jfo;lhjj Deputy

BOOK 073PAGE i71
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OUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commission of Putnam County West V'rg:ma sitting in regular session this 20th -
day of August, 1997, does hereby REAPPOINT Calvin Hatfield, P.O. Box 18, Hurricane, WV
25526 to serve as a member of the South Putnam Public Service Board. . This term will expire

08/31/03.

It is further ORDERED that the Clcrk of thts Cornrmssxon certify one copy of this ordcr to the
above-named appointee. ' _

Enter this 20th day of August, 1997.

o

James H. Caruthers, Jr., President

Clinton E. Beaver, Commissioner X7

(106301657



OFFICIAL OATH C o

STATE OF WEST VIRGINIA,

PUTNAM COUNTY, S5S:

I, LEFF MOORE . do solemnly

\

.swear that I will support the Constitulion of the United States
and the Constitution of the Stalte of Weslk Virginia, and that I

will faithfully discharge the duties of the office of

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

(" TERM TO EXPIRE AUGUST 31, 2005)

to the best of my sklll and judgement, HELP ME/GOD.

] \

] ) ‘\)
Subscribed and sworn Lo before me this &7‘1] day

J@TMW ., 1999

l‘u am Counly COH\H\lSS]On,
Win [JPld West Virglnla

STATE OF WEST VIRGINIA Given under my hand this
County of Putnam, to-wit: er_)JL,I oo
1. MICHAEL W. ELLIOTT, Clerk of A 7day of __N UN g1 1

the County Commission of said County, do hereby

&6 _
certify that the foregoing writing was this day pro- / ‘P
duced to me in my said office and together with : p

the certificate thereto annexed, was duly admitted ' Clerk.{x "

to record therein.

STATE OF WEST VIRGINTA, PUTNAM COUNTY CLERK'S OFFICE ) T

I, Michael W. Eiliott, Clerk of Putnam County Commission do v ﬂ 1 g
hereby certify that this foregoing'is a true and correct BNOK 0 S O PAGE 1'39
copy and transcript from the record of my office.

Given under my hand and see! of sald commission.

at Winfield, West Virginja, this thag¢ 7 day 0 20 Cfd—
MICHAEL W. E%EHK PUTNAM COYNTY COMMISSION

Deputy




OFFICIAL OATH

STATE OF WEST VIRGINIA,

PUTNAM COUNTY, SS:

I, . Jerry Kelley | do solemnly
swear that I will suppori: the Constitution of the United.States

and the-Constitution of the State of West Virginia, and '.'t:fhat I‘ _

will faithfully discharge the duties of the office of.

South-Putném Public Service District Board

to the best of my skill and judgement, SO HELP ME GOD.

WV 2
0%

of _ , .._2001 - .

/(‘Z(//M CLERK
utn County Comhmission, .
infield, West Virginia

day

Jubscribed and sworn to before me this

g

STATE OF WEST VIRGINIA 0 Giveg whfer my hand this
Coualy of Putnam, to-wit: ‘ O 7‘
7 O L WICHAEL W, ELLIOTT. Clesk of day of. 202
the Couaty Conunission of sald Cauaty, da bereby \ ' i .
.

cenify tht the foregoing writing wis his day pro-
duced 10 mo in my said office and logether with ~ /
‘he certificat theseio snnesed, was duly admitted e
1o record thercin. .

[, Michael W. Eliat, Qlerk ef Putrem County Commisaien do
hereby certify that this foregaing 15 a trua and correct

copy and transcript from the racord of my office.

Given under my hand and seel of said commission.

at Winfield, West Virgina, this théX3_day 001~
MICHAEL W. ELLIOPT JELERK, PUTNAM COUIEYY COMMISSION

STATE GF WEST wéa/zwA, PUTNAM COUNTY CLERK'S OFFICE — e
pook 010pace 377,
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RULES OF PROCEDURE

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

ARTICLE I

NAME AND PLACE OF BUSINESS

Section 1. Name: SOUTH PUTNAM PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 107
South Poplar Fork Road, Scott Depot, Putnam County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles
between which circles shall be inscribed South Putnam Public Service District, and in the center "seal” as
follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.

ARTICLE II
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

CH500417.1



ARTICLE III
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Putnam County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SER¥ICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the second and fourth Tuesdays of each month, at such
place and hour as the members shall determine from time to time. If the day stated shall fall
on a legal holiday, the meeting shall be held on the following day. Special meetings of the
Public Service Board may be called at any time by the Chairman or by a quorum of the
Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satistactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice

or incidental thereto shall be transacted at any such special meeting.

CHS500417.1



PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency

requiring immediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Putnam County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined-

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Putnam County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V

OFFICERS

Section 1. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CH506417.1
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Section 2.  The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1.  When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shalil,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.

Section4. If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CH500417.1



or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 5th day of March, 2002.

02/22/02
847280.00001t
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LAW OFFICES

RoBERT R. RODECKER

|ELYT SOTIALE
SB&8T SCUARE

300 SUMMRERS STREET, sUITRE 1IR30
POST OFFICE BOX 373

ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODX 50
RODECKER @NINDEFHING, COM : 343-1654 '
JANES V. KELSH FACSIMILE
OF COUNSEL 84a-1857
RELSHLAWGYAHOO.COM . May 24’ 2001

Ms. Sandra Squire

Executive Secretary

Public Service Commission

of West Virginia

Post Office Box 812 . -
Charleston, West Virginia 25323

RE: CASE NO. 01-0597-PSD-PF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Dear Ms. Squire:

Pursuant to the May 3, 2001 Commission Order Requiring Publication, enclosed
herein please find Affidavits evidencing publication of Public Notice in The Hurricane

Breeze and The Putnam Democrat newspapers published and of general circulation in
Putnam County, West Virginia. Publications In both newspapers occurred on May 10

and 17, 2001.

Smcereiy
M!&é %9

Robert R, Rodecker

bg

aput\0 {sewer. up\squite.pub

2°d AMIMOHTAM M IMTANN LIIA D e I k3 L
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APPENDIX

; . .
" CASE NO: 01-0597-PSD PF.
’ ! SOUTH PUTNAM PUBLIC SERVICE
DISTR ICT, a public unlny
Nauce is hereby givan pursuant to the
" reguirements of Wast Virginig Code §16-134-
i 28 of the intent of South Putnnm Public Service
+ District, 3 pubjic corpuranon. to file.an
: application with the Public ‘Servige
" Commission for-» ecmﬁt;uc of convenience
and necessity t wpzrde ml pmscnt sewer
gystem.
“The pmposed pmject conslsn of several
- components ‘which wllr ‘result in: C1) the
 provision of ‘sewer-service t0'residents of
** Hollywood Drive and the Routs 35/1-63
intcrchange locared in the Teays Valley arex:
- (2) the upgmding of, tha District's central
interceptor system lo:wed in the Teayi Valley
. Ared 50 a4 to pravide additional excess capaciry
meeded by the District to meet the continual
, : growth in the’ ared; (3) the pmvislon of sewer
aemu‘. 15 the new ZDOM Putham Busmess
! Pork “and appmxrmaf;ly 70 nkan'kncu and
lbunm mﬂmnmumlln’xbeLmkNlm
‘orca on ths: nocth side of e Kanawba River,
and, (4) a Facilities Plao proyidise the District

with guidclines for the fumre development of ©

. its sewer system 10 provide for the unserved
and underserved areas of the District’s tetritory
and the aréa immediately adjacént there,
As part of the project, the: District proposes
w refinance $2.3 Millio of existing debt owed
‘to the USDA Rural Development
. Admjnistration, The total estimabed cost of the
! propowed project, mcludmg the nﬁxs@mng of
" dab, is §10,900,000.
; Itis anuc:pated th:u Mdmg ?Er the entin:
! project will'be theongh the issugnce of
nppnbxxmaaly 6,260,000 in" West Virginia
: Water Development Authority’ (WDA) bonds
forape;iodnonoemedwymmnmmust
! rate wot to sxceed pix (6) pestent and o State

Rsvolvmg Fund (SRF) loan in the amoant of -

! “mwofwapmodnm!oexcaedmyem
“at an’ interest rate not to’ exceed theee {3)
"percent.

Purther, in order to meet. project and

construction cosrs pending réceipt of funds

. from the'WDA and SRF, the District propooes

. «interim borowiag from the ‘Putnam County
Bank in an.emount not to exceed $1 Million at
an interest rate not 1o exceed sight (3) percent.
Said borrowing will be on a short-tsrm-basi
and will b2 retired upon nacalpr of the WDA
ond SRF funds,

The District it proposing &n inerease in
rates. Lo its cuslomers af 19,8% per 1,000
gallons. resulting in an average moathly
increase for the averags residential customers
(4,500 gallons per month) of 5'4 78, from

- $19,4010 $23.18.

Formal application for a ccmﬁcme of
convenience and necessity will-be filed with
the Public Scrviee Commission not earier than
thirty (30) days from the second publication

" of this Notice.
SOUTH PUTNAM PUBLIC
SERVICE DISTRICT ]
5-1042¢

COOKIE ALLEN PHONE 304-562.9
PUBLISHER i

THE HURRICANE BREEZE

TEEKLY NEWSPAPER FOR ALL OF PUTNAM COUNTY
488 HURRICANE CREEK ROAD
' P.0,BOX 310
HURRICANE, WEST VIRGINIA 25526

CERTIFICATE OF PUBLICATION

STATE OF WEST VIRGINIA,
COUNTY OF PUTNAM, To wit:

This day personally appeared before me, a Notary Public of
said County of Putnam,...........Ron.Allen............ o of

The Hurricane Breeze, and after being duly sworn deposes and
says that the attached legal publication was duly published in
The Hurricane Breeze for.................... TWo ...(2) consecutive
issues, in its issues dated .. May 10 & 17, 2001.,

Qo @

------------- IR

The Hurricane Breeze
Subscribed and sworn to before me this... 1 8th......day
f...May ... . 2001...

O?[ 61«1@%@:&'\'#—

trrresevessadacanancsncscsenscrensirnaned

Notary Publie

“‘«‘s.-m:f«j mm'“% g

(
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| L. EGAL MOTI
Coos No. 01-0597-PSD-PF.
‘SOUTH PUTNAM :
PUBLIC SERYICE DISTRICT,
. ppubBeutlify, .0
" Noticé i hixchy piven g o
e e itk in o

. Tequiremebla iy §
13A-25 of the intent of South
. Service Distdet, a publie:

Tetanm

' lig:caxrparation, to file

- ansspplication with the Publis Soryics Coin-
mission for & certificate of sonveniénocs snd
Mypwmippum%\ygi?ﬂbm.
.. The peoposed project cossisia of saversl
| componeats which™ will result in: ({) the
; provision of sewer servics 1o residonts of
. Hollywood Drive and the Routs 33/1-64 o

trchangs Tocated in she Tepys Vallcy arve;

-(2) the upgruding of she. District’s central
! loy arom 0 a¥to eV
* capacity needed by the District to mieet the
| contimel prowthin s sa; (3)ibs poviion
- ol pewes servics to the Rew 200-acxe Putnam.
! demces and businessesiih that ares ax well sz
|'ha Lock Nine wiea oa the sorth'ide of the
WIRIV«,MG)IMMM
| peoviding the District with guidelines for fhe
i Fonsre dewelopment of its sower aystem to
i previde for the unserved and: undetserved
-j neeis of the District's territocy and the apoa
'y immediataty sdjsceat thereto.
;. Aspantofthe project, the District propopes
Y $23 Million of sxistivg delt
; awed ta the USDA Rirnl Davelopment Ad-
ministratioa. The total estinated cost of the
- propossd project, including the refinancing
of debt, s $10,900,000. ,
-1t i anticipatad thet funding for the entirs
. projoct will be through (bs Wsyancs of ap-

L @V init del th 1)
'

?:-,

Putnam Public |

intercepror system lossted in the Tays Val-*
Xis additioos]

“i-Business Pirk and approaimaisly 70 seed-

o~ -

AFFIDAVIT OF PUBLICATION
State of West Virginia, County of Putnam, to wit:

1, Phyllis Robingon, being first sworn upon my oath, do depose and say that I am Publisher

of the newspaper entitled THE PUTNAM DEMOCRAT. a l?cmocratic newspaper; th
T have been duly authorized ta cxecute all affidavits of publication; thatsuch newspaperh

Cost of Publication $70.56 | -

been published for more than one year prior to publication of the annexed notice describe

below; that such newspaper is regularly published weekly on Thursday, for at least fi

weeks during the calendar year,
newspaper is a newspaper of “general ¢irculation,”
chapter fifty-nine of the Cods of West Virginia, 1931, as

in Winfield, Putam County, West Virginia; that suc
as that term is defined in article thred,
amended, within the publicatiop

area or areas of the aforesaid municipality and county; that such newspaper averages i

or mare pages, exclusive of any caver, per issue; that such newspaper

length four
the general public at a definite price or consideration; that such newspeper

circulated to

a newspaper to which the general public resorts for passing events of a polidcal, religious,

commercial and social nature, and for current happenings, announcements, miscellaneo
reading matters, that the annexed .-, :

notice of Public Notice

South Putnam Public Service District

Case No. 01-0597-PSD-PF

Certificate of Convenience and Necessity

‘to Upgrade its present Sewer System

was duly published in said newspaper once a week for _2  (successive) week(d

pozimately $6,260,000 in West Vigixia

" Water Devslopment Anthotity (WDA) botids
- for & petiod bk 10" excead 40 yesrs at an
, fuvetest rate not 10 exceed aix (6) percest and
a State Revolving Punil (SEF) loas in the
anaunt of 34,640,000 foria period ot 1o
excoed 20 years ol ap interest rats ct to
medthn::('-i)_putgﬂ. e e
., . Purthae, in order 46 meet project aad oba-
. Mmeonqudnjrmigtdmwﬁpm
" the WDA wod SRF, tho District proposss
. intedm barrowing from the Putexm County
Bank in sa amount act to cxeced 51 Million
. af an interest rate not 10 o2cced eight :(B)
| peesut Sxid botiowing will be on a shot-
; texn basis aod will be retired upon recsipt of
the WDA and SRF funds.

The District is proposing an incressc in
rutes to its customers of 19.5% per 1,000
gallons, resulting in ah avemge mouthly:in-
crease for the average rasidential customers
(4,500 gallous per snonths) of 33.78, Hom
$19.40t0 $23.18, <

. ‘Formal applicetion for s cectificals of con-
. veniencs and necessity will be filed with tho
‘Putnam Service Commission not eazlier thag

__ thirty (30) days from the secoud publication

of the Notice.

SOUTH PUTNAM FUBLIC
.SERVICE DISTRICT

2t 5410, 8-17

commencing with the issue of the 10th dayof__May 2001 '
and ending with Issue of the __17th  dayof May 2001, (and was postefl,
if required, at the on
the day of , 20 )

Phytlis Robinson , Publisher

The Putnam Democrat
Taken, subscribed and swom to before me in my said county this 18th
day of May _.20__ 01
My commission expires
AT n I
[Ving, 4 200 ¥

-
) !

’
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. AFFIDAVIT OF PUBLICATION Cost of Publication _$62.72

LEAL OTICE State of West Virginia, County of Putnam, to wit:

I, Phyllis Robinson, being first sworn upon my oath, do depose and say that I am Publisher

mmucsuwumcommm&ou i
_OF WEST VIRGINIA . '?" . of the newspaper entitled THE PUTNAM DEMOCRAT, a Democratic newspaper; that
¢ CHARLESTON - ‘ Thave been duly authorized to execute all affidavits of publication; that such newspaper has

CASE NO 01-0597 -PSD-CN

been published for more than one year prior to publication of the annexed notice described
below; that such newspaper is rcgularly published weekly on Thursday, for at least fifty
weeks during the calendar year, in Winfield, Putnam County, West Vlrglma. that such
newspaper is a newspaper of “general circulation,” as that term is defined in article three,

chapter fifty-nine of the Code of West Virginia, 1931, as amended, within the publication
area or areas of the aforesaid municipality and county; that such newspaper averages in
length four or more pages, exclusive of any cover, per issue; that such newspaper is
circulated to the general public at a definite price or consideration; that such newspaper is
a newspaper to which the general public resorts for passing events of a political, religious,

commercial and social nature, and for current happenings, announcements, miscellaneous

reading matters, that the annexed

Notice of Hearing

notice of

South Putnam Public Service District

Case No. 01-0597-PSD-CN

mﬂ%‘ﬁa ﬁ%’“‘%

topmvxdcscwermvwototheno f(ﬁ)-a?a'ﬁ

(successive) week(s),

was duly published in said newspaper once a week for
22nd day of Nov. 2001 )

commencing with the issue of the
29th dayof_Nov.20_01 , (and was posted,

and ending with issue of the
on

if required, at the

the____ dayof ,20 ).

) o N D N o

' Cm
A obrhs
MMMM%@%W&;&UT? fe _
m@:’%ﬁm gl g"ﬁ‘“ , Phyllai Robinson , Publisher

o] Uja
ﬂﬁcf EYQ avb(I "boo’imq

The Putnam Democrat

30th

Taken, subscribed and sworn to before me in my said county this

day of January 2002

My commission expires

bmcuaf. 4 Q008

Y
' : 'fzv,, E>>>>)>)>>>)>>>)> -

s P OFFICIAL SEAL §
2 NOTARY PFL:{BELzl)(é. STATE OF WEST VIRGINIA Is/
= RICA A. WHITNEY > .
A < . e
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

ANNUAL ORGANIZATIONAL MEETING
22 January 2002

MINUTES

The Annual Organizational Meeting of the South Putnam Public Service District
Board was called to order at 7:00 pm. by Chairman Leff Moore with Board
Members Calvin Hatfield and Jerry Kelley present. Also in attendance were
District  staff members General Manager Fred Stottlemyer, Executive
Assistant/PSD Board Secretary Janie Carte, and Assistant Manager/Sanitary Sewer
Development Jason Henderson. Guests included Teays Lane residents Tom Milam
and Clifford Harper, Mike Newton with Presnell Associates/Qk4, and Putnam
County Commissioner Jim Withrow.

ELECTION OF OFFICERS
Chairman Leff Moore opened the floor for nominations for the office of Chairman.

Calvin Hatfield nominated Leff Moore. The nomination was seconded by Jerry
Kelley and was adopted and passed unanimously.

Chairman Leff Moore opened the floor for nominations for the office of Treasurer.
Jerry Kelley nominated Calvin Hatfield for Treasurer. The nomination was
seconded by Leff Moore and was adopted and passed unanimously.

Chairman Leff Moore opened the floor for nominations for the office of Secretary.
Calvin Hatfield nominated Janie Carte for the office of Secretary. The motion was
seconded by Jerry Kelley and was adopted and passed unanimously.

Officers for the South Putnam PSD Board for the year 2002 shall be:

Leff Moore - Chairman
Calvin L. Hatfield - Treasurer
R. Jane Carte - Secretary

In related business, a legal advertisement was presented outlining the regular
meeting schedule and procedure for notice of regular, special and emergency
meetings for the upcoming year. A request received earlier in the year was
considered regarding possible revision in the meeting night from the second and
fourth Tuesdays. After review and discussion, motion was made by Jerry Kelley
and seconded by Calvin Hatfield to approve the advertisement for publication as
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presented reflecting no change in meeting night due to the current payroll
schedule and timely payment of invoices. Motion carried.

There was discussion regarding a revision in the meeting time allowing for staff
presentations and/or reports. Following discussion, motion was made by Jerry
Kelley to advertise staff presentations and/or reports starting at 6:30 p.m. with the
regular meeting commencing at 7:00 p.m. Calvin Hatfield seconded the motion
that was unanimously approved. -

ADJOURNMENT
There being no further business, upon motion by Calvin Hatfield, the Annual
Organizational Meeting was adjourned at 7:12 pm. Jerry Kelley seconded the
i as unanimously approved.

Ly

i3y ' Jerry K. Kelley
' Commissioner
Calvin L. Hatfield R Jangd CArte

Treasurer Secreta
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| of Putnam, to wit:

LEGAL NOTICE

NOTICE OF SPECIAL MEETING AND PUBLIC HEARING OF THE ,
.. PUBLIC SERVICE BOARDOF : . ! v

o
sworn upon my oath, do depose and say that I am Publisher

" SOUTHPUTNAM PUBLIC SERVICE DISTRICT | PUTNAM DEMOCRAT, a Democratic newspaper; that
) - . _.° TOADOPT BOND RESOLUTION : s ecute all affidavits of publication; that such newspz
A special mecting of the Public Service Board of the South Putnam Public Service District 1,6 year prior to ublicapt)ion of the annexed not?cvrasgg perFlt)]a(.sl
{the “District”) will be held to consider and adopt the following-entitled Resolution, and to take sular] bllph d scribe
such other action as necessary in relation thereto, on Tuesday, March 5,:2002, at 10,00 a.m., reguiarly pubhisne weekly on Thursday., f(?r at least fifty
Drevailing time, at the 107 South Poplar Fork Road, Scott Depot, West Virginis; and atsuch |1 In Winfield, Putnam County, West Virginia; that such
meeting the Board shall consider and adopt such Resolution entitled: . . v -+ peneral circulation,” as that term is defined in article three,
RESOLUTIONV AUglﬁOliIZbe 'I'HiZACQUISITlON AND )CVONSTRUCTION Oi’IM . bf West Virginia, 1931, as amended, within the publication
TG THE EXISTING PUBLIC SEWERAGE SYSTEM u 1‘<':1p ity and county; thz_xt such newspaper averages in
, clusive of any cover, per issue; that such newspaper is

PROVEMENTS AND EXTENSIONS ‘ ‘ :
OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT AND THE FINANCING' OF THE S . . . .
ata definite price or consideration; that such newspaper is

COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH THE ISSUANCE BY ) :
SOUTH PUTNAM PUBLIC SERVICE DISTRICT OF NOT MORE THAN $7,078,000 IN -al public resorts for passing events of a political, religious,
AGGREGATE PRINCIPAL ' AMOUNT OF SEWER REVENUE BONDS,; SERIES 2002 A hnd for current happenings, announcements, miscellaneous
(UNITED STATES DEPARTMENT OFAGRICULTURE):AND 'NOT.MORE THAN .4 ’
$1,422,000' IN AGGREGATE ‘PRINCIPAL: AMOUNT OF SEWER:REVENUE BONDS, . -
_SERIES 2002 B (WEST VIRGINIA SRF PROGRAM); PROVIDING FOR THE RIGHTS
“AND REMEDIES OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH - eting and Public Hearing
BONDS; AUTHORIZING EXECUTION AND DELIVERY OF ALL DOCUMENTS RE-
LATING TO THE ISSUANCE OF SUCH BONDS; APPROVING, RATIFYING AND :
CONFIRMING A LOAN AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING. ; : : s
THE SALE AND PROVIDING FOR THE-TERMS AND PROVISIONS OF SUCH BONDS - Public Service District

AND ADQPTING OTHER PROVISIONS RELAT!NG THERETO.

jond Resolution

“The above-quoted title of the Resolution describes generally the contents thereof ‘anc the
purposes of the Bonds contemplated thereby. Thé proceeds of the Bonds will be used toprovide
permanent financing of a portion of the costs. of (i) acquisition and construction’ of cettain
additions, betterments, improvements and extensions to the existing public sewerage system of
_ the District and (ii) paying costs of issuance of the-‘Bonds and related costs. - The Bonds are
payable solely from revenues to be derived from the ownership and operation of the sewerage
- system of the District. . - R SR s U

At the special meeting, the Board j/l‘ftend_s 10,adopt the Resolution and take such other actions |
as may be' necessary in furtherance of the Project .and the financiig contemplated by the | .
Resolution. ‘Such meeting is open to the _public. o COEET swspaper once a week for a

&/ R. Jane Carte

(successive) week(s),

‘|he 21st dayof __Feb, 20_02 ,

‘Dated: Fcbruary 14}20(?2. B
e ' Secretary. . ‘
1¢2-21 demo - a day of 20 , (and was posted,
if required, bat the l on
the day of , 20 )

T A RS “
Phylli§Bobinson , Publisher
The Putnam Democrat

22nd

Taken, subscribed and sworn to before me in my said county this

day'of __February ,20.02

My commission expires

May 4, 2007

Isl \-;f./zﬂdmma J Odf’ﬂﬁw

Notary Public of Putnam County, West Virgiﬁha

§

))))))})))))))))

OFFICIAL SEAL
NOTARY PUBLIC, STATE OF WEST VIRGINIA
FREDERICA A. WHITNEY
46 RIVERDALE ESTATES
WINFIELD WV 25213
MY COMMISSION EXPIRES MAY 4 2008
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HE HURRICANE BREEZE

1{VEEKLY NEWSPAPER FOR ALL OF PUTNAM COUNTY

488 HURRICANE CREEK ROAD
P.O. BOX 310
HURRICANE, WEST VIRGINIA 25526

CERTIFICATE OF PUBLICATION

STATE OF WEST VIRGINIA,
COUNTY OF PUTNAM, To wit:

This day personally appeared before me, a Notary Public of
said County of Putnam,............. Ron.Allen......... e vernr.Of
The Hurricane Breeze, and after being duly sworn deposes and
says that the attached legal publication was duly published in
The Hurricane Breeze for...........cco....... One ...(1) consecutive
issues, in its issues dated .... February 21, 2002..

The Hurricane Breeze
Subscribed and sworn to before me this...22nd......day
of.....February ........... ZOOZ

Notary Public
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“‘\\E.sr ,,'-. COFFICIAL GEAL S
X NOTARY PUS|IG

STATE OF WEST VIRGINA ’(
LORAV. AR %
105 Willard Cirela 5
Hurncuno YV 25528
sion Expires Mar. 8, 2010 X
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B

(West Virginia SRF Program)

MINUTES ON ADOPTION OF BOND
RESOLUTION AND SUPPLEMENTAL RESOLUTION

The undersigned SECRETARY of the Public Service Board of South Putnam
Public Service District, hereby certifies that the following is a true and correct excerpt of the
minutes of a special meeting of the said Public Service Board:

%Kk % % %k % %k

The Public Service Board of South Putnam Public Service District met in special
session, pursuant to notice duly posted, on the 5th day of March, 2002, at the District's
offices at 107 South Poplar Fork Road, Scott Depot, West Virginia, at the hour of 10:00 a.m.

PRESENT: Chairman - Leff Moore
Secretary - R. Jane Carte
Treasurer - Calvin L. Hatfield
Member - Jerry Kelley
ABSENT: None.

Leff Moore, Chairman, presided, and R. Jane Carte, acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open
for any business properly before it.

Thereupon, the Chairman presented proposed Rules of Procedure for
consideration and there was discussion. Thereupon, upon motion duly made and seconded,
it was unanimously ordered that the said Rules of Procedure be adopted and be in full force
and effect on and from the date hereof.

CH504755.1 2 '8



Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC SEWERAGE SYSTEM OF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY SOUTH PUTNAM
PUBLIC SERVICE DISTRICT OF NOT MORE THAN
$7,078,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) AND NOT
MORE THAN $1,422,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2002 B
(WEST VIRGINIA SRF PROGRAM); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made and seconded, it was unanimously ordered that the said Bond Resolution be adopted and
be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Resolution in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 2002 A (UNITED STATES DEPARTMENT OF
AGRICULTURE) AND SEWER REVENUE BONDS, SERIES
2002 B (WEST VIRGINIA SRF PROGRAM), OF THE SOUTH
PUTNAM PUBLIC SERVICE DISTRICT; APPROVING AND
RATIFYING THE LOAN AGREEMENT RELATING TO THE
SERIES 2002 B BONDS; AUTHORIZING AND APPROVING
THE SALE OF THE SERIES 2002 A BONDS TO THE

CH504755.1



UNITED STATES DEPARTMENT OF AGRICULTURE AND
THE SERIES 2002 B BONDS TO THE WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK;
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made and seconded, it was unanimously ordered that the said Resolution be adopted and be
in full force and effect on and from the date hereof.

Kok ok k% %k ¥k k

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH504755.1



CERTIFICATION

I hereby certify that the foregoing action of South Putnam Public Service Board
remains in full force and effect and has not been amended, rescinded, superseded, repealed
or changed.

WITNESS my signature on this 5th day of March, 2002.

A e Dante

Secre'{arg/

02/14/02
847280.00001

CH504755.1



W'" MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 500, Terminal Building

Date of Report: March 7, 2002

Charleston, WV 25301
(304) 558-3971

ISSUE: South Putnam Public Service District, Sewer Revenue Bonds, Series 2002 A (United States Department of
Agriculture)

ADDRESS: Post Office Box 147, Scott Depot, West Virginia COUNTY: Putnam

PURPOSE OF ISSUE: New Money: X

Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: _March 7, 2002 CLOSING DATE: March 7, 2002

ISSUE AMOUNT: $7.078.000 RATE: 5%
1ST DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: §$ N/A PAYING AGENT: Issuer
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLLC COUNSEL:

Contact Person: Vincent A. Collins, Esquire Contact Person:

Phone: (304) 624-8161 Phone:
CLOSING BANK: _ Putnam County Bank ESCROW TRUSTEE:

Contact Person: Contact Person:

Phone: Phone:

KNOWLEDGEABLE ISSUER CONTACT

OTHER: United States Department of Agriculture

Contact Person: Leff Moore Contact Person: _Rosemary Christian

Position: _Chairman Function: Rural Development Specialist

Phone: (304) 757-6551 Phone: _(304) 252-8644
DEPOSITS TO MBC AT CLOSE: ___Accrued Interest: $
By: Wire ____ Capitalized Interest: $
Check _____Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire _____To Escrow Trustee: $
Check ___ To Issuer $
IGT ___ ToCons. Invest. Fund  §
____To Other: $

NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office. The
Municipal Bond Commission will only hold the Series 2002 A Bonds Reserve Account. Payments into the
Series 2002 A Bonds Reserve Account will commence on or about April 7, 2004.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

29A
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate" only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, piease submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

02/14/02
847280.00001

CH497852.1



WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report:___March 7, 2002

T PRI W .1

_____ PO § RS

ISSUE: Souih nam Public Service District, Sewer Revenue Bonds, Series 2002 B (West

ADDRESS: Post Office Box 147, Scott Depot, West Virginia

COUNTY: _Putnam

PURPOSE OF ISSUE: New Money: X
Refunding:
ISSUE DATE: March 7, 2002

ISSUE AMOUNT: _$1.,422.000

1ST DEBT SERVICE DUE: September 1, 2003

1ST DEBT SERVICE AMOUNT: §$21.610

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: __March 7, 2002

RATE: 2% ::Administrative Fee 1%

IST PRINCIPAL DUE: _ September 1, 2003

PAYING AGENT: Municipal Bond Commission

BOND
COUNSEL: Steptoe & Johnson PLLC

Contact Person: Vincent A. Collins, Esquire

Phone: (304) 624-8161

CLOSING BANK: Putnam County Bank

Contact Person:

Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: Leff Moore

Position: Chairman

Phone: _(304) 757-6551

UNDERWRITERS

COUNSEL: Jackson & Kelly PLLC
Contact Person: Samme L. Gee
Phone: (304) 340-1318

ESCROW TRUSTEE:
Contact Person:
Phone:

OTHER: West Virginia Department of Environmental
Protection
Contact Person: _Rosalie Brodersen

Function: Branch Leader Management Section,
Construction Assistance

Phone: (304) 558-0367

DEPOSITS TO MBC AT CLOSE: ____Accrued Interest: $
By: Wire _____ Capitalized Interest: $
Check _____Reserve Account: $
Other $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire _____To Escrow Trustee: $
Check ____ To Issuer $
IGT ____ToCons. Invest. Fund  §
_____To Other: $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH497865.1
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate” only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be

recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,

however, there are changes, please submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

02/27/02
847280.00001

CH497865.1



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture)
and Sewer Revenue Bonds, Series 2002 B

(West Virginia SRF Fund)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

Putnam County Bank, Hurricane, West Virginia, hereby accepts appointment
as Depository Bank in connection with a Bond Resolution of the South Putnam Public Service
District (the "Issuer"), adopted March 5, 2002, and a Supplemental Resolution of the Issuer
adopted March 5, 2002 (collectively, the "Bond Legislation"), authorizing issuance of the
Issuer's Sewer Revenue Bonds, Series 2002 A (United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program), both dated
March 7, 2002, in the respective principal amounts of $7,078,000 and $1,422,000
(collectively, the "Bonds") and agrees to serve as Depository Bank in connection with the
Bonds, all as set forth in the Bond Legislation.

WITNESS my signature on this 7th day of March, 2002.

PUTNAM COUNTY BANK

t;>? '<;i:l rEE;~),;SlAv&D‘/7
Authortzed Officer 4
J. R. Wilson
President

02/14/02
847280.00001

CH497870.1
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

ACCEPTANCE OF DUTIES AS REGISTRAR OF SERIES 2002 B BONDS

BRANCH BANKING AND TRUST COMPANY, Charleston, West Virginia,
hereby accepts appointment as Registrar in connection with the South Putnam Public Service
District Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program), dated
March 7, 2002, in the principal amount of $1,422,000 ("the Bonds") and agrees to perform
all duties of Registrar in connection with the Bonds, all as set forth in the Bond Legislation
authorizing issuance of the Bonds.

WITNESS my signature on this 7th day of March, 2002.

BRANCH BANKING AND TRUST COMPANY

Assistant Vice'President

02/14/02
8477280.00001

CH4957881.1 3 1



ENVELOPE
POSTMARK DATE

MAR 13 2002

FILE LUPY

om 8038-6G Information Return for Tax-Exempt Governmental Obligations

» Under Internal Revenue Code section 149(e) OMB No. 1545-0720
(Rev. November 2000) > See separate Instructions.
Departmenk of ihe Jreasury Caution: If the issue price is under $100,000, use Form 8038-GC.
Reporting Authority If Amended Return, check here » [}
1 Issuer's name 2z lssuer s empioyer identification number
South Putnam Public Service District 55} 0463396
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite] 4 Report number
Post Office Box 147 3 2002-1
5§ City, town, or post office, state, and ZIP code 6 Date of issue
Scott Depot, West Virginia 25560 March 7, 2002
7 Name of issue 8 CUSIP number
South Putnam Public Service District, Sewer Rev. Bonds, Series 2002B (WV SRF Program) N/A
9 Name and title of officer or legal representative whom the IRS may call for more information | 10 Telephone number of officer or legal representative
John C. Stump, Esquire ( 304 )353-8196
Part il Type of Issue (check applicable box(es) and enter the issue price) See instructions and attach schedule
11 [0 Education n
12 [0 Health and hosprtal 12
13 [ Transportation 13
14 [ Public safety, . 14
15 Environment (including sewage bonds) i 15 1,422,000.00
16 [J Housing 16
17 [ utiites . . 17
18 [ Other. Describe >
19 If obligations are TANs or RANs, check box P ]  If obligations are BANs, check box > D 7/////////////
20 If obligations are in the form of a lease or installment sale, check box . . . . . .
Description of Obligations. Complete for the entire issue for which this form is being filed.
(a) Final maturity date (b} Issue price e Sgﬁézdaiegzﬂeg;) n a(\%r\zlxvgzg;ﬁﬂmy (e) Yield
21 06/01/2023 $ 1,422,0000.00 | $ 21,503.00 12.021 years 2.0085027 %
lﬁlm Uses of Proceeds of Bond Issue (including underwriters’ discount)
22  Proceeds used for accrued interest . . . . O 7 -0-
23 . Issue price of entire issue (enter amount from Ime 21 column (b)) O 1,422,000.00
24 Proceeds used for bond issuance costs (including underwriters’ discount) 24 -0-
25 Proceeds used for credit enhancement | . 25 -0-
26 Proceeds allocated to reasonably required reserve or replacement fund 26 -0-
27 Proceeds used to currently refund prior issues 27 -0-
28 Proceeds used to advance refund prior issues 28 -0-
29 Total (add lines 24 through 28) . . . .. |29 1,422,000.00
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) . . |30 1,422,000.00
Description of Refunded Bonds (Complete this part only for refunding bonds.)
31  Enter the remaining weighted average maturity of the bonds to be currently refunded . . . & N/A years
32  Enter the remaining weighted average maturity of the bonds to be advance refunded . > N/A years
22 Enter the last date on which the refunded honds will be called ., . . . . . . . . . . | N/A
34  Enter the date(s) the refunded bonds were issued P N/A
Miscejlanestis ——=--: .
35  Enter the amdunt of thkaterdSbidime cap allocated to the issue under section 141(b)(5) 35 -0-
36a Enter the amounf of gross proceeds invested or to be jrrvested in a guaranteed investment contract (see instructions) 36a -0-
b Enter the fina urity date of the guaranteed investment contract »
37  Pooled financingS ARy 0B that Bre to be used to make loans to other governmental units 37a -0-
b If this issue i$ a n made from the proceeds of another tax-exempt issue, check box » [ and enter the name of the
issuer » %QEN ;J‘Tf‘ j and the date of the issue »
38 If the issuer h:s-ﬂesigneted-&h&ﬁsu&jnﬂgr.jection 265(b)(3)(B)i( (small issuer exception), check box . .o»d
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . A
40 If the issuer has identified #Redge, check box . . . .. . .. » O
Under penalities of p A | have examined this return and accompanyrng schedules and statements, and to the best of my knowledge
and belief, they ar e, correct, ang/ompiete
Sign
Here . fhAa—_—~ March 7, 2002 Leff Moore, Chairman
} Signature of iuliks authdrized representative Date } Type or print name and title

For Paperwork Reduction Act Notice, see page 2 of the Instructions. Cat. No. 63773S Form 8038-G (Rev. 11-2000)



SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

CERTIFICATE OF REGISTRATION OF SERIES 2002 B BONDS

BRANCH BANKING AND TRUST COMPANY, Charleston, West Virginia,
as Registrar under the Bond Legislation and Registrar's Agreement providing for the
above-captioned bond issue of the South Putnam Public Service District (the "Issuer”), hereby
certifies that on the date hereof, the single, fully registered South Putnam Public Service
District Sewer Revenue Bond, Series 2002 B (West Virginia SRF Program), of the Issuer,
dated March 7, 2002, in the principal amount of $1,422,000, numbered BR-1, is registered
as to principal and interest in the name of "West Virginia Water Development Authority" in
the books of the Issuer kept for that purpose at our office, by a duly authorized officer on
behalf of the Branch Banking and Trust Company, as Registrar.

WITNESS my signature on this 7th day of March, 2002.

BRANCH BANKING AND TRUST COMPANY

Assistant Vide President / //
4

02/27/02
847280.00001
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 B
(West Virginia SRE Program)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 7th day of March, 2002,
by and between the SOUTH PUTNAM PUBLIC SERVICE DISTRICT, a public service
district and public corporation and political subdivision of the State of West Virginia (the
"Issuer"), and BRANCH BANKING AND TRUST COMPANY, Charleston, West Virginia
(the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,422,000 Sewer Revenue Bonds, Series 2002 B (West Virginia SRF
Program), in fully registered form (the "Series 2002 B Bonds"), pursuant to a Bond
Resolution of the Issuer duly adopted March 5, 2002, and a Supplemental Resolution of the
Issuer duly adopted March 5, 2002 (collectively, the "Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of
a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

CH497891.1

34



1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation, such
duties including, among other things, the duties to authenticate, register and deliver Bonds
upon original issuance and when properly presented for exchange or transfer, and shall do
so with the intention of maintaining the exemption of interest on the Bonds from federal
income taxation, in accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities Rulemaking Board or
similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4.  As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar’'s Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6.  The Issuer and the Registrar eac h nt repre
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it

is bound.

sents that it is duly

i

7. This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

CH497891.1



ISSUER: South Putnam Public Service District
Post Office Box 147
Scott Depot, West Virginia 25560
Attention: Chairman

REGISTRAR: Branch Banking and Trust Company
Post Office Box 1793
300 Summers Street
Charleston, West Virginia 25326
Attention: Corporate Trust Department

8.  The Registrar is hereby requested and authorized to authenticate and
deliver the Bonds in accordance with the Bond Legislation.

IN WITNESS WHEREOF, the parties hereto have respectively caused this

Registrar's Agreement to be signed in their names and on their behalf, all as of the day and
year first above-written.

BLIC SERVICE DISTRICT

Its: Chaitman

BRANCH BANKING AND TRUST COMPANY

oy %%%/%@%«
Its: Assistant Vice President /

02/14/02
847280.00001

CH497891.1



EXHIBIT A

Bond Legislation included in bond transcript as Documents No. 1 and No. 2

CH497891.1



SCHEDULE OF COMPENSATION

(See attached)

CH497891.1
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BM Branch Banking & Trust Co.

Trust Department

300 Summers Street
P.O.Box 1793
Charleston, WV 25326
(304) 348-7081

(800) 336-5450

March 7, 2002

South Putnam Public Scrvice District
Attention: Chairman

Post Officc Box 147

Scott Depot, WV 25560

RE: Invoice

SOUTH PUTNAM PUBLIC SERVICE DISTRICT SEWER REVENUE BONDS,
SERILS 2002 B (WEST VIRGINIA SRF PROGRAM)

ONE T]ME FEE FOR SERVICES AS REGISTRAR AND
AUTHENTICATING AGENT....ccooiiiiniiiiiiiiinieeenenens 250.00

 Please forward remittance to:

Branch Banking and Trust Co,
Attn: Charlotte S. Morgan

P. Q. Box 1793

Charleston WV 25326
Telephone: (304) 348-7239
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Division of Water Resources
1201 Greenbrier Street
Charleston, West Virginia 25311
Phone (304) 558-4086
Fax (304) 558-5903

X7 _ X7y

est Virginia Department of Environmental Protection
Bob Wise , ~ Michael O. Callaghan
Gavernor : Secretary

el

March 06, 2002

MR. FRED STOTTLEMYER
SOUTH PUTNAM PSD

PO BOX 147

SCOTT DEPOT, WV 25560

CERTIFIED RETURN RECEIPT REQUESTED

Dear Permittee:
Enclosed please find WV/NPDES Permit Number WV0084051 dated March 06, 2002.

South Putnam Public Service District submitted comments by letters of February 2,'2002 and February 12,
2002. Division of Water Resources has reviewed the comments and following is our response:

Comment No. 1 : Extension of sewer collection line to serve approximately 70 customers in the Fraziers
Bottom and Midway area. '

Division of Water Resources concurs with South Putnam PSD's request and the final permit has been revised
to incorporate extension of sewer collection line to serve additional customers in the Fraziers Bottom and
Midway area.

Also, please note the attachment to this permit which describes the annual permit fee requirement.
Reissuance of your permit does not change the annual fee billing cycle.

Finally note that copies of all future correspondence regarding the permit including copies of DMRs must be
forwarded to the Field Inspector and Field Supervisor at the following address :

Department of Environmental Protection
Environmental Enforcement

PO Box 662

Teays, WV 25569
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MR. FRED STOTTLEMYER
Page 2
March 06, 2002

If you have any questions, please contact Bhupinder Gill of this Division at (304) 55 8-4086 or our TDD

number (304) 558-2751.

Sincgrely,
C‘AM s W‘«(A

Allyn G, Tumer
Director

AGT:BG

Enclosures
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STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION

DIVISION OF WATER RESOURCES
1201 GREENBRIER STREET
CHARLESTON, WV 25311

NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM
WATER POLLUTION CONTROL PERMIT

NPDES PERMIT NO.: WV0084051 ISSUE DATE: March 06, 2002

SUBJECT: Sewage Collection System EFFECTIVE DATE : April 05, 2002
EXPIRATION DATE:March 05, 2007
SUPERSEDES: Permit No. WV0084051

dated March 21, 1885

LOCATION: SCOTT DEPOT Putnam ' - Lower Kanawha River
{City) {County) o (Drainage Basin)

Ses the noxt page for a list of Outlets.

TO WHOM IT MAY CONCERN:

This is to certify that: SOUTH PUTNAM PSD
PO BOX 147
SCOTT DEPOT, WV 25560

is hereby pranted a West Virginia NPDES Water Pollution Contral Permit to:

operate and maintain an existing wastewater collection system comprised of approximately 6,703 linear feet of
four(4) inch diameter gravity sewer line, 24,762 linear fest of six(6) inch diameter gravity sewer line, 563,415
linear feet of eight(8) inch diameter gravity sewer line, 35,204 linear feet of 10 inch diameter gravity sewer line,
10,251 linear feet of 12 inch diameter gravity sewer line, 7,462 linear feet of 15 inch diameter gravity sewer line,
3,843 linear feet of 16 inch diameter gravity sewer line, 7,609 linear feet of 18 inch diameter gravity sewer line,
7,748 linear feet of 21 inch diameter gravity sewer line, 940 lincar feet of 24 inch diameter gravity sewer line,
2,250 manholes, 75 cleanouts, 13 lift stations, 18,168 linear feet of two(2) inch diameter force main line, 4,144
linear feet of two and one half(2 & 1/2) inch diameter force main line, 6,752 linear feet of three(3) inch diameter
force main line, 13,776 linear feet of four(4) inch diameter force main line, 16,365 linear feet of six(6) inch
diameter force main line, 5,023 linear feet of eight(8) inch diameter force main line, 6,500 linear feet of 14 inch
diameter force main line, and all requisite appurtenances. :

To acquire, construct, install, operate and maintain a wastewater collection system to be comprised of
approximately 396 linear feet of six(6) inch diameter gravity sewer line, 26,537 linear feet of eight(8) inch
diameter gravity sewer line, 10,290 linear feet of 10 inch diameter gravity sewer line, 23,369 linear feet of 12 inch
diameter gravity sewer line, 2,400 linear feet of 15 inch diameter gravity sewer line, 432 linear feet of 18 inch
diameter gravity sewer line, 344 manholes, seven(7) lift stations, 890 linear feet of two(2) inch diameter force
main line, 9,888 linear feet of six(6) inch diameter force main line, 7,282 linear feet of eight(8) inch diameter
force main line, 4,847 linear feet of 10 inch diameter force main line, and all necessary requisite appurtenances.

These proposed facilities are to serve a population equivalent of approximately 90 new customers in the Teays
Valley area and 140 new customers in the Fraziers Bottom and Midway area of the South Putnam Public Service
District Collection System respectively. The wastewaters are conveyed to the City of Hurricane and the Town of
Eleanor wastewater treatment plants for subsequent treatment and discharge. The additional wastewater flow to
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Page No.: 2 of 13
Permit No. : WV0084051

be generated is anticipated to be approximately 86,000 gallons per day. The existing and proposed facilities are to
serve a population equivalent of approximately 20,500 persons in the South Putnam Pubhc Service District and

environs.

The wastewater collection system extensions shall be constructed in accordance with the plans, specifications
and reports approved by the Division of Water Resources - Constructton Assistance Office. A further description
of these documents is presented as follows:
Plans, Specifications, and Reports:
Prepared by: H.K. Bell
and Randolph Engineers
SRF Project No.: C-544276
Approval Date: November 15, 2001

This permit is subject to the following terms and conditions :

The information, submitted on and with Permit Application No. WV0084051, dated thc 12th day of September
2001, and additional information received on November 29, 2001, are all hereby made terms and conditions of
this Permit with like effect as if all such Permit application information was set forth herein, and with other
conditions set forth in Sections A, B, C, D, and Appendix A. :

The validity of this permit is contingent upon the payment of the apblicable annual permit fee, as required by
Chapter 22, Article 11, Section 10 of the Code of West Virginia.
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Division of Water Resources
1201 Greenbrier Street
Charleston, West Virginia 25311
Phone (304) 558-4086

prays PR

Fax (304) 558-5903

Ynat
West Virginia Department of Environmental Protection
Bob Wise Michael O. Callaghan
Govemor Secretary
January 11, 2002

MR. FRED STOTTLEMYER
SOUTH PUTNAM PSD

PO BOX 147

SCOTT DEPOT, WV 25560

CERTIFIED RETURN RECEIPT REQUESTED

Re: WV/NPDES Permit No. WV0115100
General Permit Registration No. WVG072435
Central Valley/Frazier's Bottom/Hollywood Dr., Putnam
County

Dear Permittee:

Attached is a copy of your completed registration form for your activity with the above assigned regisuation
number. You are now authorized to operate under General Permit No. WV0115100. This registration form
should be kept with your copy of the General Permit. You should carefully reud the contents of the permit
and becomc familiar with all requirements needed to remain in compliance with the permit.

Although you should be aware of all the terms and conditions of this permit, we wish to advise you of the
following important requirements:

1. In accordance with Section G.4 of the General Permit, you have developed a complete storm water
pollution prevention plan. This plan is to be retained on site and be available for review by the
Director or his authorized representative as of the date of your coverage by the General Permit, which
is the date of this letter.

2. The erosion control measures approved by this agency for this project shall be maintained in proper——
condition (o individually and collectively perform the functions for which they were designed. In

order to insure the efficiency and proper maintenance of these measures, the permittee shall make
sufficiently frequent, periodic inspections to detect any impairment of the designed stability, capacity

or environmental requirements of the approved measures. The permittee shall take immediate steps to
correct any such impairment found to exist.

3. Ifthis SWPPP proves to be ineffective in controlling ¢rosion and the sediment in storm water
discharges associated with industrial/construction activities, or site conditions change, the Permittee
shall amend the SWPPP and install appropriate sediment and/or control devices in accordance with
Section G.4.c) of this permit and the application instructions.

4. The current General Permit expires on December 4, 2002. If you wish to continue an activity
regulated by this permit after the expiration date of the permit, provisions for coverage will be made
during the public notice process for any new General Permit 10 be issued at that time.
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United States Rural Federal Building
] Department of Development 75 High Street, Room 320
Agriculture Morgantown, WV 26505-7500
/ '

Phone (304) 284-4888
_ FAX (304) 284-4892
TTY/TDD (304) 284-4836

December 26, 2001

Mr. Leff Moore, Chairman

South Putnam Public Service District
P.O. Box 147 :

Scott Depot, WV 25560

Dear Mr. Moore:

This letter, with Attachments 1 through 9 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan will be administered on behalf of the Rural Utilities Service
(RUS) by the State and Area staff of USDA, Rural Development. Any changes in project
cost, source of funds, scope of services, or any other significant changes in the project or
applicant must be reported to and approved by USDA, Rural Development, by written
amendment to this letter. Any changes not approved by Rural Development shall be
cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $7,078,000,
and other funding in the amount of $1,422,000, for a total project cost of $8,500,000.
The other funding is planned in the form of a loan from the West Virginia Division of
Environmental Protection’s State Revolving Fund.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist (All Copies)

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

Attachment No. 6 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA, Director, Office of Civii Rights, Washington, DC 20250-9410.



Attachment No. 7 - RUS Bulletin 1780-30, “ Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 8 - RUS Bulletin 1780-31, “ Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 9 - Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 5.0% interest rate and a monthly
amortization factor of 0.00487, which provides for a monthly payment of
$34,470. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the equivalent
of one annual installment on your loan.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien of equal priority with
the PSD’s existing sewer revenue bonds, a pledge of the system’s revenues and other
agreements between you and RUS as set forth in the bond resolution which must be
properly adopted and executed by the appropriate officials of your organization.
Additional security requirements are contained in RUS Bulletin 1780-27 which is
mentioned later.

3. Users - This conditional commitment is based upon you providing evidence that
you will have at least 8,900 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of a
certification from you that identifies and attests to the number of users actually
connected to and using the PSD’s existing sewer system, which is to be partially
replaced by the new system, at the time you request authorization to advertise the
proposed project for construction bids.

RUS is not requiring User Agreements for this project, due to State law requiring
mandatory connection to gravity-flow sewer systems. Recourse for non-payment of
sewer bill is disconnection of water service.



. Bond Counsel - The services of a recognized bond counsel are required. The bond
counsel will prepare the form of resolution to be used, in accordance

with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and
enclosures.

. Engineering Services — As RUS is not participating in the payment of engineering
fees for this project, we will not be providing a review of the Engineering
Agreements.

. Legal Services — All legal services contracts for this project have been reviewed and
approved by separate memorandum.

.- Accounting Services — The accounting services contract for this project has been
reviewed and approved by separate memorandum. The accountant has agreed to
develop and provide the following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the
accounts and records as required by your bond resolution have been established
and are operational. ’

Compensation in the contract includes only those services identified above
and does not include payment for construction management services from the
accountant. RUS concurrence must be obtained prior to payment for such services.

RUS regulations (Attachment No. 3) outline requirements for the submission
of management reports and audits. Appropriate state statutes place certain audit
requirements on your PSD. The attached booklets, “ Government Auditing
Standards (Revised 1994)” (Attachment No. 6), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 7 and 8) outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are applicable to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.



8. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the PSD already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided.

€. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions.

e. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
. Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSD’s attorney
will provide a separate final title opinion(s) covering such property(s) on the day
of loan closing.

9. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways
- Railroads
- State Department of Health



- Department of Environmental Protection
- Corps of Engineers
- Public Land Corporation

10. Public Service Commission Approvals - You must obtain the following from the

11.

Public Service Commission of West Virginia:
a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

c. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42 Exhibit
must be provided for review.

Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
amount. ‘

b. Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time. The minimum coverage acceptable to RUS will be for each
position to be bonded for an amount at least equal to one annual installment
on your loan(s).

d. National Flood Insurance - In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for

financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:



(1) If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located .
in a community which has been notified as having special flood or
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EJCDC Document No. 1910-8-A-1-FA, 1997 Edition, “ Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price”
and EJCDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments. The
EJCDC document is issued under copyright and cannot be provided by RUS.

(2) “RUS Supplemental General Conditions.”
b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your
specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Workers’ Compensation - In accordance with applicable State laws.

c. The contract documents and final plans and specifications must be submitted to
RUS for approval.



13.

14.

15.

16.

17.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods.

The PSD must assure that all project funds are expended only for the eligible items
included in the final project budget or as may be later approved by RUS.

Other Funds - Prior to advertisement for construction bids, you must provide
evidence showing the approval of the other project funds. This evidence should
include a copy of the funding award. Prior to award of the contract(s) to the
contractor(s), you must provide evidence that the other funds are available for -
expenditure. This evidence should consist of at least a letter from the funding agency
stating the funds are available for expenditure.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-27 - “ Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “ Assurance Agreement”

Form AD 1047 - “ Certification Regarding Debarment - Primary”

Form RD 1910-11 - “ Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “ Certification for Contracts, Grants and
Loans”

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)

Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions”

The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines

the items needed to complete the loan docket. All the items listed must be included
in the loan docket when it is forwarded to the USDA - Rural Development State
Office with a request for loan closing instructions to be issued.

Upon receipt of the loan docket, which contains all the items required above, RUS
may authorize you to advertise the project for construction bids. Such advertisement
must be in accordance with appropriate State statutes. Immediately after bid opening
you must provide RUS with (a) a bid tabulation, (b) recommendations from you and
your engineer as to the acceptability of the bids received, and (c) your
recommendations for contract awards. If all parties then agree the construction bids



received are acceptable, it is determined that adequate funds are available to cover
the total facility costs, and that all the administrative conditions of loan approval
have been satisfied, loan closing instructions will be issued. The closing instructions,
a copy of which will be forwarded to you, will set forth any further requirements that
must be met before the loan can be closed.

When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event
the project has not advanced to the point of loan closing within the six-month period and
it is determined the authority still wishes to proceed, it will be necessary that the
proposed budget be reviewed again in detail. If during that review, it is determined the
budget is no longer current and/or adequate, RUS reserves the right to require that it be
revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

JENNY N. PHILLIPS

State Director

Enclosures

cc: Rural Development Specialist Howard K. Bell, Consulting Engineers, Inc.
Beckley, WV 3983 Teays Valley Road, Suite 202

Scott Depot, WV 25560
Ralph W. Bassett, Jr., CPA

Bassett and Associates Randolph Engineering
1156 South Main Street 4414 Teays Valley Road
Milton, WV 25541 Scott Depot, WV 25560
Robert Rodecker, Esquire John Stump, Esquire
P.O. Box 3713 Steptoe and Johnson
Charleston, WV 25337 P.O. Box 1588
Charleston, WV 25326
David Moye, Esquire
P.O. Box 1074

Hurricane, WV 25526



Project Construction Budget - See Page 3.

Attachment No. 1 to Letter of Conditions
For: South Putnam PSD (S)
Date:

Rates

L

Auvailable for general domestic, commercial and industrial service.

Metered Customers - Flat Rate of $5.02 per 1,000 gals.

Unmetered Customers — Flat Rate of $15.06

Minimum Charge

No bill shall be rendered for less than the following amounts according to the size of meter installed.

5/8” x 3/4” meter
3/4” meter

1” meter

1 1/2” meter

2” meter

3” meter

4” meter

6” meter

8” meter

Minimum Monthly Bill - $10.04 for 2,000 gallons

$10.04 per month
$15.06 per month
$25.10 per month
$50.20 per month
$80.32 per month
$150.60 per month
$251.00 per month
$502.00 per month
$803.20 per month

Delayed Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent
(10%) will be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued.
~ Water service will not be restored until all past due water bills have been paid in full and all accrued
penalties plus a reconnection charge have been paid.



Page 2 -

Connection Charge

Prior to Construction - $50.00

After the start of construction, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge

$25.00

Use and Income Analysis - See Pages 4 and 5.

Cash Flow Analysis — See Page 6.
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Attachment No.1 to Letter of Conditions

For: South Putnam Public Service District

Date: November 14, 2001

PROJECT CONSTRUCTION BUDGET

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

PROJECT COST SOURCE SOURCE SOURCE TOTAL
SRF RUS LOAN

CONSTRUCTION $ 5,600,000 $ 5,600,000
CONST. CONTINGENCY 3 508,900 $ 508,900
LAND & RIGHTS $ 120,000 $ 120,000
LEGAL FEES $ 13,000 $ 13,000
BOND COUNSEL $ 20,000 $ 20,000
ACCOUNTING $ 6,000 $ 6,000
ENGINEERING FEES $ 1,310,000

Basic - $ 455,000

Insp. - $ 240,000

Archeological $ 10,000

Special - $ 135,000

Facilities Plan $ 360,000

Mapping $ 110,000
INTEREST $ 300,000 $ 300,000
ADMINISTRATION $ 141,000 $ 141,000
EQUIPMENT $ 263,000 $ 263,000
PROJECT CONTG. $ 112,000 | $ 106,100 $ 218,100
TOTAL $ 1,422,000 | $ 7,078,000 $ 8,500,000
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
OPERATING BUDGET
OPERATING INCOME

Metered Sales

Penalties***

Other Income **

Reconnect Fees

TOTAL OPERATING INCOME

AP h &

NON OPERATING INCOME
Interest income $
TOTAL NON OPERATING INCOME

TOTAL INCOME

EXPENSES
O&M
Taxes
TOTAL EXPENSES

@ &

INCOME AVAILABLE FOR D/S (A)

DEBT SERVICE
Existing Bond P & | (B)
Proposed Bond P & | (B)
Proposed Other
TOTAL DEBT SERVICE

& & &h

DEBT SERVICE RESERVE
Debt Service Reserve* 3

TOTAL DEBT SERVICE RESERVE

SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

Increase needed: (0.37)

2,502,189
37,533
81,127

575

15,811

1,728,942
65,312

216,672
413,640
94,706

63,032

$ 2,621,424
$ 15,811
$ 2637235
$ 1,794,254
$ 842,981
$ 725,018
$ 63,032
$ 54,931
$ 1.16

** Taken from Rule 42 historical data dated 10/25/01 and includes revenues from well, surface
drainage,misc.income, contract earned income, and tap fees.

** Penalties are based on 1.5% of anticipated revenues including new users of the

proposed extension per Rule 42 dated 10/25/01.
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Attachment No. 2 to Letter of Conditions

Date:

For: South Putnam PSD (S)

UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

Water and Waste Processing Checklist

Form
Number

Document
or Action

Number
Needed

Procedure
Reference

Provided
By

Target
Date

Date
Received

File
Position

SF 424.2

Bulletin
1780-22

EJCDC No.
1910-1-FA

Bulletin
1780-7 or
other
approved

Application
for Federal
Assistance

1780.31(b)

Applicant

Have

Public Notice
of Intent to
File App./
Env. Notice

1780.19(a)
1794

Applicant

Have

Applicant
Eligibility
Certification/
Other Credit
Certification

1780.33(d)

Applicant

Have

Bond Ordn.
or Resol. On
Outstanding
Debts

1780.33(e)

Applicant/
Attorney

Have

Bonds or Notes
Outstanding
Debt

1780.33(e)

Applicant/
Attorney

Have

A..adih Lomnon buand
AUUR TUT 1aol
year of
operation

1780.33(e)

Applicant/
Accountant

Have

Staff Review
Financial
Statements

S.1.1780.2

RUS

Agreement
between Owner
& Engineer

1780.39(b)

Applicant/
Engineer

Have

Legal Services
Agreement
with Local
Attorney

1780.39
(b)(2)

Applicant/
Attorney

Have




Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

Site Visit S.1.1780-2 RUS 3
Processing
Conference 1 1780.39(a) RUS 3
Environmental :
Report 2 1794 Applicant Have 3
Environmental RUS/
Assessment 2 1794 Engineer Have 3
FONSV Exhibit 1
Evidence of RUS 1794 RUS/
Publication 1 News Ad  Applicant 3

Bulletins  Preliminary

1780-2 Engineering

1780-3 Report 2 1780.33(c) Engineer Have 6
Staff Engineer
PER Review 1 1780.33(c) RUS Have 3
Bill Analysis
for existing Applicant/
system(s) 2 1780.33(c) Engineer 8
Projected Bill
Analysis for Applicant/
New Users 2 1780.33(¢c) Engineer 8
Statement
reporting the
total number
of potential Applicant/
users 1780.33(c) Engineer Have 8
Copy of Existing
Rate Tariff 2 1780.33 Applicant Have 8
Applicant's

- —|RS Tax— - -

Number(TIN) 1 1780.33(g) Applicant Have 3
Documentation on -
Service Area 1 1780.11 RUS Have 3




Form Document Number  Procedure Provided Target Date File
Number or Action Needed Reference By Date Received Position

Agency Det-

ermination on

the Availability

of "Other Credit"

with Docu-

mentation 1 1780.7(d) RUS 3

Bulletin Project
17801 Selection :
Criteria 2 1780.17 RUS 3

Lefter of 1780.41
Conditions 7 (a)(5) RUS ' 3

Exhibit Certifications
Al A1 Regarding

Lobbying 2 1780.33(h) Applicant 2
RD Project
194245 Summary 3 1780.41(a) RUS 1
RD Operating
442-7 Budget 3 1780.33(h) Applicant 3
RD Project Fund
1942-14 Analysis 3 1780.41(a) RUS 2
RD Request for
1940-1 Obligation of RUS/

Funds 4 1780.41(a) Applicant 2
RD Letter of Intent
1942-46 to Meet 1780.41

Conditions 2 (a)(6) Applicant 3
AD 1047 Certification

Regarding

Debarment

(Primary) 1 1780.33(h) Applicant 5

Relationships/

Associations

with Agency .

Employees 1 1}780.1(f) RUS 3
RD Applicant

1910-11 Certification,
Federal Collect-
ion Policies 1 1780.33(h) Applicant 3




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
Bulletin Loan 1780.45
1780-27 Resolution 1 (a)(2) Applicant 5
RD Equal
400-1 Opportunity
Agreement 1 1901-E Applicant 6
RD Assurance
4004 Agreement 1 1901-E Applicant 3
Legal Services
Agreement
with Bond 1780.39 Applicant/
Counsel 1 (b)(3) Bond Counsel 5
Agreement for
Accounting 1780.39 Applicant/
Services 1 (b)(2) Accountant Have 5
Certification
Relative to
Existing
Users 1 LOC Applicant 5
Verification
of Users 1 1780.44(b) RUS 3
Accountant's Applicant/
Certification 1 LOC Accountant 6
RUS Review
of Accounting S.1. 17804
Records 1 (1)) RUS 3
Copy of PSC
Ruie 42 Attorney/
Exhibit 1 State Accountant 3
DOH Permit 1 1780.15(d) Applicant 6
Railroad
Permit 1 1780.15(d) Applicant 6
Public Land
Corp. Permit 1 1780.15(d) Applicant 6
Corps of
Engineers
Permit 1 1780.15(d) Applicant 6




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

Dept. of Health

Approval 1 1780.15(d) Engineer 6
Dept. of

Environmental

Protection ‘

Permit 1 1780.15(d) Engineer 6

Contract Docu-

ments, Plans

& Specifi- Separate
cations 2 1780.61(a) Engineer Have File

Agency Deter-
mination on
Procurement 1 1780.70(d) RUS 6

Preliminary
Bond Transcript
Documents w/o

Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Attorney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 (gX2) Attorney ' 5
Narrative
Opinion from
Attorney 1 1780.44(g) Attorney 5
Waiver of
Title Defects
Letter 1 1780.44(g) RUS 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways (g1 Attorney 5
Review of
Outstanding RUS/

Judgment 1 1780.7(g) Attorney 3



Form Document Number  Procedure Provided Target Date File
Number or Action Needed Reference By Date Received Position
Evidence of
"Other
Funds" 1 1780.44(f) Applicant 2
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 Institution 2
Positive Pro-
gram to En-
courage Con-
nections when 1780.39
Completed 1 (c)(5) Applicant 5
RD Appraisal
442-10 Report 1 1780.44(g) RUS 8
PSC Applicant/
Approval 1 1780.15(b) Atftorney 5
Bid
Tabulation 1 1780.61(b) Engineer 6
OGC Closing
Instructions 1 1780.44(h) RUS 5
S/0 Closing
Instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Applicant/
1927-10 Opinion 1 (9)(2) Attorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance
400-8 Review 1 1780.44(c) RUS 5
Liability
Insurance 1 1780.39(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g) Applicant 7




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

Flood insur-

ance Policy 1 1780.39(g) Applicant 7
440-24 Fidelity

Bond 1 1780.39(g) Applicant 7
1924-16 Record of Pre-

Construction RUS/

Conference 1 1780.76(a) Engineer 6
AD 1048 Certification

Regarding All

Debarment Appropriate

(Contractor) 1each 1780.33(h) Vendors 5

OGC Final

Opinion 1 1780.45(g) RUS 5




RUS Instruction 1780

Subpart D - information Pertaining to Preparation of Notes or Bonds and Bond Transcript Documents for
Public Body Applicants

§1780.80 General.

This subpart includes information for use by public body applicants in the preparation and

issuance of evidence of debt (bonds, notes, or debt instruments, referred to as bonds in this subpart) and
other necessary loan documents.

§1780.81 Policies related to use of bond counsel.

The applicant is responsible for preparation of bonds and bond transcript documents. The
applicant will obtain the services and opinion of recognized bond counsel experienced in municipal
financing with respect to the validity of a bond issue, except for issues of $100,000 or less. With prior
approval of the approval official, the applicant may elect not to use bond counsel. Such issues will be
closed in accordance with the following:

(a) The applicant must recognize and accept the fact that application processing may require
additional legal and administrative time;

(b) It must be established that not using bond counsel will produce significant savings in total
legal costs;

(c) The local attorney must be able and experienced in handling this type of legal work;

(d) The applicant must understand that it will likely have to obtain an opinion from bond counsel
at its expense should the Agency require refinancing of the debt;

(e) Bonds will be prepared in accordance with this regulation and conform as closely as possible
to the preferred methods of preparation stated in §1780.94; and

(f) Closing instructions must be issued by OGC.

§1780.82 [Reserved]
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RUS Instruction 1780

§1780.83 Bond transcript documents

Any questions relating to Agency requirements should be discussed with Agency representatives.
Bond counsel or local counsel, as appropriate, must furnish at least two complete sets of the following to
the applicant, who will furish one complete set to the Agency:

(a) Copies of all organizational documents;
(b) Copies of general incumbency certificate;

(c) Certified copies of minutes or excerpts from all meetings of the governing body at which
action was taken in connection with the authorizing and issuing of the bonds;

(d) Certified copies of documents evidencing that the applicant has complied fully with all
statutory requirements incident to calling and holding a favorable bond election, if one is
necessary,;

(e) Certified copies of the resolutions, ordinances, or other documents such as the bond
authorizing resolutions or ordinances and any resolution establishing rates and regulating use of
facility, if such documents are not included in the minutes furnished; )

(f) Copies of the official Notice of Sale and the affidavit of publication of the Notice of Sale when
State statute requires a public sale;

(g) Specimen bond, with any attached coupons;

(h) Attorney's no-litigation certificate;

(i) Certified copies of resolutions or other documents pertaining to the bond award;
(i) Any additional or supporting documents required by bond counsel;

(k) For loans involving multiple advances of Agency loan funds, a preliminary approving opinion
of bond counsel (or local counsel if no bond counsel is involved) if a final unqualified opinion
cannot be obtained until ali funds are advanced. The preliminary opinion for the entire issue shall
be delivered at or before the time of the first advance of funds. [t will state that the applicant has
the legal authority to issue the bonds, construct, operate and maintain the facility, and repay the
loan, subject only to changes occurring during the advance of funds, such as litigation resulting
from the failure to advance loan funds, and receipt of closing certificates;

() Final unqualified approving opinion of bond counsel, (and preliminary approving opinion, if
required) or local counsel if no bond counsel is involved, including an opinion as to whether
interest on bonds will be exempt from Federal and State income taxes. With approval of the
State program official, a final opinion may be qualified to the extent that litigation is pending
relating to Indian claims that may affect title to land or validity of the obligation. It is permissible
for such opinion to contain language referring to the last sentence of Section 306 (a)(1) or to
Section 309A (h) of the Consolidated Farm and Rural Development Act (7 U.S.C. 1926 (a)(1) or
1929a (h)).



RUS Instruction 1780

§8§1780.84 and 1780.86 [Reserved]

§1780.87 Permanent instruments for Agency loans.

Agency loans will be evidenced by an instrument determined legally sufficient and in accordance
with the following order of preference: *

(a) Eirst preference - Form RD 440-22, "Promissory Note". Refer to paragraph (b) of this section
for methods of various frequency payment calculations. :

(b) Second preference - single instruments with amortized instaliments. A single instrument
providing for amortized installments which follows Form RD 440-22 as closely as possible. The
full amount of the loan must show on the face of the instrument, and there must be provisions for
entering the date and amount of each advance on the reverse or an attachment. When principal
payments are deferred, the instrument will show that “interest only" is due on interest-only
installment dates, rather than specific dollar amounts. The payment period including the "interest
only" installment cannot exceed 40 years, the useful life of the facility, or State statute limitations,
whichever occurs first. The amortized installment, computed as follows, will be shown as due on
installiment dates thereafter. :

(1) Monthly payments. Muiltiply by twelve the number of years between the due date of the
last interest-only installment and the final installment to determine the number of monthly
payments. When there are no interest-only installments, muitiply by twelve the number of
years over which the loan is amortized. Then multiply the loan amount by the amortization
factor and round to the next higher dollar.

(2) Semiannual payments. Multiply by two the number of years between the due date of
the last interest-only instaliment and the due date of the final installment to determine the
correct number of semiannual periods. When there are no interest-only instaliments,
multiply by two the number of years over which the loan is amortized. Then multiply the
loan amount by the applicable amortization factor. -

(3) Annual payments. Subtract the due date of the last interest-only instaliment from the
due date of the final installment to determine the number of annual payments. When there
are no interest-only installments, the number of annual payments will equal the number of
years over which the loan is amortized. Then multiply the loan amount by the applicable
‘amortization factor and round to the next higher dollar.
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(c) Third preference - single instruments with installments of principal plus interest. If a single
instrument with amortized installiments is not legally permissible, use a single instrument providing
for installments of principal plus interest accrued on the principal balance. For bonds with
semiannual interest and annual principal, the interest is calculated by multiplying the principal
balance times the interest rate and dividing this figure by two. Principal instaliments are to be
scheduled so that total combined interest and principal payments closely approximate amortized
payments.

(1) The repayment terms concerning interest only installments described in paragraph (b)
of this section apply.

(2) The instrument shall contain in substance provisions indicating:
(i) Principal maturities and due dates;
(i) Regular payments shall be applied first to interest due through the next principal
and interest installment due date and then to principal due in chronological order
stipulated in the bond; and '
(iii) Payments on delinquent accounts will be applied in the following sequence:
(A) billed delinquent interest;
(B) past due interest installments;
(C) past due principal installments;
(D) interest installment due; and

(E) principal installment due.

(d) Fourth preference - serial bonds with installments of principal plus interest. If instruments
described under the first, second, and third preferences are not legally permissible, use serial

bonds with a bond or bonds delivered in the amount of each advance. Bonds will be humbered
consecutively and delivered in chronological order. Such bonds will conform to the minimum
requirements of §1780.94. Provisions for application of payments will be the same as those set
forth in paragraph (c)(2)(ii) of this section. ‘

(e) Coupon bonds. Coupon bonds will not be used unless required by State statute. Such bonds
will conform to the minimum requirements of §1780.94.

§1780.88 [Reserved]
§1780.89 Multiple advances of Agency funds usin rmanent instruments.
Where interim financing from commercial sources is not used, Agency loan proceeds will be

disbursed on an "as needed by borrower" basis in amounts not to exceed the amount needed during 30-
day periods.
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§1780.90 Multiple advances of Agency funds using temporary debt instruments.

When none of the instruments described in §1780.87 are legally permissible or practical, a bond
anticipation note or similar temporary debt instrument may be used. The debt instrument will provide for
multiple advances of Agency funds and will be for the full amount of the Agency loan. The instrument
will be prepared by bond counsel, or local counsel if bond counsel is not involved, and approved by the
State program official and OGC. At the same time the Agency delivers the last advance, the borrower
will deliver the permanent bond instrument and the canceled temporary instrument will be returned to the
borrower. The approved debt instrument will show at least the following:

(a) The date from which each advance will bear interest;
(b) The interest rate as determined by §1780.13;
(c) A payment schedule providing for interest on outstanding principal at least annually; and

(d) A maturity date which shall be no earlier than the anticipated issuance date of the permanent
instruments and no longer than the 40-year statutory limit.

§8§1780.91 - 1780.93 [Reserved]

§1780.94 Minimum bond specifications.

The provisions of this section are minimum specifications only and must be followed to the extent
legally permissible.

(a) Type and denominations. Bond resolutions or ordinances will provide that the instruments be
either a bond representing the total amount of the indebtedness or serial bonds in denominations
customarily accepted in municipal financing (ordinarily in multiples of not less than $1,000).
Single bonds may provide for repayment of principal plus interest or amortized installments.
Amortized instaliments are preferred by the Agency.

(b) Bond registration. Bonds will contain provisions permitting registration for both principal and
interest. Bonds purchased by the Agency will be registered in the name of "United States of
America" and will remain so registered at all times while the bonds are held or insured by the
Government. The Agency address for registration purposes will be that of the Finance Office.
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(c) Size and quality. Size of bonds and coupons should conform to standard practice. Paper
must be of sufficient quality to prevent deterioration through ordinary handling over the life of the
loan. .

(d) Date of bond. Bonds will normally be dated as of the day of delivery. However, the borrower
may use another date if approved by the Agency. Loan closing is the date of delivery of the
bonds or the date of delivery of the first bond when utilizing serial bonds, regardless of the date of
delivery of the funds. The date of delivery will be stated in the bond if different from the date of
the bond. In all cases, interest will accrue from the date of delivery of the funds.

(e) Payment date. Loan payments will be scheduled to coincide with income availability and be
in accordance with State law.

(1) Ifincome is available monthly, monthly payments are recommended unless precluded
by State law. If income is available quarterly or otherwise more frequently than annually,
payments must be scheduled on such basis. However, if State law only permits principal
plus interest (P&I) type bonds, annual or semiannual payments will be used.

(2) The payment schedule will be enumerated in the evidence of debt, or if that is not
feasible, in a supplemental agreement. '

(3) If feasible, the first payment will be scheduled one full month, or other period, as
appropriate, from the date of loan closing or any deferment period. Due dates falling on the
29th, 30th, and 31st day of the month will be avoided. When principal payments are -
deferred, interest-only payments will be scheduled at least annually. '

() Extra payments. Extra payments are derived from the sale of basic chattel or real estate
security, refund of unused loan funds, cash proceeds of property insurance and similar actions
which reduce the value of basic security. At the option of the borrower, regular facility revenue
may also be used as extra payments when regular payments are current. Unless otherwise
established in the note or bond, extra payments will be applied as follows:

(1) Forloans with amortized debt instruments, extra payments will be applied first to
interest accrued to the date of receipt of the payment and second to principal.

(2) For loans with debt instruments with P&l installments, the extra payment will be applied
to the final unpaid principal installment.

(3) For borrowers with more than one loan, the extra payment wiil be appilied to the
account secured by the lowest priority of lien on the property from which the extra
payments was obtained. Any balance will be applied to other Agency loans secured by the
property from which the extra payment was obtained.
(4) For assessment bonds, see paragraph (k) of this section.

(g) The place of payments on bonds purchased by the Agency will be determined by the Agency.

(h) Redemptions. Bonds will normally contain customary redemption provisions. However, no
premium will be charged for early redemption on any bonds held by the Government.
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(i) Additional revenue bonds. Parity bonds may be issued to complete the project. Otherwise,
parity bonds may not be issued unless acceptable documentation is provided establishing that net
revenues for the fiscal year following the year in which such bonds are to be issued will be at least
120 percent of the average annual debt serviced requirements on all bonds outstanding, including
the newly-issued bonds. For purposes of this section, net revenues are, unless otherwise defined
by State statute, gross revenues less essential operation and maintenance expenses. This
limitation may be waived or modified by the written consent of bondholders representing 75
percent of the then-outstanding principal indebtedness. Junior and subordinate bonds may be
issued in accordance with the loan resolution.

(i) Precautions. The following types of provisions in debt instruments should be avoided:
(1) Provisions for the holder to manually post each payment to the instrument.

(2) Provisions for returning the permanent or temporary debt instrument to the borrower in
order that it, rather than the Agency, may post the date and amount of each advance or
repayment on the instrument.

(3) Provisions that amend covenants contained in RUS Bulletins 1780-27 or 1780-28.
[Revision 2, 06/04/99] '

(4) Defeasance provisions in loan or bond resolutions. When a bond issue is defeased, a
new issue is sold which supersedes the contractual provisions of the prior issue, including
the refinancing requirement and any lien on revenues. Since defeasance in effect
precludes the Agency from requiring refinancing before the final maturity date, it represents
a violation of the statutory refinancing requirement; therefore, it is disallowed. No loan
documents shall include a provision of defeasance.

(k) Assessment bonds. When security includes special assessment to be collected over the life
of the loan, the instrument should address the method of applying any payments made before
they are due. It may be desirable for such payments to be distributed over remaining payments

due, rather than to be applied in accordance with normal procedures governing extra payments,
so that the account does not become delinquent.

() Multiple debt instruments. The following will be adhered to when preparing debt instruments:

(1) When more than one loan type is used in financing a project, each type of loan will be
evidenced by a separate debt instrument or series of debt instruments;

(2) Loans obligated in different fiscal years and those obligated with different terms in the
same fiscal year will be evidenced by separate debt instruments; :

(3) Loans obligated for the same loan type in the same fiscal year with the same term may
be combined in the same debt instrument;

(4) Loans obligated in the same fiscal year with different interest rates that will be closed at
the same interest rate may be combined in the same debt instrument.

Revision 2
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RUS Instruction 1780

§1780.95 Public bidding on bonds.

Bonds offered for public sale shall be offered in accordance with State law and in such a manner
to encourage public bidding. The Agency will not submit a bid at the advertised sale unless required by
State law, nor will reference to Agency's rates and terms be included. If no acceptable bid is received,
the Agency will negotiate the purchase of the bonds.

§§1780.96 - 1780.100 [Reserved]

60



United States Rural Federal Building

Department of Development 75 High Street, Room 320

Agriculture Morgant own, WV 26505-7500
— Phone (304) 284-4888

TTYTDD (304) 284-4836

February 22, 2002

Mr. Leff Moore,
ublic Service District

ott Depot, WV 25560

Dear Mr. Moore:

The pre-closing for the PSD’s RUS loan will be held on March 3, 2002, at 10:00
A.M. at the PSD’s office in Scott Depot, WV. The preconstruction conference will
follow at 1:00 P.M. The official loan closing date for the PSD’s sewer project will
be March 7, 2002.

Reference is made to our Letter of Conditions dated December 26, 2001. All of the
requirements of this letter must be met and, in addition, the loara must be closed in
accordance with RUS Instruction 1780 and the “Closing Guidelines for Community
Facilities Loans to Public Bodies.”

Many of the items found in the Letter of Conditions have alread y been addressed.
Those remaining items to be satisfied prior to loan closing include:

1. Evidence of the availability of the loan funds from the West Virginia Department
of Environmental Protection should be provided at the pre-Closing.

2. The applicable West Virginia Public Service Commission ce rtificates and/or
approvals should be provided at the pre-closing.

3. The PSD’s attorney will need to provide Form RD 442-22, *“Opinion of Counsel
Relative to Rights-of-Way,” at the pre-closing showing no exceptions. This
form should be dated March 7, 2002.

4. The PSD’s attorney must furnish a Form RD 1927-10, “Final Title Opinion,” on
all land(s) being acquired for the new project, as well as a final title opinion(s)
covering all existing property owned by the PSD. The opinion(s) should be
dated March 7, 2002.

5. The RUS loan of $7,078,000 will be closed utilizing an intexest rate of 5.0%.
This results in payments of $34,470 a month. The PSD mu st establish and fund
monthly a debt service reserve account that should be held at the West Virginia
Municipal Bond Commission. This reserve account must eqqual 10% of the
annual debt service each year until one annual payment, or $413,640 has been
accumulated.

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Com plaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410.



If you have any questions regarding these or any other matters pertaining to your
loan, please contact our office at your earliest convenience.

Sincerely,

P ILLIPS
, State D1rector

cc: Rural Development Manager
ATTN: Rural Development Specialist, RUS
Beckley, WV

Ralph W. Bassett, Jr., CPA
Bassett and Associates
1156 South Main Street
Milton, WV 25541

Howard K. Bell, Consulting Engineers, Inc.
3983 Teays Valley Road, Suite 202
Scott Depot, WV 25560

Randolph Engineering
4414 Teays Valley Road
Scott Depot, WV 25560

John Stump, Esquire

Steptoe and Johnson
L/Kﬁgrneys at Law

P.O. Box 1588

Charleston, WV 253236



United States Rural Federal Building
Department of Development 75 High Street, Room 320
Agriculture Morgantown, WV 26505-7500

—/— Phone (304) 284-4888
TTY/TDD (304) 284-4836

N N T4
March 5, 2002 Qﬁ (;’::: f/‘s L b U/

South Butnam Public ice District
SP/.O./ Box 147 ‘
cott Depo
RE: Amendment No. 1 to

Letter of Conditions

Dear Mr. Moore:

This letter amends the letter of conditions dated December 26, 2001 and further
establishes conditions which must be understood and agreed to by you before further
consideration may be given to your application. The loan and grant will be administered
on behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services, or any
other significant changes in the project or applicant must be reported to and approved by
USDA, Rural Development by written amendment to this letter. Any changes not
approved by Rural Development shall be cause for discontinuing processing of the
application.

The docket may be completed on the basis of an initial RUS loan in the amount of
$7,078,000, and other funding in the amount of $1,422,000, for a total project cost of
$8,500,000. The other funding is planned in the form of a loan from West Virginia
Division of Environmental Protection’s State Revolving Fund.

Subject t

of
letter of conditions remain in effect and must be satisfied prior to loan and grant closing.

mn
J

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the

copies as noted.
The conditions referred to above are as follows:
Users - This conditional commitment is based upon you providing evidence that

there will be at least 7,413 (7,018 existing and a minimum of 395 new) bona fide
users on the proposed system when it has been completed and is placed in operation.

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410.



This evidence will consist of one certification from you that identifies and attests to

the number of users that are actually connected to the PSD’s existing sewer system at
the time of loan closing, and a second certification at the time of substantial
completion of the project that identifies the total existing and new users. PLEASE
NOTE: This section in the December 26, 2001 letter of conditions incorrectly
identified EDUs rather than actual users.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event
the project has not advanced to the point of loan closing within the six-month period and it
is determined the Public Service District still wishes to proceed, it will be necessary that
the proposed budget be reviewed again in detail. If, during that review, it is determined
the budget is no longer current and/or adequate, RUS reserves the right to require that it

be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely,

e %% YT /A/

NNY N. PHILLIPS
State Director

Enclosures
cc: RUS Rural Development Specialist Randolph Engineering
Beckley, WV 4414 Teays Valley Road

Scott Depot, WV 25560
Ralph W. Bassett, Jr.

Attorney at Law

1156 South Main Street
fton, WV 25541

Steptoe and Johnson

Attorneys at Law

P.O. Box 1588
Charleston, WV 25326

Howard K. Bell, Consulting Engineers, Inc.
P.O. Box 266
Scott Depot, WV 25560



US D A United States Department of Agriculture

75 High Street, Room 320
Morgantown, WV 26505-7500
(304) 284-4860

- Rural Development FAX (304) 284-4893

(For the Deaf or Hard of Hearing)

March 7, 2002

South Putnam Public Service District
Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and
Sewer Revenue Bonds, Series 2002 B
(West Virginia SRF Program)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting
through the Rural Utilities Service, United States Department of Agriculture ("RUS"), the present holder of
the entire outstanding aggregate principal amounts of the Prior Bonds, hereinafter defined and described,
hereby (i) consents to the issuance of the Sewer Revenue Bonds, Series 2002 A (United States Department
of Agriculture) (the "Series 2002 A Bonds"), in the original aggregate principal amount of $7,078,000 and
Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program) (the “Series 2002 B Bonds™), in the
original aggregate principal amount of $1,422,000, by South Putnam Public Service District (the "Issuer"),
under the terms of the bond resolution authorizing the issuance of the Series 2002 A Bonds and Series 2002
B Bonds (the "Resolution"), on a parity, with respect to liens, pledge and source of and security for
payment, with the Issuer's outstanding Sewer Revenue Bonds, Series 1979, dated September 12, 1980,
issued in the original aggregate principal amount of $2,200,000 Sewer Revenue Bonds, Series 1983, dated
August 1, 1983, issued in the original aggregate principal amount of $750,000, and Sewer Revenue Bonds,
Series 1995, dated May 2, 1995, issued in the original aggregate principal amount of $1,300,000
(collectively, the "Prior Bonds"); (ii) waives any requirements imposed by the Prior Bonds or the
resolutions authorizing the Prior Bonds (collectively, the "Prior Resolutions"), regarding the issuance of
parity bonds which are not met by the Series 2002 A Bonds and Series 2002 B Bonds or the Resolution;
and (iii) consents to any and all amendments or modifications to the Prior Resolutions caused by the Issuer
authorizing the issuance of the Series 2002 A Bonds and the Series 2002 B Bonds.

p - ) y
/@waz (/) &%{[/M:Lq/
, /Q/tate Direéfor (- /

-~

e

Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, D. C. 20250-9410



CLOSING MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire

Date: March 7, 2002

Re: South Putnam Public Service District Sewer Revenue Bonds, Series 2002 A
(United States Department of Agriculture) and Series 2002 B (West Virginia
SRF Fund)

1. DISBURSEMENTS TO SOUTH PUTNAM PUBLIC SERVICE DISTRICT

A. Payor: United States of America, Department of Agriculture
Amount: $327,588.48
Form: ACH Transfer
Payee: South Putnam Public Service District
Bank: Putnam County Bank

Routing #:  051-502858
Account #:  25-0402-6

Contact: Jerry Brown, Assistant Vice President
(304) 562-9931
Account: South Putnam Public Service District Series 2002 Bonds Construction
Account
B. Payor: West Virginia Department of Environmental Protection, SRF Program
Amount: $852,695
Form: Check
Payee: South Putnam Public Service District
Account: South Putnam Public Service District Series 2002 Bonds Construction
Account
03/04/02
847280.00001

CH497899.1 3 8
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A

(United States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

1, Jerry Brown, the undersigned duly authorized representative of the Putnam
County Bank, Hurricane, West Virginia (the "Bank"), hereby certify that on March 7, 2002,
the Bank received an automated clearinghouse transfer in the amount of $327,588.48 to the
credit of the South Putnam Public Service District, Sewerage System Construction Account,
Account Number 25-0402-6.

WITNESS my signature on this 7th day of March, 2002.

PUTNAM COUNTY BANK

Authorizéd O/fﬁcer

02/14/02
847280.00001

CH497900.1 ;9



This AGREEMENT Made this _22ndday of _ June , 2001, by and between

the TOWN OF ELEANOR, a municipal corporation, hereinafter designated as TOWN, the
SANITATION BOARD OF THE TOWN OF ELEANOR, hereinafter designated as BOARD,
and the SOUTH PUTNAM PUBLIC SERVICE DISTRICT, a public corporation of the State of
West Virginia, hereinafter designated as DISTRICT:

WITNESSETH:

WHEREAS, the TOWN owns and the BOARD is responsible for the operation of a
wastewater treatment plant ("Plant"); and,

WHEREAS, the DISTRICT is planning to construct a sanitary sewer collection system
on the north side of the Kanawha River within the DISTRICT'S territory, as described in the
orders of the Putne;m County Commission, and to apply certain rates and charges for the sale of
its services to its customers throughout the DISTRICT'S territory, including those on the north
side of the Kanawha River; and,

WHEREAS, the TOWN and the BOARD agree to reserve an adequate portion of the
design capacity of the Plant for use by the DISTRICT, subject to the terms set forth herein; and,

WHEREAS, the DISTRICT desires to connect to the Plant and to be provided with
secondary, or higher grade when required, treatment of wastewater delivered to the Plant by the

DISTRICT; and,
NOW, THEREFORE, in consideration of the recitals, the parties do hereby agree as

follows:

1. The DISTRICT shall design and cause to be constructed, at its sole cost, a
sanitary sewer collection system meeting generally accepted sanitéry engineering standards
which will collect sewage from the DISTRICT'S territory to be transported to the Plant, with
construction contingent upon the availability of loan or grant financing for such construction

from federal, state and/or county agencies upon such terms that the District, in its sole discretion,



finds acceptable.

2. The TOWN and the BOARD shall receive, treat and dispo‘se of the DISTRICT’s
wastewater. The BOARD shall maintain responsibility for discharge of treated wastewater in
accordance with State and Federal laws and regulations; thé DISTRICT shall not be liable for
fines or penalties as a result of discharge violations resulting from improper operation of the
Plant; however, the DISTRICT shall be liable for any fine and/or penalty incurred as a result of
discharge violations occurring at the Plant that are a direct result of the introduction of prohibited
materials into the DISTRICT’S collection system.

3. The initial fee for treatment of the DISTRICT'S wastewater is hereby established
as $1.35 per 1,000 gallons of flow. The rate contained herein is to be based upon flow metered
at a point of delivery from the DISTRICT’S facilities to the BOARD’S treatment plant, or at a
location mutually agreed to by the parties herto. The parties hereto agree that the aforesaid fee
has been mutually'agreed to prior to any treatment and disposal of the DISTRICT'S wastewater.
This fee may be changed from time to time by execution of an addendum or amendment by all
parties to this agreement. In the event the parties fail to agree to a change in fee, any party may
file a formal case with the Public Service Commission of West Virginia for determination of an
appropriate fee.

4. The cost of the metering facilities shall be at the sole cost to the DISTRICT in a
manner and with equipment satisfactory to the BOARD. In the event of a malfunction of the
meter, the charge to the DISTRICT for treatment by the BOARD shall be based on comparable
historical usage adjusted by any change in customers.

5. If the BOARD and the TOWN, in their discretion, determine that the NPDES
permit needs to be modified in order for the TOWN and the BOARD to lawfully accept, treat,
and discharge the wastewater from the DISTRICT as provided herein, the DISTRICT will be

2-



responsible for paying the direct costs of obtaining a modification to the NPDES permit. This
paragraph does not obligate the DISTRICT to pay for any upgrades, repairs or replacements to
the existing facilities at the Plant or in the wastewater collection and transportation facilities of
the TOWN and the BOARD.

6. The DISTRICT shall submit to the BOARD one (1) copy of the DISTRICT'S
construction plans and specifications to allow the BOARD sufficient time to review and approve
the documents or allow for comments to be resolved.

7. The BOARD shall have the right to perform on-site inspections of the
construction process and/or shall be part of the inspector qualification process, before
construction begins on the portion of the DISTRICT'S collection system which will send
wastewater to the Plant.

8. Within sixty (60) days after completion of construction, the DISTRICT shall

- provide to the BOARD one (1) set of "As-Built" plans and all records of "Hook-Ons."

9. The DISTRICT shall be responsible for the performance of  service,

- maintenance, and repairs on and for the DISTRICT'S sanitary sewer collection and transmission
system.

10.  The DISTRICT shall be responsible for the inspection of the installation of all
service lines which will connect to the DISTRICT'S sanitary sewer collection system to ensure that
such service lines do not permit substantial inflow and infiltration. The DISTRICT may make

extensions to serve new customers, consistent with the Rules for the Government of Sewer Utilities,

150 WVCSR Series 5, and decisions of the Public Service Commission of West Virginia and the

Supreme Court of Appeals of West Virginia.
11. The DISTRICT agrees that in the event of the connection of an industrial or

commercial customer with unusual waste discharge, it shall undertake an evaluation of the



connection on a case-by-case basis, to determine what requi;ements, if any, shall be imposed to
insure the integrity of the DISTRICT’S system and the BOARD’s plant. Such evaluation shall
determine the appropriate rates or fees the DISTRICT will charge for such unusual waste and the
extent of any pretreatment requirements to be followed by the customer. Such evaluation shall be
approved by the BOARD. The DISTRICT shall be responsible for maintaining compliance with
any pretreatment requirements.

12 The BOARD shall invoice the DISTRICT for all services on a monthly basis and the
DISTRICT shall pay such invoices within twenty (20) days of receipt.

13.  The fees and charges made to the DISTRICT by the BOARD for providing the
agreed upon services may be modified by agreement from time to time with the objective that the
BOARD will receive fair compensation for providing said services and that no party will subsidize
any other's capital or operation expenses. The intent of this Agreem_ent is that all parties shall
benefit. -

14.  The parties hereto shall, upon request, provide each other with financial reports and
related information as may be required.

15.  The parties hereto shall meet, at least annually, and as otherwise needed at a
mutually agreed upon time and location, to discuss business, rates, communications, complaints,
suggestions, etc., between the parties.

16.  This Agreement represents the entire understanding of the parties and supercedes all
written or oral representations made by any of the parties. This Agreement may only be modified
by the parties by written execution by all of the parties of an amendment or addendum.

17. This Agreement is made by the parties hereto subject to the review and approval of
the Public Service Commission of West Virginia and likewise all modifications made to this

Agreement and pursuant to its terms shall be subject to the same review and approval.




18.  The length and duration of this Agreement and any amendments or addendum to this

Agreement shall be for a period of forty (40) years from the date of this Agreement.
IN WITNESS WHEREOF, the parties hereto have made and executed this Agreement by

their appropriate officers as of the day and year first above written.

A'II%‘: TOWN OF ELEANOR
\&E\E&M\SK BY M féé&’ﬁ?/
o MAYOR
ATTEST: SANITATION BOARD OF THE TOWN OF
" ELEANOR

2D E s, S0 wy_platle Kl

ATTEST: ‘ SOUTH PUTNAM PUBLIC SERVICE DISTRICT

BY - /&/ J .
CRATRMAN =

soput\cleanoragree



MAR-B4—-2002 18:11 FROM USDA RECD STATE OFFICE TO 913843538181 P.82

W@E3/2082  11:41 W RD OF RISK £ IMSURRKCE MGT » 913847975950 NO.411
\/.4 .h .
CERTIFICATE OF LIABILITV INSURANCE (L&) ' PAGE 1 OF 5
STATE OP NEST YIRGINIA NATIORAL UNION FIRE INSURANCE Co.

OF PITTSBURGH, PA. 70 PINE STREET
NEW YORK, NY 10270

ADDIYIONAL INSURED:

SOUTH PUTNAN PSD
PC BOX 147
SCOTT DEPOT, WY - 25560

RETRO: 0ls01l/2002

OERTIFICATE MD: L 90Q002676 ~ Jan 1, 2002

This certifics that the insurod named sbove ie an Additional Insured fop
the Coverage indicated below under Sencral Liability Policy

GL 6124596 and automohdle Policy CA 5398H51 issued to the state of west
Virginia by NATIONAL UNION FIRE IMSURANCE CO. OF PITTSBURGN, PA.

Thiz eertificate presents a summary aof coverage. The peolicies may be
dnepected ak the office of the Board of Risk and Insuronca Management,
4501 Maactorkle avenue, SW, Seuth Churleeton. WV 25309 during its regular
businass hours. Reproduction of the policlies shall he et poat,

GDVERAGé PERIOD
from: Jan 1, 2002 Te: Jul 1, 2ap2 12: 01 Eanstern Standard Time.

COVERAGE AFPORDED
The Additionnl Insured is Insunred for the fallowing Coverages:

Comprechensive Goneral Liability Insurahce
Personal Injury Linbility xnsuranen

Professionnal Liability Insuranea . <(

etop Sap Liability Insurante — | ‘}( ey CO’VV\p-
Wrangful Act Liability Inesupance

Comprehensive Aute (inbility Yasupanca

Aute Physical Demage Insurance.. including comprohensivs
amd cellipion.: and ‘

sarageiocpers Ingurance

LIMITS OF LIABILITY
EACH DCCURREWCE.
51,000,000 ench éuuurrance for all coverage combined. This limit is not

increased 17 o claim fa insured under more than one coverage or if claim
ic wade ngainat more than one insured,
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CERTIFICATE NG: L 900002676 - Jan 1L, 2002 FRae 2 aF 3
SQUTH PUTNAM PSsh

T T W S W e ot ot e e v A W Y W R U W PN M W W MW W e m eSS A e ——— - L L R Y P ey

GPELIAL LIMITS.

The auto physical damege 1imit i the actusl eash valuc of each vehicle
gubject %0 B geauctidle of $500 for erivate passenger vehiclea er $1,000
for ather vehicle types including wobile equipment.

REFENSE COS3TS.
Befonse costy are 1n addition ta the cach aoccurrence limit of 1iasbilley.

NOTIGE OF QLAIM
All netice of claim mshould be sent to:

Claim Managor
Weat Virginis Baard of Riak and Insurance Managem2nt

6501 NacCorkle Avenus S.W.

300 ohannam's Bullding

Sovth charlcoteh, West virginda 25309

. 8304) T766~28646, (G00) 3458669 Fax: (306) 766~-2653

OTHER PROVISIONS

SUBJECY TO POLICY YERMS.

Tha innurnance evideneed by thia fertificate da subject to all of tho
termm, conditions, exclusieny and definitiong in the polieins.

OTHER IMNSUREDS.

The wenbers of the gowerning body of the Additionsl Insured nased above,
its elactad or appaointed ofTicialsa, exccultlve officare, dirocters,
comnisgionerd, board members, volunteer workers, student teachers, and
CHRINYELS 8re 2150 ingureds under the pelicsies whila acting within the

sccpa of their duties as such.

ITATUTORY IMMUNITIES.

Tt {3 8 condition pracedent of coverage under tha policiee that the
Additionsl Inaeured goce nat waive sny Statutory or common law immunity

canterred upon it.
EXCESS GCOVERAGE.

IT the additional ITnaured has other primary insurance for the hazands
coversd by the sbove policsties, the caoverage afforded by this esresficate
doez not apply to loases pecur,ing Lefors the expiratian or tarminaticn
date of the other insurance nxvegt to the extent that the amount of lgsa
excoeds the limie of Iiability of the other insurapce, but then oenly for
an amount not exceeding the difference between $1,080,000 nnd the limit

of 11ability of the othar inaurance..
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CEATIFICATE NO: L 900602676 - Jan 3, 2032 PAGE 3 QF Z
SOUTH PUTMAM PSD
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PRIOR CLAZIMS MADE COYERAGE.

As the insuraence undepr thie Certiticato renewd certain limbility
soversyea previodsly insured on @ claima made palicy form, the insurance
undear This Coptificato shall spply t0 a eloim or lo=za reported during
the Certificate Covoraga PBrlad that occurred prior to tha effectivno
date oF tha Cartificate if the claiw or loas would have been covared by
the prioyr claims made palicy pravided that the claim or 1loss 1s also
wWithin the scaepe of coverage sfforded hy the policy lasued tu the State
of Meot virginia and not excluded theradn. HNowever, in ne svent shall
suverage apely to a claim or 1ogs eccurring prior tg the RETRD DATE, if
any, statsd below.

RETRO DATE: Q1s/01/200%7

BY: ~Bad 7‘{-’”% DATED: January S, 2a02
AUTHORIZED REPREBENTATIVE
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MENORANRUM OF PROPERTY INSURANCE
PROVIDED ay
STATE BOARD OF RISK AND INSURANCE MANAGEMENT

NAME OF INSURER: SOUTH RUTMAM "5

1.

PU BOX 147
. SCUTT DEPQT, W¥Y 25560

MEMORANDUM NO: P 9D0D0257§ - Jan 1, 2052
COVERAGE PERION: Frowm Jan 1, 2802 To Jul 1, 2002 42:01 E.S.T.
DEDUCTIBLE: 31,008 Each Occurrencs

This memorandum presente a summary of coverage only and is subieot to
the terms., conditions and exclusions of the entire polioy. The eolicy
may he inspected at the offica of The Board of Risk and Insyrance
Wanagement, 6501 mmocorklo avenue, 9W, South charleston, Wv 25309 during
its regular husiness haurs. Reproduction of the policy shall be at cogt.

AMOUNT OF GAVERAGE. Subject to the limitations that follaw the
Saxiem amount nayoble for o covered legs is $201,088,400 each
oQGiMrirence. . :

d.

Fidelity Honepst Bond. The maximum wmount payable is 52,009.0603//<
boney and Securities. The maxiwum amount ravable 1s 61,500,000. _
vehiclca and mobile cquipMent. The maximum amount payable o :

47,000,000 and opplicn in excesa of the emount recaverable
under the phywical damage caverage includad in the diabilicy

oortificatn.
Boiler and machinery. The maximum amount paysble ia §7,000,000.

PROPERTY COVERED.

b.

8.

All real and peragnal wroperty cwned by the Insyred, oxcept aa\///_
atated 1n itsm 2 below. : -

o4

Praparty of ptheras in the Insured's custadv. if the Fnocured in
legally responsible Tar the 1009,

When resuiting from damage to Insured-owned BroBerty:

(1) Tha cost to recrcats valuable papors and records,
' 42) The ingresa=a in. operating expenses required ta contimue
apperationg.
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8.

PROPERTY EXCLUBED:

8.

d.

Alrcpraft.

Roads, bridgas, tunnels, dam9, ouand rails, gutdoor sign9 and
a&milnc property. .

Bulldings in the coursze of conatruction.

Plantas and animals.

PERILS COVERER:

Covaragn applies to lcsoes fram any caua:; nx:npt a8 stated in
dtom 5 bhelev.

PERILS NOT COVERED:

L]
b.
c.
o,

Nuclear contamination. ‘
Wear and tsapr, rust, deverot and aimilar daqenerativg caunes,
Pollution end contamination

Esrth movemnent and Tload,

Failure of data processing or other eguipmtient ar unnhinery to
recognlze a specific date.

AMOUNT PAYABLE FOR COVERED LOSSES:

artuork. The ampumt far which the item ig carried on the
Insurad's books. )

Vehicles and mobile equipment. The actual cash voive af the
vehicle, .

Veiuable Papars. The cost to duplicdts the DRpors; includlna
ths coat of research time necesgary to gather required
infarmation.

Extrn Expenae. The incroase in operating expense hacesgarily
neurred to onnt:nua norsel oderations. -

Income. The lesa of incowms that would have been reeeived
hod ne laaa gcourred, loed axpanses that will not centinue.

Other Property. Tha reglacement cont of the damaged or
deatrayed property.
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7. DEFWITIONSI

A. QEcurrence. The term "occurrence™ mesns the total lass by
ary peril or combination of penils insured against aristng out
of & single event. .

&. Replacement Cost. The term "replacewent co3t™ meana the cost to
replace or reinatate the property, op any part or parts thereof,
on the same slite $n & condition mqual ¢a, but not superior to gp .
more extensive than, the conditian when new. . :

8. CONDITIONS UNDER WHICH COVERAGE 15 PROVIDED:

a. The':uilding and 1ty cantents must have been reported to the

b. The lnes must be promptly regorted €n tha'loard on ‘!nauranée'
Loal Netice® fore provided by the cloim deportment, and mailled
te the locstion shown in itew 9 delow. .

7. QUESTIONS AND LOSS REFPORTINMNG:
If there are any questicns or to repodt & loss, contact:

clain Managenr .
Weat virginin Bosrd of Rigk and Insurance Management
4501 MacCorkle Avenua S.W,

308 Ghannam’s Building

Sowth Charleoton, West wirginia 25309

Phana: (304) T66-2646
(8Q0) 345-4669
FAX: (304) 766~2653

A ey

AUTMURIZED REPRESENTATIVE

oaATE: January 9, 2032 BY:

TOTAL P.Q37
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